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REPORT  OF  THE  PRESIDENT 


REPORT  OF  THE  PRESIDENT 

For  the  Year  Ended  September  30,  1940 


IN  accordance  with  the  directions  of  the  Trustees,  there  is 
presented  herewith  a  report  of  the  proceedings  of  Carnegie 
Corporation  of  New  York  for  the  fiscal  year  1939-40. 

Previous  reports  have  dealt  in  some  detail  with  the  work  of 
the  years  under  review  and  the  cumulative  experience  of  the 
Corporation  in  the  several  fields  of  its  activities,  with  a  separate 
section  for  the  British  Dominions  and  Colonies.  This  has  been 
followed  by  discussions  of  various  general  questions  which 
affect,  in  greater  or  less  degree,  not  only  the  Corporation  but 
all  American  foundations.  The  summer  months  of  1940,  when 
the  present  Report  was  being  prepared,  were  not  conducive  to 
analysis  and  fruitful  discussion,  and  accordingly  the  space  usu¬ 
ally  devoted  to  such  analysis  and  discussion  has  this  year  been 
given  over  to  two  documents  prepared  by  the  Secretary  of  the 
Corporation,  one  in  1939,  and  the  other  early  in  1940,  the  Presi¬ 
dent’s  own  section  being  limited  to  the  presentation  of  three 
major  decisions  of  the  Board,  with  brief  summaries  of  its  other 
activities.  The  consideration  of  certain  matters  of  concern  to 
all  foundations  has  been  continued,  but  in  abbreviated  form. 
As  usual,  a  complete  list  of  the  grants  voted  will  be  found  in  the 
Appendix  (page  67) ;  the  statement  of  the  Corporation’s  finan¬ 
cial  operations  and  investments,  in  the  Treasurer’s  Report 
(page  97). 

CARNEGIE  FOUNDATION-PENSION  LOAD 

Following  studies  and  discussions  of  many  months,  the  Trus¬ 
tees  of  Carnegie  Corporation  on  March  16,  1939,  approved  and 
authorized  a  policy  which,  humanly  speaking,  will  insure  pay- 
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ment  in  full  to  the  3,450  individuals  now  receiving  pensions 
from  the  Carnegie  Foundation  or  upon  its  list  of  pensionables. 
The  decision,  is  one  of  the  most  important  ever  made  in  the 
history  of  the  Corporation  and  will  limit  the  distribution  of  its 
income  for  other  purposes  during  at  least  twenty  years  to  come. 
Its  roots  go  back  to  1905,  six  years  before  the  Corporation  itself 
was  created,  when  Andrew  Carnegie  established  the  Carnegie 
Foundation  for  the  purpose  of  providing  a  system  of  free  pen¬ 
sions  for  retired  professors  in  the  United  States,  Canada,  and 
Newfoundland.  It  is  the  culminating  step  in  a  long  series  taken 
by  the  Corporation  in  furtherance  of  Mr.  Carnegie’s  purpose. 
Grants  made  in  previous  years,  either  directly  to  the  Founda¬ 
tion,  or  for  the  purpose  of  building  up  the  Teachers  Insurance 
and  Annuity  Association,  aggregate  more  than  thirty  million 
dollars;  the  resolution  of  last  March  obligates  the  Corporation 
to  make  advances  when  and  as  needed  during  the  next  twenty- 
five  years  up  to  an  additional  total  of  fifteen  million  dollars. 

The  several  trusts  created  by  Mr.  Carnegie  are  wholly  inde¬ 
pendent  of  one  another.  No  one  of  them  is  under  the  slightest 
legal  obligation  to  aid  any  of  the  others,  except  as  it  may 
voluntarily  agree  to  do  so.  The  Trustees  of  the  Corporation 
have  long  recognized,  however,  an  extra-legal  responsibility,  an 
unwritten  law,  which  may  perhaps  be  best  expressed  by  recall¬ 
ing  an  obiter  dictum  of  the  late  Elihu  Root,  for  eighteen  years 
their  chairman.  The  statement  was  made  to  the  writer,  as  it 
happened,  in  a  taxicab.  “The  Trustees  of  Carnegie  Corporation 
are  responsible  to  the  public  for  the  administration  of  a  great 
endowment;  but  this  is  not  their  sole  responsibility.  They  are 
also  the  custodians  of  something  less  tangible  than  corporate 
funds  but  no  less  real.  They  are  the  custodians  of  what  I  may 
call  ‘The  Andrew  Carnegie  Tradition’.”  The  present  decision 
and  those  for  the  same  purpose  which  preceded  it,  while  made 
under  the  formal  terms  of  the  Corporation  charter,  clearly 
reflect  the  light  of  the  Andrew  Carnegie  tradition. 
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The  various  steps  leading  to  this  action  and  the  terms  of  the 
present  agreement  between  the  Corporation  and  the  Founda¬ 
tion  are  set  forth  in  full  in  a  Foundation  document  entitled 
A  Third  of  a  Century  of  Teachers  Retirement^  which  is  available 
upon  application.  Neither  need  be  repeated  in  detail  in  this 
Report.  Suffice  it  to  say  that  the  Foundation  and  the  Corpora¬ 
tion,  working  through  a  joint  committee  of  Trustees,  developed 
a  plan  leading  to  concurrent  action.  The  Foundation  then  ob¬ 
tained  legal  permission  to  distribute  one-third  of  its  principal 
during  the  years  representing  the  peak  of  the  pension  load,  and 
the  Corporation  agreed  to  advance  to  the  Foundation,  without 
interest,  during  the  same  period  such  additional  sums  as  from 
year  to  year  may  prove  necessary  to  complete  the  pension  pay¬ 
ments  of  the  given  year.  It  is  estimated  that  in  1968  the  income 
of  the  remaining  capital  of  the  Foundation  will  be  more  than 
sufficient  to  meet  all  pension  obligations,  and  that  after  about 
the  year  1975  the  entire  income  will  be  available  for  the  gradual 
restoration  of  the  capital  funds  of  the  Foundation  to  the  original 
figure,  and  for  the  re-payment  of  the  advances  made  by  the 
Corporation. 

In  order  that  the  Corporation  maybe  in  a  position  to  make 
the  required  yearly  advances  to  the  Foundation,  and  since  part 
of  the  pension  load  is  for  Canada  and  Newfoundland,  it  has  set 
up  a  Special  Reserve — Carnegie  Foundation  Pensions,  in  both 
the  Main  Endowment  Fund  and  the  British  Dominions  and 
Colonies  Fund.  Transfers  to  these  Special  Reserves  from  the 
Depreciation  Reserves  have  been  ^3,000,000  and  $850,000  re¬ 
spectively.  The  Corporation  has  further  determined  to  make 
annual  contributions  to  these  new  special  reserves,  which,  for 
the  current  year,  have  been  $500,000  in  the  Main  Endow¬ 
ment  Fund  and  $30,000  in  the  British  Dominions  and  Colonies 
Fund. 

It  is  important  for  the  members  and  friends  of  the  Corpora¬ 
tion,  and  perhaps  particularly  for  those  who  in  the  future  may 
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fail  to  receive  grants  for  other  and  no  less  worthy  purposes,  to 
remember  that  every  penny  transferred  under  the  agreement 
will  go  for  a  purpose  most  dear  to  the  heart  of  the  Founder,  and 
to  a  group  of  men  and  women  who  have  made,  and  in  many 
cases  are  still  making,  a  great  contribution  to  the  ends  for  which 
this  trust  was  created. 

CARNEGIE  INSTITUTION  OF  WASHINGTON 

Of  all  the  endowments  created  by  Andrew  Carnegie  none  has 
suffered  more  severely  from  the  fall  in  interest  rates  than  the 
Carnegie  Institution  of  Washington.  Like  a  university,  the 
Institution  must  meet  annually  the  salaries  of  a  large  scientific 
and  scholarly  staff,  but  unlike  a  university,  it  can  supplement 
its  endowment  neither  by  student  fees  nor  by  gifts  from  alumni. 
Last  year  the  Institution,  by  radical  reductions  at  various 
points,  succeeded  in  putting  itself  in  a  position  to  meet  its 
existing  obligations  from  current  income;  but  this  equilibrium  is 
what  President  Vannevar  Bush  has  called  a  frozen  balance.  At 
the  very  moment  when  the  United  States  had  to  assume  so  over¬ 
whelming  a  share  of  the  responsibility  for  the  advancement  of 
knowledge  through  fundamental  research,  the  Institution  found 
itself  helpless  either  to  extend  its  own  organization  to  meet  new 
calls,  or  to  undertake  activities  in  cooperation  with  universities 
and  other  agencies.  In  recognition  of  this  critical  situation,  the 
Corporation  has  voted  an  emergency  fund  of  ^750,000,  payable 
in  five  annual  instalments,  and  has,  in  addition,  through  a  grant 
of  ^150,000,  made  it  possible  for  the  Institution  to  construct  at 
Washington  one  of  the  new  and  essential  tools  of  scientific 
inquiry,  a  cyclotron. 


DENTAL  MEDICINE 

In  previous  Reports  mention  has  been  made  of  the  Corpo¬ 
ration’s  program  in  dental  research  and  training.  In  1936, 
1350,000  was  granted  to  the  Harvard  Dental  School  as  en- 
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dowment,  in  order  to  increase  the  research  facilities  of  the 
School,  and  under  the  guidance  of  Dr.  Lewis  H.  Weed  a  total  of 
^235,500  has  been  appropriated  during  the  past  four  years  to 
nine  other  universities  for  fellowships  and  investigation  in  this 
field.  The  Corporation,  in  entering  this  particular  area,  had 
definitely  in  mind  the  need  for  a  new  approach  to  dental  educa¬ 
tion  which  would  bring  it  closer  to  the  standards  of  medical 
training  and  would  recognize  dentistry  as  a  branch  of  medical 
science  by  emphasizing  its  biological  and  preventive  aspects. 

What  seemed  to  be  a  particularly  favorable  opportunity  for 
a  further  step  in  this  direction  presented  itself  last  fall  when 
Harvard  University  proposed  to  reorganize  the  work  of  the 
Dental  School  by  integrating  its  program  with  that  of  the  Med¬ 
ical  School.  The  Harvard  School,  which  was  the  first  university 
dental  school  to  be  founded  in  America,  would  under  this  plan 
become  the  School  of  Dental  Medicine  and  adopt  standards  and 
attitudes  toward  research  comparable  to  those  of  a  medical 
school.  It  would  offer  to  a  small  number  of  specially  qualified 
men  an  entirely  new  type  of  training  in  a  five-year  course,  about 
two-thirds  of  which  would  be  similar  to  the  medical  course. 
Graduates  would  receive  the  M.D.  as  well  as  the  D.M.D.  degree 
and  would  be  prepared  for  special  opportunities  in  dental  teach¬ 
ing,  research,  and  practice. 

In  its  possible  effect  upon  the  standards  of  dental  education 
and  upon  the  advancement  of  fundamental  research  into  the 
causes  of  dental  disease,  this  proposal  seemed  to  have  far- 
reaching  scientific  and  social  implications.  The  Trustees  there¬ 
fore  voted  a  grant  of  $650,000  toward  the  endowment  of  the  new 
plan,  conditional  on  further  gifts  from  other  sources.  It  is  grati¬ 
fying  to  report  that  the  University  has  been  able  to  complete 
the  financing,  in  part  through  a  transfer  of  some  of  its  own  funds, 
and  in  part  through  gifts  of  $400,000  and  $250,000  respectively 
from  the  Rockefeller  and  the  John  and  Mary  R.  Markle 
Foundations. 
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THE  YEAR’S  WORK 

Primarily  as  a  result  of  these  three  decisions,  and  secondarily 
because  of  the  continued  low  interest  rates,  the  Corporation, 
for  the  first  time  in  many  years,  incurred  obligations  during 

1939- 40  which  were  substantially  ($1,322,550)  in  excess  of  the 
current  income  of  the  Main  Endowment  Fund.  Approximately 
half  of  this  operating  deficit  has  been  met  by  a  transfer  of 
$700,000  from  the  Depreciation  Reserve,  but  the  balance 
($622,550)  remains  a  first  charge  against  the  income  for  1940-41 
and  represents  approximately  25%  of  the  estimated  amount 
that  would  otherwise  be  available  for  appropriation  during 

1940- 41.  It  should  be  added  that  the  consideration  of  an 
unusual  number  of  interesting  proposals  presented  in  1 939-40 
has  perforce  been  carried  over  into  the  coming  fiscal  year.  All 
in  all,  1940-41  is  destined  to  be  a  tight  year  in  the  history  of  the 
Corporation,  one  which  will  certainly  call  for  understanding  and 
forbearance  on  the  part  of  its  friends  and  associates. 

In  presenting  the  customary  comparative  table  of  appropria¬ 
tions  the  special  actions  already  discussed  have  not  been  in¬ 
cluded,  the  figure  for  the  year  under  review  being  the  total  of  the 
other  grants  voted  from  the  Main  Endowment  Fund,  $2,734,985, 
and  from  the  British  Dominions  and  Colonies  Fund,  $411,500. 


Fiscal  Year 

Library 

Interests 

Adult 

Educa¬ 

tion 

Arts, 

Music, 

Muse¬ 

ums 

Research, 

Study, 

Publica¬ 

tion 

General 

Total 

1936-37 

14% 

11% 

14% 

21% 

40% 

^3>562,i35 

1937-38 

15% 

5% 

17% 

14% 

49% 

3,830,135 

1938-39 

14% 

4% 

24% 

26% 

32% 

4,846,126 

1939-40 

12% 

7% 

15% 

36% 

30% 

3,146,485 
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General  and  Higher  Education 

The  total  grants  which  may  be  grouped  under  this  heading 
amount  to  $953,765  during  1939-40,  as  compared  to  an  average 
of  $1,216,336  for  the  three  preceding  years. 

The  Carnegie  Foundation’s  study  of  the  flow  of  students  from 
the  undergraduate  colleges  into  the  graduate  schools  promises 
to  be  of  the  same  order  of  importance  as  the  Pennsylvania  study 
which  preceded  it.  The  enterprise  now  enjoys  the  active  co¬ 
operation  of  twenty  colleges  and  universities.  By  a  series  of 
carefully  planned  tests  it  should  further  demonstrate  the  in¬ 
credibly  wide  differences  in  the  capacity  and  progress  of  stu¬ 
dents  as  shown  in  educational  activities.  The  supporting  grants 
to  the  Australian  Council  for  Educational  Research  and  to  the 
South  African  Council  for  Educational  and  Social  Research 
have  been  continued  beyond  the  period  originally  agreed  upon, 
in  recognition  of  war  conditions,  and  the  Corporation  is  co¬ 
operating  in  plans  for  the  organization  of  a  responsible  body  in 
Canada  for  the  same  general  purposes.  The  Institute  of  Educa¬ 
tion  of  the  University  of  London,  temporarily  moved  to  the  city 
of  Nottingham  and  functioning  under  difficult  conditions,  is 
carrying  forward  the  program  for  overseas  students  supported 
by  the  Corporation. 

The  outstanding  contribution  for  professional  education  has 
been  the  endowment  grant  to  Harvard  University  for  dentistry, 
already  mentioned.  Gifts  to  four  colleges  in  the  form  of  devel¬ 
opment  grants  aggregated  $285,000.  The  gifts  to  museums  (see 
page  20)  might  equally  well  have  been  reported  in  the  present 
section,  since  in  nearly  every  instance  they  were  in  the  interest 
of  the  educational  program. 

Adult  Education 

The  total  grants  for  the  year  in  this  field  aggregate  $218,000, 
compared  to  a  three-year  previous  average  of  $257,973. 
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The  American  Association  for  Adult  Education  has  brought 
toward  completion  its  important  series  of  studies  of  the  social 
significance  of  various  types  of  education  for  adults  and  has 
continued  with  the  Macmillan  Company  and  the  Readability 
Laboratory  at  Teachers  College  the  interesting  study  and  pub¬ 
lication  program  discussed  in  the  1939  Report  and  designed  to 
lure  into  the  ranks  of  book  readers  some  of  the  thousands  who 
today  read  only  newspapers  and  magazines.  Under  the  Asso¬ 
ciation’s  stimulus  the  number  of  city,  state,  and  regional  adult 
education  councils  throughout  the  country  has  been  substan¬ 
tially  increased  within  the  past  two  years.  In  twelve  American 
cities,  with  the  cooperation  of  the  Council  on  Foreign  Relations 
and  upon  the  model  set  by  the  Council  in  New  York,  groups  of 
leading  citizens  have  been  organized  for  the  discussion  of  inter¬ 
national  affairs.  In  general,  the  Association  has  concentrated 
its  efforts  upon  the  stimulation  of  thoughtful  discussion  through¬ 
out  the  country  on  matters  of  immediate  concern  to  the  American 
people.  The  writer,  whose  duties  take  him  to  many  a  meeting, 
can  recall  no  more  impressive  experience  of  this  character  than 
the  annual  convention  of  the  Association  in  New  York  last  May, 
which  was  given  over  to  addresses  and  discussion  on  adult 
education  and  democracy. 

Much  of  our  present  concern  for  the  safety  and  welfare  of  our 
country  has  to  do  with  the  training  of  men  and  women  both  to 
acquire  needed  skills  and  to  understand  and  participate  in  the 
steps  essential  to  maintaining  the  democratic  way  of  life.  With 
its  knowledge  of  the  processes  of  adult  learning  and  its  close 
relations  with  experienced  and  competent  teachers  of  adults 
throughout  the  country,  it  may  be  expected  that  the  Associa¬ 
tion  will  play  an  increasingly  useful  part  in  our  national  life. 

Apparently  the  state  of  war  has  stimulated,  rather  than  re¬ 
tarded,  the  educational  activities  for  adults  with  which  the 
Corporation  is  associated  in  Canada,  New  Zealand,  and  else¬ 
where  in  the  British  Empire.  Here  at  home  the  experimental 
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Study  of  adult  education  in  science  in  the  Philadelphia  region 
continues  to  show  interesting  results,  and  elsewhere  advantage 
has  been  taken  of  opportunities  to  study  the  new  community 
patterns  created  by  modern  housing  developments  and  also  of 
a  renewed  interest  on  the  part  of  certain  universities  in  develop¬ 
ing  the  broadly  cultural  side  of  their  extension  programs,  as 
contrasted  with  the  directly  vocational.  The  year’s  largest 
single  grant  in  this  field  was  to  the  University  of  New  Mexico 
and  was  made  in  the  interest  of  the  descendants  of  our  oldest 
American  settlers,  the  Spanish  families  who  moved  north  from 
old  Mexico  in  the  sixteenth  century. 

The  Library 

Library  grants  total  ^374,520  as  compared  with  an  average  of 
1575,385  during  the  three  preceding  years.  In  general,  they  fall 
into  two  groups,  the  first  reflecting  a  steadily  increasing  interest 
on  the  part  of  librarians  in  the  scholarly  aspects  of  their  pro¬ 
fession,  and  this  with  no  neglect  of  the  administrative  and  social 
services  for  which  their  reputation  is  world-wide.  This  part  of 
the  Corporation  program  includes  grants  primarily  in  support 
of  union  catalogs,  of  bibliographies,  of  the  central  services  ren¬ 
dered  by  the  Library  of  Congress,  of  scholarly  publication,  and 
the  like.  Closely  touching  these  interests  of  the  library  are  the 
studies  supported  in  the  field  of  microphotography.  The  sec¬ 
ond  group  of  grants  has  been  made  for  the  purpose  of  creating 
and  developing  a  service  of  books  in  Nova  Scotia,  Newfound¬ 
land,  and  West  Africa.  Studies  of  similar  opportunities  in  other 
regions  have  also  been  made. 

The  Arts 

In  grants  aggregating  ^6,954,620  made  during  the  preceding  ten 
years,  the  Corporation  had  practically  attained  its  major  objec¬ 
tives  in  the  arts,  and  the  grants  for  1939-40,  totaling  $459,500, 
have  been  made  in  general  for  the  purpose  of  rounding  out  its 
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earlier  programs  rather  than  of  pressing  forward  into  new  fields. 
The  distribution  of  art  and  music  sets  has  been  continued  at  a 
cost  to  the  Corporation  of  1 102,000,  with  somewhat  more  con¬ 
sideration  given  to  the  original  purpose  of  the  plan,  namely,  a 
distribution  to  isolated  institutions  with  small  resources,  and 
with  somewhat  more  courage  in  declining  proposals  from  more 
favored  institutions.  The  plans  of  placing  an  artist  in  college 
residence  and  of  enriching  the  college  program  through  a  care¬ 
fully  organized  series  of  visitors,  both  successfully  stimulated 
by  Mr.  Eric  T.  Clarke  of  the  staff  of  the  Association  of  American 
Colleges,  have  been  carried  forward.  Grants  to  museums  aggre¬ 
gate  ^195,000  and  reflect,  first,  a  growing  desire  of  the  institu¬ 
tions  in  the  New  York  area  to  work  together  in  their  educational 
activities,  and,  second,  an  opportunity  recognized  by  the  Cor¬ 
poration  to  build  further  on  the  foundations  already  laid  at 
other  museums,  notably  Cincinnati  and  Worcester. 

Other  grants  made  during  the  year  also  contribute  to  the  arts, 
as,  for  example,  the  emergency  grant  to  the  Metropolitan  Opera, 
and  the  endowment  grant  to  Union  Theological  Seminary  for 
its  music  service.  The  arts  have  their  share  as  well  in  the  uses 
to  which  the  development  grants  have  been  put  by  the  colleges 
receiving  them. 


Other  Activities 

The  comprehensive  study  of  the  Negro  in  America  continues 
to  be  one  of  the  major  concerns  of  the  Corporation.  Despite 
the  temporary  withdrawal  of  the  Director,  Dr.  Gunnar  Myrdal, 
to  meet  his  responsibilities  as  a  leading  citizen  of  Sweden  at  this 
critical  point  in  the  life  of  his  country,  steady  progress  has  been 
made  in  the  study,  which  should  result  in  a  series  of  important 
publications  during  the  year  to  come.  The  Corporation  is  under 
great  obligation  to  Professor  Samuel  A.  Stouffer  of  the  Univer¬ 
sity  of  Chicago,  who  at  considerable  personal  inconvenience 
served  as  Acting  Director  in  Dr.  Myrdal’s  absence.  The  pro- 
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gram  of  the  Committee  on  Scientific  Aids  to  Learning  has  been 
carried  forward,  also  with  satisfactory  results.  The  grants  for 
dental  research  at  various  university  centers  have  been  con¬ 
tinued,  as  have  those  in  support  of  scholarly  publication  and 
scientific  research.  The  program  in  certain  phases  of  human 
biology,  authorized  by  the  Board  on  October  19,  1939,  is  still 
at  the  stage  of  exploratory  studies.  These  include  a  pattern  of 
separate  but  interrelated  grants  for  research  in  the  field  of 
individual  differences.  During  the  year  the  studies  in  mental 
hygiene  and  general  education  undertaken  by  Professor  W. 
Carson  Ryan,  Jr.,  have  been  completed. 

The  Corporation  has  also  further  developed  its  still  experi¬ 
mental  program  of  individual  grants-in-aid  (for  details,  see  Ap¬ 
pendix,  page  81).  Each  successive  year  has  made  it  clearer 
that,  in  terms  of  staff  time,  it  is  more  expensive  to  deal  with 
individuals  than  with  institutions — that  quite  as  much  time, 
thought,  and  energy  may  be  consumed  in  investing  ^500  in  a 
man  as  in  investing  ^100,000  in  an  institution.  The  arguments 
for  continuing  what  at  first  blush  seems  an  uneconomical  method 
of  doing  business  have  already  been  recited  in  previous  Annual 
Reports  and  in  other  publications  of  the  Corporation  and  need 
not  be  repeated  here.  A  relevant  factor  is  the  degree  of  success 
achieved  by  earlier  recipients  of  such  grants.  The  election  of 
a  former  fellow  in  art  as  Director  of  the  Metropolitan  Museum 
at  the  tender  age  of  thirty-seven  is  one  of  the  several  recent 
appointments  which  might  be  cited  in  this  connection. 

Institutional  grants  for  specific  scholarly  purposes  continue 
to  be  relatively  small  in  amount  as  compared  with  their  pred¬ 
ecessors  of  a  decade  ago,  and  support  grants  for  operating 
agencies  have  been  limited  to  those  with  which  the  Corporation 
has  had  long  continued  and  close  relations,  with  occasional  ex¬ 
ceptions  to  meet  what  appeared  to  be  emergency  situations. 

The  total  grants  for  the  year  under  this  group  aggregate 
11,140,700.  An  exact  comparison  is  not  possible  in  this  instance. 
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but  it  may  be  said  that  the  figure  for  the  year  under  review  rep¬ 
resents  no  significant  change  from  those  of  the  three  preceding 
years. 


The  British  Dominions  and  Colonies  Fund 
That  the  declaration  of  war  in  September,  1939,  would  have  its 
influence  upon  the  program  of  the  Corporation  in  the  British 
Dominions  and  Colonies  was  to  be  expected.  Heeding  the  ad¬ 
vice  of  a  leading  member  of  the  British  Government,  the  Corpo¬ 
ration  has  restricted  its  current  program  to  grants  which  involve 
no  financial  obligation,  direct  or  implied,  upon  the  recipients. 
Further,  it  has  made  no  grant  in  the  absence  of  reasonable  cer¬ 
tainty  that  the  persons  to  direct  the  expenditure  were  free  to 
devote  their  entire  energies  and  capacities  to  the  work.  Within 
these  confines  it  has  proved  possible  to  carry  forward  a  cred¬ 
itable,  if  limited,  program,  certain  items  of  which  have  already 
been  mentioned. 

The  attitude  of  the  several  Dominion  and  Colonial  Govern¬ 
ments  has  been  cooperative  throughout,  and  the  publication  by 
the  British  Government  in  February,  1940,  of  a  remarkable 
Statement  of  Policy  on  Colonial  Development  and  Welfare  gives 
further  evidence  of  an  underlying  purpose  with  which  the  Cor¬ 
poration  can  work  in  close  accord. 

The  tragic  events  of  recent  months  have  thrown  into  sharp 
relief  the  need  of  the  fullest  understanding  between  the  United 
States  and  the  Dominion  of  Canada  to  the  north,  and  the  Brit¬ 
ish  colonial  possessions  to  the  south.  What  the  Corporation 
has  already  done  through  this  Fund  and  what  it  can  do  in  the 
future  may  well  prove  to  be  a  national  service  of  first  importance. 

By-Products 

Foundation  activities,  like  industrial  processes,  are  capable  of 
producing  important  by-products,  a  fact  to  which  little  atten¬ 
tion  has  hitherto  been  drawn.  From  the  experience  of  the 
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Carnegie  Corporation  alone,  the  following  may  be  taken  as  ex¬ 
amples:  The  modestly  entitled  Centralized  Book  Purchasing 
Office  at  the  University  of  Michigan  has,  under  Dr.  Bishop’s 
direction,  vastly  increased  the  usefulness  of  the  Corporation 
grants  to  colleges  and  other  educational  institutions  and  stands 
as  a  model  combination  of  practical  efficiency  and  professional 
wisdom.  Dr.  Myrdal,  faced  with  the  task  of  outlining  the 
objectives  of  the  Negro  study  and  organizing  a  large  group  of 
co-workers  of  both  races,  has  made  a  distinct  contribution  to 
the  methodology  of  social  inquiry  in  the  United  States,  in  spite 
of — or  very  possibly  because  of — his  lack  of  previous  experience 
in  this  country.  The  highly  successful  attempt  of  the  Com¬ 
mittee  on  Scientific  Aids  to  Learning  to  acquaint  the  producers 
of  scientific  equipment  with  the  problems  of  the  scholar  who  will 
use  it,  and  vice-versa,  affords  a  new  illustration  of  the  mutual 
advantages  inherent  in  cooperation  between  philanthropy  and 
business.  Other  experimental  steps  which  appear  likely  to  de¬ 
velop  by-products  of  interest  include  the  following:  the  so-called 
development  grants  to  colleges;  the  annual  round-up  by  a  dis¬ 
interested  expert  of  research  opportunities  in  a  single  field, 
dentistry;  the  grouping  of  grants  in  a  single  community,  as  in 
Baltimore;  and,  finally,  certain  of  the  types  of  grants-in-aid  to 
individuals,  discussed  in  earlier  Reports. 


Personal 

On  April  3,  1940,  John  D.  Rockefeller,  Jr.,  retired  as  Chairman 
of  the  Rockefeller  Foundation.  Such  has  been  the  manner 
in  which  he  has  presided  over  its  work  for  twenty-seven 
years  that  an  officer  of  this  not  dissimilar  institution  may 
yield  to  the  impulse  to  record  his  admiration.  The  respon¬ 
sibility  of  dealing  in  this  capacity  with  the  expenditure  of 
the  income  and  at  times  the  principal  of  a  fund  that  was 
carved  out  of  the  fortune  of  his  own  family  is  of  necessity 
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a  difficult  one.  It  would  have  been  understandable  if  a  man 
of  vigorous  mind  and  strong  convictions  had  allowed  his  per¬ 
sonal  preferences  and  predilections  to  influence  the  direction 
of  its  giving.  Instead,  Mr.  Rockefeller  has  been  a  master  of  the 
art  of  taking  advice  and  has  constantly  sought  to  couple  an 
imaginative  search  for  philanthropic  opportunities  with  thor¬ 
ough  and  objective  inquiry.  He  has  thus  helped  all  who  are 
responsible  for  foundation  administration  by  maintaining  and 
exemplifying  the  highest  standards  of  trusteeship. 


On  February  i,  1940,  W.  Randolph  Burgess,  Vice-Chairman 
of  the  National  City  Bank  of  New  York  and  formerly  Deputy 
Governor  of  the  Federal  Reserve  Bank  of  New  York,  became  a 
member  of  the  Corporation  Board.  Mr.  Burgess  is  a  graduate  of 
Brown  University  and  a  member  of  its  Board  of  Fellows,  a 
Doctor  of  Philosophy  of  Columbia  University  and  Trustee  of 
Teachers  College,  and  has  served  as  President  of  the  Academy 
of  Political  Science. 

Also  on  February  i,  1940,  John  M.  Russell  resigned  from  the 
staff  of  the  Corporation  to  become  Assistant  to  the  President 
of  Harvard  University.  For  ten  years  Mr.  Russell  has  rendered 
outstanding  service  to  the  Corporation  and  has  indeed  made  a 
substantial  contribution  to  the  whole  theory  and  practice  of 
foundation  administration;  he  carries  to  his  new  work  the  affec¬ 
tionate  good  wishes  of  his  old  associates.  Charles  Dollard  has 
been  promoted  to  be  the  senior  assistant  to  the  President,  and 
the  vacancy  thus  created  has  been  filled  by  the  appointment  of 
Stephen  FI.  Stackpole,  formerly  Assistant  Dean  of  Harvard 
College. 

The  appointment  on  February  i,  1940,  of  Samuel  S.  Hall,  Jr., 
as  Financial  Secretary  of  the  New  England  Mutual  Life  Insur¬ 
ance  Company  removed  from  the  Corporation  staff  a  devoted 
officer  who  for  seventeen  years  had  applied  his  expert  knowledge 
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to  the  investment  problems  of  four  of  the  trusts  set  up  by 
Mr.  Carnegie  and  had  won  the  warm  personal  regard  of  his 
colleagues. 

Readers  of  last  year’s  Report  who  may  recall  the  President’s 
observations  as  to  the  part  played  by  the  clerical  staff  in  the 
work  of  a  foundation  will  be  interested  to  know  that  three  new 
official  positions  have  since  been  created  by  the  Corporation 
Board:  Miss  Eliza  Gaylord  and  Miss  Florence  Anderson  are 
now  Administrative  Assistants,  and  Durand  R.  Miller,  of  the 
Secretary’s  office,  has  been  given  the  title  of  Record  Clerk.  It 
is  also  worthy  of  record  that  the  Corporation  is  finding  the  value 
of  using  the  capacities  of  its  two  ranking  financial  officers, 
Robertson  D.  Ward,  Treasurer,  and  C.  Herbert  Lee,  Invest¬ 
ment  Officer,  over  and  above  the  duties  and  responsibilities 
indicated  by  their  titles,  in  the  study  and  analysis  of  the  finan¬ 
cial  aspects  of  proposals  coming  before  the  Corporation,  and  in 
other  ways. 

The  year’s  loss  of  friends  and  counsellors  by  death  is  a  heavy 
one.  It  includes  John  Huston  Finley,  long-time  friend  of  An¬ 
drew  Carnegie  and  representative  of  the  Corporation  in  Great 
Britain  at  the  centenary  of  his  birth,  whose  warm  friendship 
was  a  constant  stimulation  and  whose  understanding  editorials 
in  The  New  York  Times  have  done  much  to  make  the  purposes 
and  activities  of  the  Corporation  clear  to  the  American  public. 

Professor  Leta  S.  Hollingworth  of  Teachers  College  was  a 
leader  in  the  early  recognition  of  gifted  children  and  in  their 
subsequent  training,  who  had  the  rare  gift  of  combining  distin¬ 
guished  scientific  competence  with  the  promptings  of  a  rich  and 
generous  personality.  President  Livingston  Farrand’s  ripe  ex¬ 
perience  and  his  alert  and  vigorous  mind  were  always  at  the  dis¬ 
posal  of  the  Corporation  and  often  called  upon.  Dean  Floyd  K. 
Richtmyer,  also  of  Cornell  University,  was  closely  and  helpfully 
associated  with  the  Corporation  in  more  than  one  of  its  under- 
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takings.  Dr.  James  Hardy  Dillard,  in  whose  honor  Dillard 
University  in  New  Orleans  is  named,  was  an  ever  loyal  friend  of 
the  Negroes  and  a  wise  counsellor  to  those  concerned  with  their 
educational  and  social  welfare.  At  the  time  of  his  death.  Pro¬ 
fessor  Robert  C.  Binkley  of  Western  Reserve  University  was 
rapidly  coming  into  prominence  as  a  bold  and  resourceful  leader 
in  educational  and  scholarly  affairs  with  whom  the  Corporation 
was  looking  forward  to  close  collaboration  in  fields  of  common 
interest.  Dr.  Hans  Zinsser,  one  of  the  outstanding  men  of  our 
time,  was  ever  ready  with  suggestions  and  advice,  refreshingly 
frank  and  critical,  and  always  of  great  value. 

For  the  fifteen  years  and  more  during  which  J.  Howard  Fell 
had  been  responsible  for  the  Corporation’s  printing,  he  was  a 
devoted  and  very  helpful  friend;  his  death  has  been  a  personal 
loss  to  the  members  of  the  staff. 

Norton  Francis,  a  distinguished  citizen  of  New  Zealand,  was 
a  typical  member  of  that  group  of  thoughtful  laymen  in  the 
Dominions  to  whom  the  Trustees  are  so  deeply  indebted  and 
was  for  years  Treasurer  of  one  of  their  major  funds.  Charles  T. 
Loram  rendered  a  two-fold  service  to  the  Corporation.  In  1927, 
when  its  President  and  Secretary  visited  Africa,  he  was  their 
guide  and  mentor.  It  was  he  who  brought  them  into  contact 
with  the  distinguished  group  of  men  who  first  comprised  the 
advisory  committee  on  South  African  affairs.  Since  1931,  when 
Dr.  Loram  came  to  Yale  University  as  Sterling  Professor  of 
Education,  he  has  been  in  the  closest  touch  with  the  Corpora¬ 
tion’s  interests  in  the  educational  and  cultural  problems  of 
primitive  peoples  and  underprivileged  groups.  Celestin  Bougie, 
Director  of  the  Ecole  Normale  Superieure  in  Paris,  was  a  leading 
figure  in  the  group  directing  the  comparative  study  of  examina¬ 
tions  which  the  Corporation  financed  during  the  years  1931  to 
1938;  his  Gallic  clarity  and  wit  were  a  constant  source  of  stim¬ 
ulation  to  his  associates. 

Of  our  great  American  philanthropists,  Edward  S.  Harkness 
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was  one  of  the  most  modest,  most  generous,  and  most  imagina¬ 
tive.  His  death  is  a  severe  loss,  not  only  to  the  Commonwealth 
Fund  and  the  Pilgrim  Trust,  and  to  the  recipients  of  his  many 
personal  gifts,  but  as  well  to  all  who  are  concerned  with  the 
science  and  art  of  useful  giving. 

GENERAL  OBSERVATIONS 

The  reader  has  already  been  promised  that  in  this  Report  he  is 
to  be  spared  any  extended  discussion  of  those  general  factors 
which  affect  the  activities  not  merely  of  the  Corporation  but 
of  all  American  foundations  of  broad  charter.  In  view  of  the 
great  importance  of  these  factors,  however,  a  brief  recapitu¬ 
lation  of  some  of  the  more  important  may  be  permitted,  as  being 
of  interest  both  to  those  directly  interested  in  the  possibility  of 
foundation  grants,  and,  it  is  hoped,  to  the  general  public  as  well. 

Let  us  begin  with  the  question  of  the  total  supply  of  funds 
available  from  all  sources  for  the  purposes  to  which  the  funds 
of  existing  foundations  are  normally  applied,  but  for  which  at 
best  they  can  furnish  only  a  small  proportion  of  the  whole 
amount  needed.  In  the  writer’s  judgment,  the  year  under  re¬ 
view  has  marked  no  unfavorable  change  in  the  trends  discussed 
in  previous  Reports.  To  replace  the  depleted  resources  of  older 
organizations,  new  foundations,  some  of  them  of  substantial 
size,  are  being  created,  and  the  original  capital  of  others  en¬ 
larged.  Steadily  increasing  opportunities  for  fundamental  re¬ 
search  are  being  provided  by  industry  and  commerce;  funds 
from  federal,  state,  and  municipal  sources  devoted  to  education 
at  all  levels  and  to  research  as  well  are  being  maintained  and 
probably  increased.  And  despite  the  new  and  compelling  calls 
for  emergency  relief  abroad,  a  strong  appeal  for  a  good  educa¬ 
tional  or  social  purpose  has  proved  effective  with  individual 
donors,  as  in  the  case  of  the  anniversary  campaigns  of  Vassar 
and  other  colleges,  and  the  successful  building  up  of  the  large 
funds  called  for  by  the  University  Center  movement  at  Atlanta. 
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(Some  of  the  larger  gifts  for  public  purposes,  as  reported  in 
the  press  during  the  year,  are  recorded  in  the  Appendix, 
page  84.) 

It  is,  of  course,  within  the  realm  of  possibility  that  the  com¬ 
bination  of  calls  upon  public  funds,  which  the  national  defense 
program  has  enormously  increased,  and  upon  private  funds  for 
relief  overseas,  might  together  operate  to  reduce  the  funds  avail¬ 
able  for  educational  and  scholarly  purposes,  but  there  is  as  yet 
no  indication  that  this  will  happen.  In  any  case  there  is  every 
reason  to  welcome  the  growing  evidence  of  what  may  be  called 
a  conservation  movement  in  cultural  philanthropy.  This  is 
shown  in  the  cooperative  grouping  of  hitherto  competing  insti¬ 
tutions.  An  interesting  summary  of  what  has  been  happening 
in  this  regard  in  the  South  will  be  found  in  the  current  report  of 
the  General  Education  Board.  These  groupings,  which  are  to 
be  found  all  over  the  country,  are  both  formal  and  informal; 
they  include  both  tax-supported  and  independent  institutions, 
and  they  are  beginning  to  demonstrate  that  steps  of  this  char¬ 
acter  will  not  only  save  money,  but  at  the  same  time  will 
definitely  improve  the  service  rendered  to  students  and  others. 
The  movement  to  increase  legitimate  “earnings”  from  tuition 
and  other  fees  also  continues,  though  more  slowly  and  with 
more  consideration  to  the  desirability  of  providing  adequate 
scholarship  funds.  There  is  also  a  growing  realization  on  the 
part  of  many  of  the  small  colleges,  and  some  of  the  larger  insti¬ 
tutions  as  well,  that  they  have  not  given  their  investment  prob¬ 
lems  the  intelligent  attention  they  should,  and  a  growing 
determination  that  in  these  matters  they  must  mend  their 
ways. 

Some  at  any  rate  of  the  proponents  of  new  undertakings, 
academic  and  other,  are  coming  to  understand  that  the  prelim¬ 
inary  processes  of  thinking  through  the  central  idea,  of  sim¬ 
plifying  the  set-up,  and  of  finding  a  way  to  make  a  modest  start, 
constitute  that  ounce  of  prevention  that  may  well  render  unnec- 
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essary  the  pound  of  cure  required  to  correct  mistakes  resulting 
from  hasty  planning,  if,  indeed,  the  pound  will  be  forthcoming 
when  the  crisis  arrives. 

The  Carnegie  Corporation  was  specifically  chartered  for  the 
advancement  and  diffusion  of  knowledge  and  understanding, 
and  these  words  pretty  accurately  set  forth  the  broad  purposes 
of  any  non-specialized  American  foundation.  If  this  be  true,  the 
definite  steps  these  foundations  take  in  the  realization  of  their 
purposes  must  of  necessity  center  around  inquiry  and  research 
for  the  advancement,  and  around  education,  taken  in  its  broad¬ 
est  sense,  for  the  diffusion,  of  knowledge  and  understanding. 
Research  is  a  cruelly  overloaded  word  as  it  is  used  today,  and 
while  it  may  be  assumed  that  an  intelligent  foundation  will  not 
be  deceived  by  obvious  misuses  of  the  term,  it  must  be  recog¬ 
nized  that  some  of  the  overloading  is  due  to  confused  thinking 
by  sincere  and  earnest  people,  one  example  being  the  efforts  of 
a  few  years  ago  to  transfer  bodily  the  techniques  of  the  natural 
sciences  into  the  field  of  social  and  educational  inquiry. 

Certain  grants  for  research  have  proved,  though  not  always 
immediately,  to  be  the  best  of  all  possible  investments  for  a 
foundation  to  make;  on  the  other  hand,  a  research  grant  may 
prove  to  be  an  almost  perfect  device  for  wasting  money.  It  is 
hard  to  assign  either  credit  in  the  first  instance,  or  blame  in  the 
second.  All  along  the  line  the  foundation  is  faced  by  a  series 
of  dilemmas  in  the  selection  of  research  enterprises  to  support. 
Here  is  a  field  in  which  the  dollar  provides  no  measuring  line, 
for  the  necessary  cost  of  any  particular  inquiry  is  a  purely  inci¬ 
dental  feature  which  offers  no  criterion  of  relative  usefulness 
to  mankind.  We  are  told,  by  those  whose  own  researches  have 
earned  them  the  right  to  tell  us,  that  nothing  is  more  fatal  than 
an  attempt  to  regiment  in  any  way  the  spirit  of  human  inquiry, 
and  yet  our  common  sense  tells  us  that  the  chances  of  success 
cannot  but  be  enhanced  by  environmental  factors  which  can  be 
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controlled,  such  as  adequate  equipment,  and  understanding  and 
stimulating  personal  contacts. 

Fundamental  research  will  always  be  a  highly  speculative  en¬ 
terprise,  and  the  present  foundation  device  for  selection,  while 
it  can  certainly  be  operated  more  carefully  and  more  intelli¬ 
gently,  is  in  general  about  as  sound  as  can  be  hoped  for.  This 
device  is  to  get,  through  consultation  with  experts,  as  fair  a 
picture  as  possible  of  the  fundamental  nature  of  each  proposed 
inquiry,  and  of  the  human  qualities  of  the  inquirer  or  inquirers, 
and  then  to  leave  the  selection  of  those  to  be  supported  to  the 
lay  judgment  of  the  Board,  decision  to  be  made  in  terms  not 
only  of  comparative  promise,  but  also  of  the  funds  which  the 
foundation  itself  may  have  available,  and  the  chances  of  support 
from  other  sources. 

And  now,  as  to  the  second  major  channel  of  productive 
activity,  education.  Research  can  go  it  alone;  education  re¬ 
quires  public  approval  and,  if  possible,  public  understanding  as 
well.  We  have  today  the  favorable  factor  of  growing  public 
interest  in  this  our  largest  national  industry.  In  such  matters 
the  radio  serves  as  a  useful  barometer,  and  it  is  therefore  sig¬ 
nificant  that  twenty-four  coast-to-coast  broadcasts  were  pro¬ 
vided  last  year  for  a  single  educational  meeting,  that  of  the 
American  Association  of  School  Administrators.  Much,  how¬ 
ever,  remains  to  be  done  to  clear  the  public  mind  as  to  what 
the  public  itself  wants  from  education,  and  what  it  can  reason¬ 
ably  expect,  and  by  the  same  token  to  clarify  the  teachers’  ideas 
as  to  what  the  processes  of  formal  education  can  and  cannot  do 
to  affect  the  social  order. 

In  the  writer’s  judgment  this  whole  matter  of  understanding, 
alike  for  the  student,  the  teacher  and  administrator,  and  the 
public  at  large,  must  begin  by  the  grasping  of  two  or  three 
fundamental  concepts.  The  first  is  the  enormous  range  in  the 
native  abilities  of  different  individuals.  This  we  “  know  ”  in  one 
sense  of  the  word,  but  we  fail  to  make  practical  use  of  our 
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knowledge.  It  is  not  so  widely  “known,”  but  is  demonstra¬ 
bly  true,  that  there  are  corresponding  qualitative  differences  in 
the  various  groups  of  human  beings  which  constitute  our  uni¬ 
versities  and  colleges  and  our  other  types  of  educational  and 
cultural  agencies,  and  it  is  equally  demonstrable  that  most  peo¬ 
ple  act  as  if  these  differences  did  not  exist.  A  fuller  and  wider 
understanding  in  both  instances  and  a  willingness  to  act  in 
recognition  of  such  understanding  might  do  more  than  anything 
else  to  advance  the  cause  of  American  education  at  all  levels. 

We  recognize  in  our  system  of  professional  and  vocational 
training  the  relationship  between  what  we  teach  our  students 
and  what  they  must  later  do  to  make  a  living,  but  we  are  not 
nearly  so  clear  as  to  the  relationship  between  the  durable  gen¬ 
eral  knowledge  and  the  attitudes  which  the  students  acquire 
throughout  their  education,  and  the  broad  realities  and  the 
urgent  needs  of  the  adult  life  they  must  enter.  In  this  connec¬ 
tion  the  writer  takes  the  opportunity  to  reiterate  his  conviction 
that  as  a  people  we  have  signally  failed  to  get  the  use  we  might 
out  of  one  of  our  most  costly  national  investments,  namely,  the 
great  body  of  our  professionally  trained  men  and  women.  They 
serve  us  as  individual  experts,  it  is  true,  but  fail  to  serve  as  they 
might  as  united  and  influential  citizen-groups  in  our  communi¬ 
ties.  The  responsibility  for  this  failure  must  be  laid  at  the  door 
of  education,  including  adult  education. 

We  are  ready  to  give  lip  service  to  the  thesis  that  the  logical 
unit,  the  center  of  education,  must  be  the  individual  student 
and  not  the  curriculum;  but  how  precise  is  our  thinking  on 
what  this  means  concretely,  and  how  generally  do  we  practice 
what  we  preach?  How  clearly  do  we  grasp  the  underlying 
unity  of  the  educative  process  as  a  whole,  a  process  beginning 
for  each  human  being  with  birth  and  ending  only  with  death? 
The  lines  dividing  education  horizontally  into  pre-school,  ele¬ 
mentary,  secondary,  higher,  and  adult  education,  and  vertically 
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according  to  subjects  of  study,  have  their  usefulness  certainly. 
So  have  our  parallels  of  latitude  and  the  meridians  of  longitude, 
but  it  is  well  to  remember  that  these  latter  exist  only  on  our 
maps;  we  never  find  them  on  the  face  of  nature. 

If  it  be  true  that  a  foundation  of  broad  charter  must  of  neces¬ 
sity  concern  itself  primarily  with  matters  of  research  and  educa¬ 
tion,  broadly  conceived,  and  if  the  general  considerations  thus 
far  presented,  and  others  like  them,  are  valid  considerations,  we 
find  ourselves  facing  still  another  aspect  of  foundation  responsi¬ 
bility.  With  rare  exceptions  a  foundation  can  reach  its  objec¬ 
tive  only  by  working  through  another  institution,  and  there  are 
today  in  the  United  States  far  more  universities,  colleges  and 
other  operating  institutions,  and  far  more  voluntary  organiza¬ 
tions  for  worthy  purposes  than  the  nation  can  possibly  afford. 
In  the  years  to  come  many  of  these  are  bound  to  disappear,  and 
one  of  the  most  difficult  duties  that  face  the  foundation  is  that 
of  so  directing  its  grants  that  its  influence  will  be  directed  to¬ 
ward  the  survival  of  the  fittest. 

These  various  problems  have  forced  themselves  upon  our  at¬ 
tention  during  times  which,  by  comparison  at  least,  were  nor¬ 
mal.  The  inescapable  fact  that  we  are  today  in  a  tragically  dis¬ 
ordered  world  is  in  itself  a  further  challenge  to  the  foundation 
to  justify  its  place  as  a  social  instrument  enjoying  exemption 
from  taxation  and  other  valuable  privileges.  In  the  face  of 
falling  income  and  increasing  calls  from  every  source,  will  foun¬ 
dations  be  able  to  find  the  things  to  do  upon  which  their  partic¬ 
ular  assets  can  be  brought  to  bear  most  effectively.^  While 
they  have  their  limitations,  their  natural  advantages  are  many. 
They  can  move  quickly.  They  can  continue  their  support  past 
the  stage  of  novelty  and  publicity  appeal.  They  can  act  with 
the  long  view  in  sight  rather  than  under  the  pressure  of  the 
moment.  They  can  call  upon  competent  and  disinterested  ad¬ 
vice.  They  can  recognize  and  encourage  excellence  and  the 
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promise  of  influence  and  leadership  in  the  individual,  the  group, 
or  the  institution.  They  can  find  situations  which  it  is  to  the 
general  interest,  but  alas  nobody’s  particular  business,  to  clarify 
by  research  and  experimental  demonstrations.  It  need  scarcely 
be  added  that  no  foundation  has  ever  availed  itself  of  these 
natural  advantages  to  the  full.  It  is  equally  true,  however, 
that  certain  of  them  in  the  light  of  their  own  experience  and  of 
a  wider  public  understanding  of  their  responsibilities  are  each 
year  giving  greater  weight  to  these  matters  in  their  decisions. 

It  is  hard  at  any  time  for  a  foundation  to  keep  its  head  amidst 
exigent  and  conflicting  calls.  It  is  doubly  so  in  times  of  national 
tension  and  excitement — excitement  in  which,  be  it  remem¬ 
bered,  trustees,  staff,  and  advisers  alike  share.  It  is  perhaps 
hardest,  as  pointed  out  in  an  earlier  Report,  to  go  on  with  the 
familiar  tasks,  tasks  so  familiar  that  we  are  prone  to  forget  that 
they  may  also  be  essential.  Those  of  us  who  have  had  long 
years  of  experience  in  foundation  work  cannot  help  recalling  the 
errors  and  missed  opportunities  of  the  past,  but  on  the  whole, 
and  all  things  considered,  the  writer  is  confident  that  the 
American  foundation  as  an  institution  will  meet  the  double 
challenge  of  a  critical  present  and  an  unpredictable  future. 

Respectfully  submitted, 

Frederick.  P.  Keppel, 

President 


THE  CORPORATION  AND  OPERATING  AGENCIES 


THE  CORPORATION  AND  ITS  REVIEW  OF  GRANTS 


The  two  studies  which  follow  are  reprints  from 
the  Review  Series  or  “audit  of  experience”  through 
which  the  Corporation  attempts  to  review  its  major 
activities  and  to  maintain  a  running  audit  of  prog¬ 
ress  under  current  grants.  Both  were  prepared  by 
the  Secretary,  Robert  M.  Lester,  for  the  informa¬ 
tion  of  the  Trustees. 

The  Corporation  andOperating  Agencies  is  a  study 
of  the  Corporation’s  relations  with  operating 
agencies  of  various  kinds  through  which  many 
different  programs  have  been  carried  forward.  It 
is  based  on  grants  made  from  the  founding  of 
the  Corporation  through  September  30,  1938,  and 
was  first  published  on  June  15,  1939.  Grants 
voted  since  1938  are  so  distributed  among  the 
different  categories  as  not  to  affect  basically  the 
percentages  and  ratios  as  given. 

The  Corporation  and  Its  Review  of  Grants^  as  its 
title  suggests,  is  in  the  nature  of  a  “review  of  re¬ 
views.”  It  was  published  on  June  i,  1940,  at  the 
close  of  a  decade  of  the  “audit  of  experience.” 
Dealing  with  that  part  of  the  audit  which  is  con¬ 
cerned  with  grants  in  operation  and  reports  of 
progress,  it  shows  the  basic  groups  into  which 
grants  fall,  how  these  determine  largely  the  kind 
of  reports  to  be  expected,  and  of  what  service  such 
reports  may  be  to  the  Corporation. 
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Public  attention  is  often  drawn,  in  discussion  of  foundation 
grants,  to  appropriations  voted  to  aid  well  known  colleges  and 
universities,  or  to  support  major  scientific  undertakings,  often 
with  features  made  spectacular  by  newspaper  accounts,  or  to 
make  possible  extensive  studies  of  social,  economic  or  educa¬ 
tional  conditions.  For  such,  the  amounts  of  money  made  avail¬ 
able  are  as  a  rule  large  enough  alone  to  invite  comment.  Rela¬ 
tively  little  attention,  on  the  other  hand,  is  paid  to  the  activities 
of  a  group  of  operating  organizations,  the  majority  of  which, 
though  well  known  to  informed  persons,  are  rarely  mentioned 
at  length  in  newspapers  and  periodicals,  but  whose  work  is  of 
major  importance  when  one  views  as  a  whole  the  field  of  general 
educational  effort.  With  these  operating  agencies,  practically 
every  foundation  sooner  or  later  comes  to  deal;  the  results  are 
often  of  equal  interest  and  value  to  donor  and  recipient. 

An  examination  of  the  entire  list  of  recipients  in  the  United 
States,  to  whom  the  Corporation  has  distributed  $160,000,000 
of  its  income,  shows  that  the  recipients  may  be  divided  roughly 
into  three  large  groups:  institutions,  operating  agencies,  and 
individuals.  Grants  to  aid  the  individual  in  his  work  have  been 
discussed  in  recent  years  in  the  Annual  Reports  of  the  Presi¬ 
dent,  in  pamphlets  of  this  Series,  such  as  The  Individual  and 
His  Work,  and  more  recently  in  a  memorandum  on  Grants  to 
Individuals,  by  Charles  Dollard.  Various  aspects  of  Corpora¬ 
tion  interest  in  schools,  colleges,  universities,  libraries,  muse¬ 
ums,  and  endowed  research  organizations — such  organizations 
composing  the  group  known  as  institutions — have  been  set  forth 
also  in  the  Annual  Reports  and  in  these  Reviews.  Operating 
agencies  as  a  group  have  not  been  generally  discussed. 
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By  “operating  agency”  is  meant  an  organization  (a)  set  up 
to  achieve,  through  varied  approaches,  a  well  defined  aim  within 
a  stated  period;  or  similarly  through  varying  projects,  studies, 
and  demonstrations,  to  promote  over  a  long  period,  a  general 
interest  in  a  field  of  educational  or  social  importance;  (l^)  con¬ 
trolled  by  persons  of  recognized  standing  and  leadership  in  the 
stated  field;  (c)  directed  by  staffs,  professional  or  otherwise,  of 
known  competency  for  the  work  at  hand;  operated  on  a 
planned  budget  of  finances  and  activity;  and  (e)  supported 
regularly  by  funds  from  a  small  or  large  constituency.  Such  an 
“operating  agency”  differs  from  an  “institution”  chiefly  in  that 
the  agency  is  not  possessed  of  endowments,  buildings,  perma¬ 
nent  equipment,  and  other  tangible  or  intangible  assets  which 
serve  to  create,  in  the  popular  mind  at  least,  an  impression  of 
deep-rooted  permanency. 

The  purpose  of  this  brief  study  is  to  indicate  certain  general 
features  of  the  Corporation  relationship  with  these  operating 
agencies.  Such  an  analysis  if  carried  to  too  fine  a  point  might 
lead  one  to  read  retrospectively  into  the  record  many  considera¬ 
tions  which  were  not  present  at  the  time  when  the  grants  were 
considered  and  voted.  An  examination  of  the  actual  record, 
however,  does  reveal  connections  which  clearly  bind  many 
grants  into  a  close  and  logical  relationship  to  the  major  purposes 
of  the  Corporation  at  varying  periods  of  its  history. 

The  records  show  that,  up  to  September  30,  1938: 


275  so-called  operating  agencies  have  received  ^30,701,418 

197  of  the  275  have  each  received  a  total  of  less  than 

^25,000,  and  together  a  total  of  1,349,280 

78  of  the  275  have  each  received  ^25,000  or  more, 

and  together  a  total  of  29,352,138 

5  of  the  78  have  received  a  total  of  15,812,460 

73  of  the  78  have  received  a  total  of  '^3}S39y^7^ 


With  these  78  operating  agencies  this  Review  is  to  deal.  They 
are  listed  in  Table  I,  which  follows: 
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Table  I 

List  of  78  Operating  Agencies  Each  Receiving  a  Total  of  At  Least 
$25,000  in  Corporation  Grants  Since  1911;  Arranged  Chronologi¬ 
cally  According  to  Year  of  First  Grant. 

First  Latest  Number  Years  Total 

Grant  Grant  of  Grants  of 

Name  of  Organization  Received  Received  Grants  Effective  Grants 


Boy  Scouts  of  America  1913 

National  Civic  Federation  1913 

American  Federation  of  Arts  1913 

Simplified  Spelling  Board  1913 

New  York  Association  for  the 

Blind  1913 

Bureau  of  Municipal  Research  1913 


Committee  on  Friendly  Rela¬ 
tions  Among  Foreign  Students  1914 
National  Board  of  Medical 


Examiners  1915 

American  Agricultural  Organi¬ 
zation  Society  1915 

American  College  of  Surgeons  1916 

American  Library  Association  1917 

Slater  Fund,  John  F.  1917 

National  Association  for  Con¬ 
stitutional  Government  1917 

National  Research  Council — 

National  AcademyofSciences  1918 

National  Security  League  1918 

Institute  of  International  Edu¬ 
cation  1919 

Foreign  Language  Information 

Service  1919 

Association  of  the  Bar  of  the 

City  of  New  York  1920 

Child  Health  Organization  1920 


American  Council  on  Education  1921 
American  Institute  of  Criminal 

Law  and  Criminology  1921 

Commission  on  Inter-Racial 

Cooperation  1921 

League  for  Political  Education  1921 
National  Bureau  of  Economic 

Research  1921 

National  Committee  on  Legal 

Aid  Work  1921 


1921 

8 

8 

$142,000 

1927 

21 

15 

240,000 

1936 

42 

21 

686,620 

1917 

5 

5 

110,000 

1936 

4 

3 

104,000 

1918 

10 

6 

39,000 

1933 

3 

3 

30,000 

1926 

8 

13 

241,500 

1917 

3 

3 

30,000 

1920 

2 

6 

105,000 

1938 

45 

18 

3,322,400 

1926 

5 

14 

130,000 

1924 

7 

7 

57,541 

1938 

29 

18 

7,342,870 

1918 

I 

I 

1 50,000 

1938 

22 

17 

998,179 

1933 

9 

8 

84,787 

1933 

2 

2 

1 10,000 

1922 

3 

3 

25,000 

1936 

17 

II 

383,500 

1921 

I 

9 

50,000 

1934 

7 

II 

96,500 

1924 

2 

2 

75,000 

1938 

8 

17 

187,500 

1924 

4 

7 

130,000 
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First  Latest  Number  Years  Total 

Grant  Grant  of  Grants  of 

Name  of  Organization  Received  Received  Grants  Effective  Grants 


National  Health  Council 

1921 

1924 

4 

3 

130,000 

National  Urban  League 

Food  Research  Institute  and 

1921 

1938 

10 

13 

73>5oo 

Stanford  University 

1921 

1935 

7 

15 

1,597,000 

American  Classical  League 

1922 

1924 

2 

6 

60,000 

American  Law  Institute 
Institute  of  Economics  and 

1922 

1938 

7 

18 

2, 1 95^197 

Brookings  Institution 
Institute  of  Educational  Re¬ 
search,  Teachers  College, 

1922 

1938 

6 

15 

1,925,000 

Columbia  University 

Institute  of  Land  Economics 

1922 

)— < 

CO 

10 

17 

338,000 

and  Northwestern  University 
National  Institute  of  Public 

1922 

1931 

5 

II 

135,000 

Administration 

American  Child  Health  Associ¬ 

1922 

1924 

2 

5 

100,000 

ation 

American  Council  of  Learned 

1923 

1926 

4 

4 

32,500 

Societies 

American  Society  for  the  Con¬ 

1923 

1938 

42 

18 

529,800 

trol  of  Cancer 

Bureau  of  Vocational  Informa¬ 

1923 

1923 

I 

3 

30,000 

tion 

California  Stomatological 

1923 

1925 

3 

5 

25,000 

Group 

New  York  Academy  of  Medi¬ 

1923 

1928 

4 

6 

106,420 

cine 

Society  for  the  Promotion  of 

1923 

1932 

7 

5 

1,625,190 

Engineering  Education 
American  Association  of  Mu¬ 

1923 

1933 

8 

10 

177,000 

seums 

American  Conference  on  Hos¬ 

1924 

1938 

14 

14 

1 8 1,200 

pital  Service 

1924 

1928 

4 

6 

33,000 

American  Instituteof Architects 

1924 

1938 

19 

15 

185,500 

Institute  of  Politics 

1924 

1928 

2 

6 

75,000 

Modern  Language  Association 

1924 

1936 

5 

8 

54,000 

American  Otological  Society 
Association  of  American  Col¬ 

1925 

1925 

I 

5 

90,000 

leges 

Association  of  American  Med¬ 

1925 

1938 

10 

9 

121,125 

ical  Colleges 

Cleveland  Conference  for  Edu¬ 

1925 

1930 

2 

5 

44,194 

cational  Cooperation 

1925 

1927 

2 

4 

60,000 
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First  Latest  Number  Years  Total 
Grant  Grant  of  Grants  of 

Name  of  Organization  Received  Received  Grants  Effective  Grants 


League  of  Library  Commissions  1 925 
American  Association  for  Adult 

Education  1926 

American  Foundation  for  the 

Blind  1926 

AmericanHistorical  Association  1926 
College  Art  Association  1926 

Social  Science  Research  Council  1 926 
Workers  Education  Bureau  1926 
Committee  on  the  Costs  of 
Medical  Care  1928 

Council  on  Foreign  Relations  1928 
Society  of  American  Foresters  1928 
Art  Center  (New  York)  1929 

National  Bureau  for  the  Ad¬ 
vancement  of  Music  1929 

International  Missionary 

Council  1929 


American  Association  of  Dental 

Schools  1930 

American  Philosophical  Society  1930 

Association  of  Collegiate 

Schools  of  Architecture  1930 

National  Advisory  Council  for 

Radio  in  Education  1930 

Family  Welfare  Association  1931 

Institute  of  Pacific  Relations  1931 

National  Occupational  Con¬ 
ference  193^ 

Regional  Plan  Association  1932 

Rosenwald  Fund  1932 

National  Alliance  of  Art  and 

Industry  I93^ 

Agricultural  Missions  Foun¬ 
dation  1 933 

N ational  Committee  for  Mental 

Hygiene  1933 

American  Bar  Association  ^934 

American  Judicature  Society  1936 

New  York  Law  Society  ^93^ 


1933 

4 

6 

$9S,ooo 

1938 

175 

15 

1,629,260 

1938 

7 

7 

60,500 

1935 

10 

9 

384,000 

1937 

22 

12 

1 16,700 

1936 

5 

14 

165,000 

1937 

9 

7 

1 20,250 

1933 

6 

6 

101,100 

1938 

6 

9 

161,500 

1928 

I 

I 

30,000 

1931 

3 

3 

31,200 

1935 

6 

6 

50,000 

1936 

5 

6 

86,000 

1934 

3 

4 

45,000 

1930 

I 

I 

100,000 

1931 

3 

2 

23,000 

1938 

15 

8 

332,725 

1933 

4 

3 

94,500 

1938 

5 

5 

45,000 

1938 

57 

7 

454,280 

1938 

4 

10 

73,000 

1933 

2 

2 

200,000 

1935 

4 

4 

41,000 

1935 

3 

5 

56,100 

1938 

6 

5 

57,000 

1934 

I 

3 

50,000 

1936 

I 

5 

30,000 

1938 

4 

3 

25,000 

^29, 352, 138 
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It  will  be  noted,  from  the  summary  preceding  Table  I,  that  five 
recipients  have  received  more  than  one-half  the  total  amount 
voted  to  the  entire  group.  Included  in  the  totals  given  in  the 
list  are  major  grants  for  buildings  or  endowment  as  follows; 
American  Library  Association,  |2,ooo,ooo  for  endowment; 
National  Academy  of  Sciences — National  Research  Council, 
^1,450,000  for  building,  and  I3, 550,000  for  endowment;  New 
York  Academy  of  Medicine,  $1,558,690  for  building;  and  Food 
Research  Institute  of  Stanford  University,  $750,000  for  endow¬ 
ment.  By  virtue  of  these  large  grants  including  provision  for 
either  building  or  endowment,  or  both,  and  resulting  develop¬ 
ments,  such  as  growth  in  membership  and  support,  the  organi¬ 
zations  concerned  have  gradually  experienced  a  change  in  status 
from  operating  agency  to  institution.  The  transition  in  one 
large  agency — the  Institute  of  Economics,  Brookings  Institu¬ 
tion — should  not  be  credited  to  the  Corporation,  because  large 
capital  gifts  were  received  by  the  Institute  from  other  sources. 

Four  other  organizations  listed,  and  very  different  from  the 
five  just  mentioned,  are  actually  foundations — the  Slater  Fund, 
the  Rosenwald  Fund,  the  American  Foundation  for  the  Blind, 
and  less  directly  the  American  Philosophical  Society  which 
administers  substantial  trust  funds — but  in  their  relations  to 
the  Corporation,  through  grants  for  support  of  their  own  proj¬ 
ects,  they  may  be  regarded  primarily  as  operating  agencies. 
For  this  Review,  at  least,  they  are  so  considered. 

The  grants  ($200,000)  to  the  Rosenwald  Fund  in  1932  and 
1933  were  occasioned  by  the  temporary  inability  of  that  Fund 
to  carry  forward  its  part  of  a  library  extension  program,  in  the 
Southeastern  States,  in  which  the  Fund,  the  General  Education 
Board,  and  the  Corporation  were  cooperating.  Similar  grants 
to  the  Fund  were  made  by  the  General  Education  Board,  and 
the  program  was  carried  out  substantially  as  planned. 

Because  of  studies  already  available,  this  Review  does  not 
include  grants  of  a  special  character,  such  as  those  to  related 


REPORT  OF  THE  PRESIDENT 


43 


Carnegie  organizations  for  projects  connected  with  their  own 
major  purposes,  or  to  agencies  operating  chiefly  in  connection 
with  war  camp  activities  in  the  period  1917-18,  and  for  emer¬ 
gency  unemployment  relief  in  1930-32. 

In  Table  I,  the  78  operating  agencies  are  listed  in  chrono¬ 
logical  order  of  their  first  appearance  on  the  books  of  the  Cor¬ 
poration.  This  Table  shows,  also,  the  period  within  which  each 
received  some  part  of  its  support  either  continuously  or  inter¬ 
mittently  from  the  Corporation,  together  with  other  pertinent 
data  to  show  the  incidence,  repetition,  and  span  of  years  in¬ 
volved  in  the  grants  made.  As  a  matter  of  fact,  few  agencies 
have  received  uninterrupted  support — only  five  organizations 
having  received  assistance  in  an  unbroken  series  of  years  from 
the  time  of  their  first  grant.  These  are: 

American  Law  Institute  (1922) 

Institute  of  Educational  Research  (1922) 

American  Council  of  Learned  Societies  (1923) 

American  Institute  of  Architects  (1924) 

American  Association  for  Adult  Education  (1926) 

Table  II,  on  the  following  page,  summarizes  the  information 
contained  in  Table  I  and  reflects  in  striking  statistical  outline 
the  development  of  Corporation  policy  and  program  during  a 
ten-year  period  following  the  administrative  reorganization  of 
the  Corporation  in  1920. 

The  presidency  of  James  R.  Angell  (1920-21)  brought  the 
Corporation  into  a  new  and  direct  relationship  with  colleges 
and  universities,  and  led  the  way  to  later  supplementary  grants 
to  operating  agencies  interested  in  higher  education.  The  period 
of  1921-23,  in  which  Henry  S.  Pritchett  was  Acting-President, 
was  made  notable  by  Corporation  grants  for  enterprises  con¬ 
cerned  with  promoting  research  in  food,  health,  medicine,  eco¬ 
nomics,  interracial  relations,  and  library  service.  In  proportion 
as  interest  in  these  fields  increased,  there  occurred  a  correspond- 
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Table  II 

This  Table  is  based  upon  the  List  given  in  Table  I 

The  Recurrence  of  78  Recipient  Agencies 

Number  of  Agencies  Number  of  Agencies 
Number  of  Agencies  Which,  First  Appearing  Which,  Having  Re- 
Which  Appear  for  the  in  Year  Shown,  Remain  ceived  Aid  in  Some 
First  Time  in  the  Year  '' On  the  Books"  Through  Previous  Year,  Did 
Shown  as  Recipients  Having  Received  Inter-  Not  Receive  Grants 
of  Corporation  Grants:  mittent  or  Continuing  After  theYear  Shown: 

"On  the  Books”  GrantsasLateasigjp-jS  “Off  the  Books” 


1911 

12 

13 

14 

15 

16 

17 

18 

19 

20 


6 

1 

2 

1 

3 

2 

2 


I 

I 

I 


2 

2 

I 


1921  9 

22  6 

23  7 

24  5 

25  5 

26  6 

27 

28  3 

29  3 

30  4 


2 

3 

1 

2 

1 

2 

I 


2 

I 

1 

6 

2 

3 

2 

4 


I 


2 


1931  2 

32  4 

33  2 

34  I 

35 

36  2 

37 

38 


78 


1 

2 

I 


I 


21 


3 

1 
8 

3 

5 

7 

2 


57 
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ing  diminution  of  interest  in  enterprises  of  a  generally  charitable 
nature,  some  of  which  had  been  recipients  of  personal  gifts  from 
Mr.  Carnegie,  and  in  grants  unrelated  to  the  newly  established 
program  of  the  Corporation.  Fourteen  recipients  of  this  gen¬ 
eral  character  did  not  receive  appropriations  after  1924.  A 
further  decrease  in  grants  to  agencies  of  this  type  occurred 
during  the  five  years  following.  Early  in  Mr.  Keppel’s  admin¬ 
istration,  the  Trustees  adopted  a  wider  program,  including — in 
addition  to  a  constant  concern  with  higher  education,  educational 
and  scientific  research,  study,  and  publication — the  extension 
and  promotion  of  library  service  and  training,  the  encourage¬ 
ment  of  adult  education  and  the  fine  arts.  This  naturally 
brought  to  the  attention  of  the  Corporation  many  additional 
agencies  equipped  to  explore  the  new  fields  or  to  supplement 
major  activities  already  adopted.  In  contrast,  also,  the  formal 
decision  on  the  part  of  the  Trustees,  in  1926,  to  limit  for  a  time 
new  grants  in  any  one  year  to  a  maximum  of  $2,000,000  caused 
the  elimination  of  many  organizations  which  had  hitherto  looked 
to  the  Corporation  for  at  least  intermittent  support. 

By  1926,  the  program  of  the  Corporation  had  assumed  the 
general  outlines  which  it  was  to  follow  for  the  next  decade;  a 
tendency  to  concentrate  became  noticeable.  As  the  years 
passed,  fewer  grants  were  made  for  experiments,  demonstra¬ 
tions,  and  exploration  in  the  newer  fields  of  interest,  such  as 
fine  arts;  many  operating  agencies,  having  completed  the  proj¬ 
ects  falling  within  range  of  the  Corporation  program,  no  longer 
remained  as  recipients.  At  the  end  of  the  1921-30  period,  a 
total  of  48  agencies  had  made  their  initial  appearance  during 
the  decade  on  the  Corporation  books,  and  23  others,  having 
received  grants  previous  to  1931,  had  their  Corporation  sup¬ 
port  terminated. 

This  period  of  developing  and  stabilizing  the  program  of  the 
Corporation  in  a  few  well  defined  fields  was  followed  by  one 
during  which  the  Corporation,  as  far  as  operating  agencies  were 
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concerned,  for  the  first  time  was  definitely  less  interested  in 
seeking  outlets  through  which  to  work  than  in  tapering  off  or 
ending  its  support  to  many  agencies.  As  a  result,  during 
1931-38,  29  agencies  disappeared  from  the  list  and  only  ii  were 
added.  These  figures,  however,  should  not  be  interpreted  with 
finality,  since  not  enough  time  has  elapsed  to  give  them  lasting 
significance. 

In  passing,  it  may  be  of  interest  also  to  record  that  among 
the  organizations  not  within  range  of  this  study  either  because 
they  each  received  less  than  ^25,000,  or  because  they  are  nor¬ 
mally  regarded  as  outside  the  limits  of  the  present  program  of 
the  Corporation,  a  group  of  13  social  service  agencies  received 
emergency  support  grants  in  the  fiscal  year  1932-33  totaling 
$157,500,  and  have  not  later  appeared  on  the  records  of  the 
Corporation. 

Of  the  19  agencies  which  came  on  the  Corporation  books  pre¬ 
vious  to  1921,  three  continued  to  appear  intermittently  as  late 
as  1938: 

American  Library  Association  (1917) 

National  Research  Council — National  Academy  of  Sciences 
(1918) 

Institute  of  International  Education  (1919) 

Two  of  these,  as  has  been  stated — the  American  Library  Asso¬ 
ciation  and  the  National  Research  Council — because  of  endow¬ 
ments  and  other  features,  fall  more  properly  now  within  the 
group  of  institutions  rather  than  of  operating  agencies.  Grants 
now  in  operation  provide  support  to  the  Institute  of  Interna¬ 
tional  Education  until  1944. 

Two  long-time  operating  agencies  have  each  received  support 
grants  amounting  to  a  major  total:  The  American  Law  Insti¬ 
tute,  $2,195,197,  since  1922,  for  its  restatement  of  the  law;  and 
the  American  Association  for  Adult  Education,  since  1926,  for 
support,  projects,  research,  studies,  and  publication,  $1,629,260. 
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The  long  series  of  grants  made  by  the  Corporation  in  support  of 
the  American  Federation  of  Arts  expired  with  a  final  grant 
in  1936. 

The  large  numbers  of  grants  to  the  American  Association  for 
Adult  Education  (175)  and  the  National  Occupational  Confer¬ 
ence  (57)  provide  instances  of  Corporation  policy  of  centralizing 
the  administration  of  many  small  projects  within  the  range  of  a 
large  agency  operating  in  close  touch  with  the  Corporation  for 
a  specific  purpose  in  a  field  where  no  convenient  agency  was 
already  in  existence. 

The  nature  of  operating  agencies  varies  as  widely  as  the  fields 
of  interest.  For  example,  the  Institute  of  Educational  Research 
at  Teachers  College,  Columbia,  has  been  the  chief  outlet  for 
many  important  studies  of  Professor  E.  L.  Thorndike;  the 
California  Stomatological  Research  Group  was  an  ad  hoc 
agency  for  a  cooperative  study  of  pyorrhea;  the  American  His¬ 
torical  Association  served  chiefly  as  the  endorsing  rather  than 
operating  organization  for  the  enquiries  in  the  social  studies. 

The  Corporation  practice  of  making  intermittent  or  irregu¬ 
larly  recurring  grants  to  operating  agencies  as  contrasted  with 
continuing  grants  is  based  upon  long  and  careful  observation 
of  the  effect  of  grants.  To  provide  for  continuing  grants  year 
by  year  destroys  the  flexibility  of  control  of  income  which  the 
Trustees  of  the  Corporation  regard  as  an  essential  feature  of 
Corporation  policy.  Also,  continuing  grants  may  have  a  tend¬ 
ency  to  remove  a  sense  of  financial  responsibility  from  a  con¬ 
stituency  and  to  lead  it  to  believe  that  its  organized  activities 
are  justified  simply  by  the  continued  receipt  of  foundation 
grants.  Also  the  termination  of  grants  which  have  long  con¬ 
tinued  often  leaves  an  agency,  and  sometimes  the  donor  as  well, 
in  an  embarrassing  situation  as  to  personnel  and  scale  of  opera¬ 
tions  of  the  agency.  On  the  other  hand,  those  directing  an 
agency,  when  faced  with  the  necessity  of  securing  regular  finan- 
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cial  support  from  its  general  constituency,  seem  to  have  a 
greater  tendency  to  conduct  their  activities  on  a  basis  broad  and 
appealing  enough  to  retain  the  interest  and  support  of  a  large 
sustaining  group.  In  short,  foundation  support  over  a  period 
may  make  the  financial  problems  of  an  agency  easier  to  solve 
for  a  time,  but  if  continuous  it  often  serves  to  weaken  the  in¬ 
ternal  support  upon  which  the  agency  must  eventually  depend. 


In  Table  III  is  given  a  distribution  of  grants  and  recipients  as 
they  may  more  or  less  arbitrarily  be  divided  in  relation  to  cer¬ 
tain  broad  purposes  of  the  Corporation.  Table  IV  on  the  next 
page  shows  the  distribution  of  grants  and  recipients  according 
to  recognized  specific  fields  of  interest. 


Table  III 


This  Table  is  based  upon  the  List  given  in  Table  I 


A  Distribution  of  78  Recipient  Agencies 
As  They  Relate  to  Purposes  of  Corporation 

JQII-  102 J-  1031-  Total  in 


To  promote  higher  education  or  pro¬ 
fessional  training 

To  aid  research  or  promotion  by  an 
existing  agency,  or  by  setting  up  an 
agency  in  a  new  field 
To  explore  a  field  or  to  supplement  a 
major  interest  of  the  Corporation 
To  expedite  work  of  general  public 
interest 

To  supplement  work  of  other  Carnegie 
agencies  (not  including  supplemen¬ 
tary  projects  carried  on  by  such  agen¬ 
cies  themselves) 


jg2o 

1930 

1938 

Grants 

3 

1 

$1,280,3191 

I 

16 

5 

18,743.542* 

6 

12 

4 

5.885,311 

6 

6 

I 

1,146,287 

3 

7 

I 

2,296,679 

19 

48 

II 

^29,352,138 

^  Grants  of  this  nature  are  made  chiefly  to  the  Carnegie  Foundation  for  the  Advance¬ 
ment  of  Teaching;  such  grants  are  not  included  in  this  study. 

*  This  large  total  includes  $3,008,690  for  buildings,  and  $6,300,000  for  endowment 
to  four  of  the  five  agencies  named  on  page  42. 
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Table  IV 

This  Table  is  based  upon  the  List  given  in  Table  I 

A  Distribution  of  78  Recipient  Agencies 
By  Field  of  Interest 

Analyzed  in  still  another  way — by  the  field  of  interest  in 
which  the  recipient  is  active  and  which  is  directly  affected  by 
the  grant,  the  78  agencies  may  be  separated  as  follows; 


Fields  of  Interest 

Number  of 
Agencies 
Aided 

Total 

Amount  of 
Grants 

Fine  Arts,  Architecture,  Music,  etc. 

9 

$1,188,220 

Education 

2 

721,500 

Engineering 

I 

177,000 

Forestry 

I 

30,000 

Humanities 

6 

974,925 

International  Relations 

5 

1,215,279 

Law 

7 

2,590,197 

Medicine  and  Dentistry 

8 

2,287,304 

Library  Service 

3 

3,617,400 

Research  in  Science 

I 

7,342,870 

Adult  Education 

II 

3,052,802 

Social  Studies 

12 

4,898,141 

General  Public  Interest  (health,  interracial  rela¬ 
tions,  aid  to  underprivileged  and  handicapped) 

12 

1,056,500 

78 

^29,352,138 

It  is  not  to  be  assumed  that  all  of  these  operating  agencies 
are  simply  parts  of  a  grant-consuming  public.  Few  of  them 
have  had  grants  for  general  maintenance  alone.  Many  have 
given  valuable  service  to  the  Corporation  by  opening  up  new 
opportunities  in  untried  fields;  others  have  served  as  agents  by 
which  experiments  and  demonstrations  have  been  conducted; 
some  have  carried  out  projects  directly  for  the  Corporation.  A 
few  have  stood  to  the  Corporation  in  the  relation  of  critic  and 
adviser;  for  example,  the  American  Association  for  Adult  Edu¬ 
cation,  American  Council  of  Learned  Societies,  American  Li¬ 
brary  Association,  Social  Science  Research  Council,  and  the 
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Association  of  American  Colleges.  All  have  been  willing  to 
study  and  record  their  own  activities  in  such  a  way  as  to  be  in 
a  position  to  report  to  the  Corporation  such  products  and  by¬ 
products  of  their  experience  as  might  shed  light  on  current 
philanthropic  programs  and  problems.  Certainly  from  the  ex¬ 
periences  of  scores  of  different  agencies  the  Corporation  has 
secured  a  store  of  guidance  and  information  which  has  measur¬ 
ably  influenced  its  own  planning. 


THE  CORPORATION  AND  ITS  REVIEW  OF  GRANTS 


The  Corporation,  previous  to  1930,  had  no  established  pro¬ 
cedure  for  keeping  itself  regularly  informed  as  to  activities 
made  possible  by  Corporation  grants.  Progress  reports  were 
frequently  made,  it  is  true,  but  often  in  office  conferences  or 
informally;  financial  statements  were  submitted  from  time  to 
time.  A  summary  of  activities  and  expenditures  was  generally 
presented  at  the  end  of  a  project  or  embodied  in  a  request  for 
additional  funds.  But,  on  the  part  of  the  Corporation,  no 
regular  system  of  calling  for  and  studying  reports  was  in  effect. 

In  his  Annual  Report  for  1930,  Mr.  Keppel  made  the  follow¬ 
ing  statement; 

An  observation  made  by  one  of  the  members  of  the 
Board,  a  man  who  has  made  his  mark  in  the  conduct  of 
affairs,  has  led  to  an  interesting  and  important  change  in 
the  administrative  procedure  of  the  Corporation.  This 
observation  was  to  the  effect  that  in  industry  much  better 
use  is  made  of  past  experience  as  a  guide  to  future  action 
than  in  philanthropy.  His  colleagues  immediately  recog¬ 
nized  its  particular  significance  as  applied  to  such  organ¬ 
izations  as  the  American  foundations,  which  are  recognized 
to  be  still  in  the  experimental  stage.  A  foundation  grant 
once  made  is  likely  to  be  forgotten;  the  organization, 
absorbed  in  new  projects,  fails  to  conduct  a  running  audit 
of  its  experience  which  would  prove  most  valuable  both  as 
a  historic  record  and  as  a  guide  to  its  own  future  policy. 

To  establish  and  maintain  such  a  running  audit  is  not  so 
simple  a  matter  as  may  appear  at  first  glance,  for  if  the 
institution  or  organization  to  which  a  grant  has  been  voted 
were  made  to  feel  in  the  slightest  degree  that  the  process 
involved  any  division  of  responsibility  for  the  administra¬ 
tion  of  the  grant,  or  that  it  creates  any  pressure  for  quick 
results,  the  foundation  would  be  like  the  mariner  who,  to 
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escape  the  rocks  of  Scylla,  steers  into  the  whirlpool  of 
Charybdis.  The  danger  may  be  averted,  however,  if  the 
foundation  itself  constantly  bears  in  mind  and  if  it  makes 
clear  to  all  concerned  that  the  object  of  the  inquiries  insti¬ 
tuted  is  not  to  exercise  control  but  to  guide  future  action. 

In  order  that  proper  emphasis  may  be  placed  upon  the 
importance  of  this  matter  and  that  the  audit  may  be  con¬ 
ducted  in  an  orderly  and  effective  manner,  the  Assistant  to 
the  President,  Mr.  Robert  M.  Lester,*  has  been  placed  in 
direct  charge  of  the  work. 

The  recurring  evidences  of  the  audit  of  experience,  as  it  has 
developed  during  the  past  ten  years,  are  found  chiefly  in  two 
types  of  report  prepared  primarily  for  information  of  the  Trus¬ 
tees,  and  distributed  also  to  a  carefully  selected  list  of  founda¬ 
tion  and  educational  executives  and  other  persons  directly  inter¬ 
ested.  The  first  type  of  report — and  one  in  which  this  Review 
is  included — is  based  upon  a  careful  and  extensive  study  of 
the  Corporation  record  not  so  much  of  individual  projects  as  of 
Corporation  activity  over  a  period  of  years  in  some  particular 
field.  These  studies,  appearing  from  time  to  time  printed  in 
pamphlet  form  under  the  general  title  Review  Series,  now  total 
30,  as  shown  by  the  list  on  page  1 17.  They  compose  much  of  the 
essential  history  of  the  Corporation.  They  speak  for  themselves. 

The  second  type  of  report  is  found  in  the  typescript  pamphlet. 
Summary  of  Progress  Reports,  issued  some  ten  times  a  year  and 
designed  to  provide  a  running  audit  of,  and  comment  on,  cur¬ 
rent  activities.  Each  Summary  contains  also,  in  addition  to  the 
discussion  of  selected  activities,  a  list  of  other  reports  received 
since  the  preceding  Summary,  and  a  list  of  recently  received 
publications  which  have  been  made  possible  wholly  or  in  part  by 
Corporation  funds.  These  Summaries  provide  a  record  of  the 
“follow-up”  procedures  with  which  the  writer  is  now  concerned. 

The  purpose  of  this  Review  is  {d)  to  show  the  groups  into 

*  Elected  Secretary  of  the  Corporation  November  2o,  1934. 
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which  Corporation  grants — averaging  265  a  year,  not  including 
allocations* — fall,  each  group  having  distinguishing  character¬ 
istics,  and  (l>)  to  explain  how  the  follow-up  of  grants  is  kept  in 
operation. 

For  many  years  the  Corporation  has  included  in  its  program 
well  recognized  major  fields  of  interest:  library  service;  adult 
education;  the  arts;  research,  study  and  publication;  and  gen¬ 
eral  interests.  Under  the  arts  have  been  included  also  grants 
for  music  and  museums;  under  research  have  been  included 
many  of  the  grants  to  other  Carnegie  agencies;  under  general 
interests  have  come  grants  for  endowment,  support,  etc.,  of 
colleges  and  universities,  as  well  as  grants  for  non-institutional 
purposes. 

Although  within  these  general  divisions  the  Corporation  may 
make  in  any  given  year  scores  of  grants  for  a  great  variety  of 
purposes,  yet  the  essential  nature  of  the  part  played  by  the 
Corporation  may  be  stated  in  a  very  few  words:  A  grant  simply 
provides  money  to  be  spent  by  the  recipient  within  a  period  of 
months  or  years,  or  to  be  kept  for  income  producing  purposes. 
Funds  which  may  be  spent  are  made  available  through  resolu¬ 
tions  indicating  purposes  formally  described  by  one  of  the 
following: 


— for  support  (i.  e.,  of  an  agency  or  institution) 


— for  support  of  a 


project 

program 

-  demonstration  • 
study 

publication 


in  (or  of) .  .  . 


^Grants  provide  funds,  sometimes  in  a  round  amount  to  be  divided  into  small  sub¬ 
grants.  These  sub-grants  are  allocations.  In  counting  up  the  total  number  of  appro¬ 
priations,  the  grants  providing  funds  are  each  counted  singly.  Thus  a  grant  for  art  or 
music  material,  and  counting  merely  as  one,  may  have  a  score  or  more  of  allocations. 
So  with  funds  for  grants-in-aid,  and  with  discretionary  funds.  The  names  of  recipients 
of  such  allocations  for  art  and  music  sets  are  published  regularly  in  the  Annual  Reports; 
of  grants-in-aid,  in  occasional  memoranda;  the  names  of  recipients  of  allocations  from 
discretionary  funds  are  reported  only  to  the  Board  of  Trustees. 
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[  general  purposes 

— for  I  purchase  of . 

I  development  of . 

— toward  expenses  of . 

development  fund 
emergency  grant 
grant-in-aid 

revolving  publication  fund 


-as  a 


Funds  which  are  to  be  kept  by  the  recipient  for  income  pro¬ 
ducing  purposes  are  generally  designated  by  the  wording 

— as  endowment 

— for  endowment  of  (i.  e.,  a  department  or  activity) 

— toward  the  permanent  funds  of . 

— as  the  nucleus  of  an  endowment  for.  .  . 


A  possible  overlapping  between  the  two  types  of  purpose  may 
come  about  when  the  wording  “as  a  development  fund”  is  used. 
The  recipient  may  spend  such  a  fund  as  seems  advisable  to 
him:  he  may  spend  part  of  it  at  once;  he  may  set  aside  a  part 
of  it  as  endowment;  he  may  devote  all  of  it  to  endowment;  or 
he  may  spend  it  all;  responsibility  for  its  use  rests  solely  with 
the  recipient.  There  is  no  specific  understanding  between  the 
recipient  and  the  Corporation  as  to  use  of  the  money  except 
that  it  is  to  be  expended  or  kept  for  purposes  connected  with 
the  institution  or  agency. 

By  reducing  to  common  terms  the  many  considerations  con¬ 
nected  with  a  grant  and  the  activity  made  possible  by  it,  we 
may  arrive  at  a  general  working  statement  as  follows: 

A  Corporation  grant  {direct  or  through  an  intermediary) 
provides  a  recipient  with  funds  {to  be  spent^  or  to  be  kept  for 
income)  for  support  {major^  or  minor)  of  an  undertaking 
involving  activity  {briefs  or  extended)  aimed  at  producing 
results  {measurable^  or  easily  defined^  or  tangible^  or  not  easily 
separable  and  measurable)  on  which  reports  {of  progress ^  or 
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of  completion^  or  of  general  review)  are  sought  and  secured 
{once  a  year^  or  twice  a  year,  or  more  often). 

The  nature  of  the  proposed  activity,  its  scope,  administra¬ 
tion,  duration,  personnel,  hoped  for  results,  estimated  budget, 
etc.,  are  set  forth  not  in  the  appropriating  resolution,  but  in  the 
documents  prepared  for  study  in  advance  of  formal  considera¬ 
tion  by  the  Trustees.  After  a  grant  is  made,  the  basic  documents 
are  appropriately  marked  by  the  Administrative  Assistant 
in  charge  of  proposals.  These  statements  and  a  copy  of  the 
resolution  become  {a)  the  terminal  documents  in  the  process 
of  consideration  of  a  request  for  funds,  and  {b)  the  initial 
documents  so  far  as  the  record  of  operation  of  the  grant  is 
concerned. 

As  soon  as  possible  after  a  meeting,  a  record  sheet  for  each 
grant  voted  is  placed  in  the  Secretary’s  Book  to  remain  until 
the  grant  is  closed.  On  this  sheet  are  noted  terms  of  the  resolu¬ 
tion,  arrangements  for  payment,  instructions  to  the  Treasurer, 
and  later  the  record  of  reports  called  for  and  submitted,  and 
publications  received.  Generally  within  twenty-four  hours  after 
a  grant  is  made,  the  recipient  is  sent  an  official  letter  of  notifica¬ 
tion  containing  an  exact  copy  of  the  appropriating  resolution, 
the  schedule  of  payment,  and  a  printed  informative  folder  which 
includes  the  statement:  “The  Secretary  will  request  from  time 
to  time  reports  as  to  progress  made  under  grants,  the  first  re¬ 
quest  being  made  generally  about  six  months  after  the  grant 
becomes  operative.”  Thereafter,  requests  are  regularly  made  at 
twelve  month  intervals  or  oftener  as  may  seem  advisable. 

There  is  no  hard  and  fast  formula  for  requesting  reports  of 
progress,  though  in  actual  practice  there  develop  fairly  regular 
schedules  and  procedures.  The  timing  of  these  reports  depends 
partly  upon  the  nature  of  the  undertaking  and  partly  upon  the 
personnel  and  manner  of  operation  both  of  the  agency  and  of 
the  project.  Activity  under  a  grant  generally  extends  beyond 
the  time  of  payment  of  the  grant  or  its  instalments. 
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At  least  one  definitive  report  a  year,  after  an  advance  notice 
of  thirty  days  (generally  sixty  days  in  distant  British  areas),  is 
requested  and  secured  on  each  grant  in  operation.  On  some 
specific,  fast-moving  projects,  two  reports  a  year  are  called  for. 
Progress  reports  are  expected  to  be  brief  and  to  include  a  sum¬ 
mary  of  expenditures.  Operating  on  this  general  basis,  it  has 
been  found  possible  to  bring  to  the  offices  of  the  Corporation 
month  by  month  a  steady  flow  of  reports.  It  needs  hardly  to  be 
stated  here  that  these  reports  do  not  constitute  the  sole  ap¬ 
proach  on  the  part  of  the  Corporation  to  an  estimate  of  the 
merits  of  a  given  undertaking.  Through  conferences  in  and 
away  from  New  York,  from  visits,  discussions,  and  advice  of 
competent  observers,  and  from  specialized  knowledge  and  expe¬ 
rience  of  Trustees,  the  Corporation  attempts  from  time  to  time 
an  appraisal  of  the  results  of  a  grant  or  series  of  grants.  An 
important  consideration  is  that  the  Corporation  regards  ap¬ 
propriations  primarily  as  outright  gifts.  In  the  early  days  of 
the  Corporation  many  grants  were  made  on  condition  that  addi¬ 
tional  amounts  be  secured  from  other  sources.  Grants  of  this 
kind  today  are  rare.  The  officers  of  the  Corporation,  though 
always  concerned  with  the  problems  encountered  by  recipients, 
do  not  wish  to  enter  into  administrative  decisions  within  an 
institution  or  agency  where  a  grant  is  in  operation,  and  do  not 
inject  themselves  into  confused  local  situations. 

Although  the  reasons  for  grants  may  be  simple,  the  purposes 
plain,  and  the  plan  of  operation  well  conceived,  yet  progress 
towards  the  end  sought  is  often  complicated.  A  reviewer  or 
adviser  needs  to  know  what  the  activity  is  “all  about,”  because 
reports  of  progress — their  frequency  and  to  a  large  extent  their 
nature — are  determined  by  factors  in  the  grants  themselves. 
Does  the  grant  cover  a  long  period?  A  short  period?  Are  the 
results  easily  described?  Can  progress  be  measured?  Is  the 
grant  for  an  activity  carried  on  by  an  established  operating 
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agency?  By  a  temporary  committee?  Is  the  committee  expe¬ 
rienced  in  this  type  of  work?  Does  the  grant  provide  major 
support  of  the  activity?  Does  it  provide  minor  participation  in 
a  large  enterprise?  Does  the  activity  begin  with  and  end  with 
the  grant?  Is  the  object  to  encourage  an  interest?  To  extend  an 
activity?  To  find  out  something  not  known ?  To  demonstrate 
something  known ?  To  experiment  and  see  what  happens?  To 
make  possible  advanced  study  in  an  institution?  To  provide  aid 
for  travel  and  study  outside  of  institutions?  To  make  possible 
the  publication  of  a  book?  To  support  a  meeting  or  conference? 
To  provide  relief  from  an  emergency?  To  purchase  equipment? 
To  assist  in  a  building  enterprise?  To  aid  an  expedition  or 
exhibition?  To  purchase  books?  Who  administers  the  grant? 
Who  does  the  work? 

If  we  classify  roughly  the  appropriations  of  any  one  fiscal 
year  on  the  basis  of  what  seems  to  be  the  aim  of  the  proponents 
and  the  intention  of  the  Corporation  when  the  grant  was  made, 
we  find  the  grants  falling  into  four  general  groups,  each  with 
clearly  defined  characteristics  which  have  a  decisive  bearing  on 
the  reports  of  progress  and  accomplishment. 


Grants  in  which  the  aim  is  to  start,  carry  on,  and 
Group  I  to  complete  an  undertaking.  In  this  group  are 
short-time  studies,  demonstrations,  experiments, 
surveys,  grants-in-aid,  etc. — well  defined  projects  in  which 
activity  generally  ends  with  the  expiration  of  the  grant.  Re¬ 
ports  on  grants  in  this  group,  called  for  at  appropriate  intervals, 
generally  trace  progress  as  the  undertaking  develops  and  moves 
on  to  its  completion.  Examples:  study  of  cost  accounting  in 
public  libraries;  study  of  symphonic  music  in  American  life; 
recataloguing  University  of  Virginia  library. 
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Grants  in  which  the  aim  is  to  start  an  undertaking 
Group  II  and  to  develop  an  interest  which  will  continue  after 
expiration  of  the  grant.  Here,  we  find  grants  for 
development  or  improvement  of  academic  departments,  for  ex¬ 
tension  of  activities,  for  development  of  “programs”  or  of  spe¬ 
cial  interests.  Reports  on  these  grants  not  only  trace  progress 
and  results  of  the  activity  supported  but  reflect  also  the  general 
background  against  which  the  activity  is  placed  and  indicate 
developments  upon  which  expectations  of  continuity  are  based. 
Examples:  University  of  Rochester,  curriculum  revision  in  col¬ 
lege  of  arts  and  sciences;  Massachusetts  Institute  of  Technol¬ 
ogy,  establishment  of  a  center  of  mechanical  analysis;  Columbia, 
Harvard,  Yale — development  of  work  in  town  planning,  indus¬ 
trial  design,  and  architectural  education,  respectively;  American 
Philosophical  Society,  program  in  science  and  adult  education. 
Since  many  such  grants  are  operative  in  colleges  and  universi¬ 
ties,  reports  are  generally  called  for  near  the  end  of  an  academic 
year,  that  is,  during  the  April-July  period,  though  in  some 
instances  they  may  be  called  for  oftener  or  at  other  times. 

Grants  in  which  the  aim  is  to  participate  in  or  to 
Group  III  carry  forward  a  continuing  activity  already  well 
underway.  This  is  a  large  group  composed  of  grants 
with  the  distinguishing  characteristic — participation.  This 
quality  is  shown  in  several  forms.  The  first  of  these  is  illustrated 
by  grants  to  permanent  operating  agencies  toward  support  of 
long-term,  large-scale  research,  study,  and  investigation.  Many 
of  the  recipients  of  grants  of  this  kind  appear  repeatedly  on  the 
books  of  the  Corporation,  for  their  undertakings  are  continuing 
and  their  administrative  expenses  considerable.  For  example, 
the  National  Research  Council,  the  Brookings  Institution,  and 
the  National  Bureau  of  Economic  Research.  The  aid  provided 
by  the  Corporation  provides  only  a  fractional  part  of  the  annual 
support  required. 
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Participation  in  another  form — large  scale — exists  in  connec¬ 
tion  with  a  few  agencies  for  which  Corporation  aid  constitutes 
major  or  almost  total  support.  The  amounts  voted  in  any  one 
fiscal  year  serve  to  carry  forward  an  extensive  undertaking  in 
the  initiation  and  promotion  of  which  the  Corporation  has  had  a 
large  interest.  Examples  are  grants  for  support  of  the  Ameri¬ 
can  Law  Institute  and  of  the  American  Association  for  Adult 
Education. 

Another  form  of  major  or  minor  participation  often  involving 
relatively  large  grants,  is  found  in  grants  for  endowment,  or  for 
emergency  relief,  or  as  a  development  fund  with  purposes  un¬ 
specified.  Through  these,  the  Corporation  participates  briefly 
or  for  an  indefinite  period  in  a  continuing  institution  or  activity. 
Examples  are  recent  grants  for  endowment  of  the  dental  school 
at  Harvard;  for  emergency  relief  at  the  Marine  Biological  Labo¬ 
ratory;  for  a  development  fund  at  Dartmouth  College;  and  in 
1920,  for  increase  of  endowment  of  the  medical  school  at  Dal- 
housie.  Many  recipients  of  endowment  grants,  though  the  re¬ 
sults  of  such  grants  are  not  easily  separable  or  demonstrable  as 
to  specific  attainment,  long  after  a  grant  of  this  kind  has  been 
made,  voluntarily  send  statements  showing  how  the  fund  has 
been  handled,  and  interesting  facts  as  to  its  use. 

In  rare  instances,  grants  for  minor  participation  recur  year 
after  year,  as  those  since  1919  toward  support  of  the  Oratorio 
Society,  of  which  Mr.  Carnegie  was  President  during  the  period 
1888-1918;  occasionally  also,  a  grant  is  made  for  a  single  year 
only,  to  help  a  going  concern  over  a  difficult  period  or,  rarely 
again,  to  set  an  example  in  recognition  of  a  worthy  enterprise 
more  or  less  related  to  the  Corporation  interests.  Example:  a 
grant  in  1938  to  the  Save-the-Redwoods  League. 

Well  established  operating  agencies  and  institutions  set  forth 
their  activities  in  regular  reports,  and  call  appropriate  attention 
to  the  Corporation  grants.  The  results  of  a  support  grant  in 
the  case  of  an  agency  such  as  the  Brookings  Institution  are  not 
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separable  or  easily  reportable.  The  situation  is  different  with 
the  American  Association  for  Adult  Education,  and  the  Ameri¬ 
can  Law  Institute,  where  almost  the  entire  activity  may  be 
regarded  as  the  result  of  Corporation  participation. 

If  a  general  agency,  such  as  the  National  Research  Council, 
or  those  referred  to  above,  receives  grants  of  two  kinds  (a)  for 
its  own  support,  and  (<^)  for  support  of  a  specific  project  such  as 
the  Committee  on  Scientific  Aids  to  Learning,  then  reports  of 
progress  of  the  specific  undertaking  are  regularly  called  for, 
separate  and  apart  from  the  reports  issued  on  the  work  of  the 
general  agency. 

Grants  in  which  the  aim  is  to  secure,  within  a  rela- 
Group  IV  tively  short  time,  a  tangible  or  easily  demonstrable 
product.  In  this  group  are  grants  for  publication  of 
periodicals  or  books;  for  purchase  of  books  or  equipment;  for 
aid  in  building  projects;  for  expenses  of  conferences,  expedi¬ 
tions,  exhibitions.  Reports  on  such  activities  are  generally 
records  of  initiation  and  completion,  indicating  that  the  im¬ 
mediate  purpose  of  the  grant  has  been  fulfilled.  Occasionally, 
completion  of  activity  under  a  grant  of  this  sort  is  delayed; 
then  reports  of  progress  are  expected  as  under  Group  1. 

That  these  groupings  are  approximate  is  obvious.  Other  lines 
of  cleavage  would  produce  different  groups.  No  one  intimately 
associated  with  the  operation  of  philanthropic  grants  can  long 
be  unaware  of  the  fact  that  many  activities  develop  flexibility 
or  rigidity  as  they  go  along;  to  change  the  figure,  some  seem  to 
act  centripetally,  some  centrifugally.  Still,  the  characteristics 
which  we  have  selected  are  generally  constant  and  the  resulting 
groups  above  are  distinct  enough  from  each  other  to  serve  ade¬ 
quately  for  the  present  system  of  review. 

What  the  final  results  of  a  grant  may  be  is  often  hard  to  tell. 
No  one  person,  or  single  group  of  persons,  can  pass  equally 
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competent  judgment  upon  research  in  cosmic  rays,  nerve  anas¬ 
tomosis,  prolactin,  education  in  Pennsylvania,  earthquake  prob¬ 
lems,  genetics  of  native  populations,  or  upon  the  effects  of 
increased  endowment  for  a  college,  or  of  additions  to  the  perma¬ 
nent  funds  of  a  library  association. 

The  statement  is  frequently  made  that  Carnegie  Corporation 
is  a  cooperating  foundation  rather  than  an  operating  one  carry¬ 
ing  out  its  own  undertakings.  Strength  is  given  to  this  opinion 
by  the  fact  that  grants  in  Group  II  (to  start,  and  to  develop  an 
interest  which  will  continue  after  the  grant  expires),  and  in 
Group  III  (to  participate  in  an  enterprise)  alone  represent  two- 
thirds  of  the  total  amount  appropriated  annually  by  the  Cor¬ 
poration.  This  does  not  imply  that  the  projects  included  in 
the  remaining  one-third  are  carried  on  by  the  Corporation  itself. 
Nearly  twenty  years  ago,  Henry  S.  Pritchett,  then  Acting  Presi¬ 
dent  of  the  Corporation,  made  a  statement  which  is  substan¬ 
tially  true  today: 

Under  its  charter  the  Corporation  has  a  liberal  choice  of 
methods  by  which  it  may  proceed,  but  the  policy  pursued 
from  the  outset  by  its  founder,  and  adhered  to  by  its 
trustees,  has  followed  a  definite  principle.  They  have  con¬ 
ceived  its  function  to  be  wo/  that  of  an  operating  agency  in 
itself .y  but  rather  that  of  an  agency  charged  with  the  duty 
of  studying  and  estimating  those  forces  and  institutions 
which  make  for  the  advancement  and  diffusion  of  knowl¬ 
edge  and  understanding  in  the  areas  specified,  and  of  aiding 
these  agencies  in  such  measure  as  may  be  possible  within 
the  income  of  the  Corporation^  always  mindful  of  the  fact 
that  the  income  of  this  endowment  is  to  be  a  liquid  asset 
for  each  generation.* 

A  comparison  of  the  amounts  represented  by  grants  in 
Groups  I-IV  during  a  two-year  period  at  the  beginning  of  the 
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decade  1 930-1 940  and  a  two-year  period  at  the  close  of  the 
same  decade,  shows  the  following  distribution; 


1930-32 

Group  I 

$984,600 

Group  II 

1,073,100 

Group  III 

5,181,622 

Group  IV 

1,641,625 

$8,880,957 

% 

1938-40 

or 

/O 

II 

431, 175 

16 

12 

1,415,941 

16 

58 

4,798,475 

53 

19 

1,320,550 

$8,966,141 

15 

Another  consideration  as  to  progress  reports  is  that  of  ad¬ 
ministration.  Some  grants  are  administered  by  an  intermediary 
such  as  the  Carnegie  Foundation,  the  Carnegie  Institution,  or 
the  American  Council  of  Learned  Societies.  Since  the  actual 
operations  under  these  grants  are  supervised  in  varying  degrees 
by  the  intermediary,  the  Corporation  depends  upon  that  inter¬ 
mediary  to  gather  such  reports  as  may  be  necessary  for  super¬ 
vision,  and  to  report  to  the  Corporation  at  least  once  a  year 
separately  on  each  project  administered.  The  advance  call  for 
reports  of  progress  is  sent  out  to  each  intermediary  generally  on 
July  15,  and  reports  are  received  near  the  end  of  the  fiscal  year. 

Some  of  the  grants  included  in  the  four  groups  are  adminis¬ 
tered  directly  by  the  Corporation.  As  a  rule,  these  are  for  short- 
time  projects  administered  in  the  offices  of  the  Corporation  and 
related  in  some  degree  to  the  major  programs  of  the  Corpora¬ 
tion;  for  grants-in-aid  such  as  those  for  visitors’  grants  to  and 
from  the  United  States,  for  young  college  administrators,  and 
for  research  by  retired  professors  of  distinction,  etc.;  occasion¬ 
ally,  through  a  staff  selected  for  the  purpose  by  the  Corporation, 
for  a  large  undertaking  such  as  the  comprehensive  study  of  the 
negro  in  the  United  States;  and,  through  services  of  advisory 
groups  of  specialists,  for  a  program  for  development  of  aca¬ 
demic  libraries  through  purchase  of  books — this  operation,  in 
period  of  time  and  amount  of  money  involved,  being  the  most 
extensive  ever  administered  by  the  Corporation.  These  grants 
are  under  more  or  less  constant  review  of  the  officers  of  the 
Corporation,  and  periodic  summaries  are  made. 


REPORT  OF  THE  PRESIDENT 


63 


As  a  matter  of  informal  policy,  the  Corporation  since  1921 
has  left  publicity  as  to  purposes  and  results  of  grants  largely  to 
the  recipients.  Many  of  the  Corporation  grants  sooner  or  later 
are  referred  to  or  discussed  in  newspaper  accounts,  magazine 
articles,  or  published  proceedings  of  educational  gatherings. 
Such  accounts  are  interesting  and  frequently  illuminating,  but 
since  they  are  primarily  the  statements  of  feature  writers,  edu¬ 
cational  reporters,  or  inexpert  observers,  and  often  prepared  for 
casual  reading,  they  can  seldom  be  regarded  as  effective  reports. 
The  informed  and  deliberate  comment  of  recognized  authorities 
is  often  sought  and  is  naturally  of  great  importance  in  estimat¬ 
ing  the  value  of  results,  but  the  preparation  of  progress  reports 
is  properly  the  concern  of  those  immediately  responsible  for  the 
expenditure  of  funds  and  for  progress  toward  a  stated  end. 

The  regularity  with  which  reports  are  called  for  leads  recip¬ 
ients,  experience  has  shown,  to  a  more  systematic  and  orderly 
charting  of  progress  and  to  careful  recording  of  finances.  It 
indicates  to  them  that  the  Corporation  has  a  continuing  inter¬ 
est,  not  in  proposals  and  prospects  alone,  but  in  progress  and 
achievements.  During  the  ten  years  in  which  this  audit  has  been 
in  operation  hardly  a  score  of  instances  have  occurred  when  a 
request  for  a  report  of  progress  has  had  to  be  repeated.  Those 
responsible  for  operations  are  uniformly  ready  and  willing  to 
provide  the  information  requested  together  with  additional 
illustrative  material.  At  the  present  time  there  is  only  one  grant, 
and  that  for  an  activity  in  a  distant  area,  for  which  regular  re¬ 
ports,  except  for  one  covering  about  one-half  of  the  contem¬ 
plated  activity  and  one-half  of  the  funds,  have  not  been  received. 
Information  secured  while  an  end  is  being  sought  as  well  as 
when  it  is  attained,  gives  the  Corporation  a  body  of  useful 
knowledge  by  which  officers,  advisers,  and  Trustees,  may  more 
intelligently  arrive  at  conclusions  upon  which  a  course  of  future 
action  may  be  determined. 


APPENDIX 
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APPROPRIATIONS  AUTHORIZED 
Fiscal  Year  1939-1940 
Payable  igjQ-40  unless  otherwise  stated 


LIBRARY  INTERESTS 


American  Library  Association 

Study  of  regional  union  library  catalogues  $12,000 

Support  over  3-year  period  of  Journal  of  Docu¬ 
mentary  Reproduction  2,500 

Survey  of  library  resources  of  New  York  City  2,500 

Library  Schools 

University  of  Chicago,  publication  program  $7,500 

University  of  Illinois,  study  of  public  library 

administration  7, 500 


Library  Service  Development,  etc. 

Library  of  Congress,  2  grants  totaling  $81,520 

Phonoduplication  service  for  music  division, 

$41,520 

Projects  and  undertakings  proposed  and 
recommended  by  Librarian  of  Congress, 

$40,000 

Nova  Scotia  Regional  Libraries  Commission, 


purchase  of  books  50,000* 

(Payable  in  varying  amounts  beginning  1939-40) 

Skidmore  College,  library  development  17,500 

Newfoundland  Public  Libraries  Board,  devel¬ 
opment  of  traveling  library  through  pur¬ 
chase  of  books  10,000* 

(Payable  ?2,ooo  annually  1939-44) 

University  of  Montreal,  development  of  li¬ 
brary  of  Botanical  Institute  8,000* 

Stanford  University,  development  of  library 

of  School  of  Education  7,000 

Montreal  Botanical  Garden,  development  of 

library  and  educational  program  6,200* 

McGill  University,  development  of  library  and 

special  projects  5,000* 

South  African  Institute  of  Race  Relations, 

development  of  library  5,000* 

(Payable  in  varying  amounts  1939-43) 

Cornell  University,  recataloguing  Icelandic  col¬ 
lection  4,500 


*  From  British  Dominions  and  Colonies  Fund. 


$17,000 


15,000 


194,720 
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Library  Development  in  West  Africa 
Northern  Nigeria,  2  grants  totaling 

School  libraries  and  libraries  under  native 
administration,  $3,000 
Equipment  and  books  for  library  at  town  of 
Jos,  $2,000_ 

Southern  Nigeria,  2  grants  totaling 
School  and  college  libraries,  $6,000 
Library  center  at  Ibadan,  $22,400 
Gold  Coast,  3  grants  totaling 

Achimota  circulating  library,  $19,200 
Accra  town  library,  $4,000 
School  and  college  libraries,  $1,800 
Sierra  Leone,  3  grants  totaling 
Fourah  Bay  College,  $1,200 
Bunumbu  Training  Institute,  $360 
Other  school  libraries,  $1,440 
Gambia,  library  establishment 


$5,000* 


28,400* 


25,000* 


3,000* 


2,400* 


Various  Projects  and  Studies 

Pacific  Northwest  Library  Association,  estab¬ 
lishment  of  bibliographical  center  and  prepa¬ 
ration  of  union  catalogue 

(Payable  in  varying  amounts  1939-42) 

National  Home  Library  Foundation,  educa¬ 
tional  publications 

Advisory  Groups  on  Academic  Libraries,  ex¬ 
penses 

Australian  Council  for  Educational  Research, 
grants-in-aid  to  students  attending  approved 
courses  in  library  education  and  training 

Grants-in-aid  to  negro  librarians  for  study  in 
selected  institutions 

University  of  Chicago,  cooperative  library 
storage  survey 

Total  for  Library  Interests 


$35,000 

1 8,000 
10,000 

10,000* 

8,000 

3,000 


ADULT  EDUCATION 

American  Association  for  Adult  Education 
Specific  Projects  and  Studies: 

Study  program  $25,000 

Experiments  in  simplification  of  reading  mate¬ 
rial  for  adults  15,000 


$63,800* 


84,000 


$374,520 


$134,500 


*  From  British  Dominions  and  Colonies  Fund. 
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Services  of  Association  in  connection  with  the 
national  emergency 

Experimentation  in  leader  training  for  workers 
education 

Experimental  community  project  in  Red  Hook 
Housing  Project 

Regional  conferences  on  adult  education 

Expenses  of  fifteenth  anniversary  meeting  of 
Association 

Special  issue  of  Journal  of  Adult  Education  sum¬ 
marizing  proceedings  of  fifteenth  annual 
meeting 

Purchase  and  distribution  of  report  on  study  of 
school  buildings  for  community  use 

Purchase  and  distribution  of  study  of  rural 
reading 


Cooperative  Projects^  etc.: 

Project  in  adult  education  in  Connecticut,  un¬ 
der  direction  of  State  Department  of  Edu¬ 
cation 

Program  in  adult  education  on  current  national 
and  international  affairs,  under  direction  of 
National  Council  of  Y.M.C.A.’s 

Support  for  one  year  of  new  magazine  to  be 
published  by  Foreign  Language  Information 
Service 

Educational  program  of  Osborne  Association 
(Payable  in  varying  amounts  1939-42) 

Educational  program  with  labor  and  foreign 
language  organizations,  to  be  conducted  at 
Cleveland  Public  Library 

Film  program  of  People’s  Institute,  United 
Neighborhood  Guild,  Brooklyn 

Educational  program  of  Workers  Education 
Bureau  of  America 

Program  of  San  Francisco  School  of  Social 
Studies 

Preparing,  editing,  and  printing  survey  and 
appraisal  of  readers’  adviser’s  service  in  New 
York  Public  Library 

Seminar  in  adult  education  leadership  in  1940 
summer  school  at  Claremont  Colleges 

Educational  program  of  Labor  Temple  (N.Y.) 


^10,000 

7,000 

5,000 

5,000 

3,000 

2,000 

1,000 

1,000 

12,000 

10,000 

8.500 

7.500 

5,000 

5,000 

5,000 

3,000 

2,000 

1.500 
1,000 
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General  Interests  $83,500 

University  of  New  Mexico,  program  of  com¬ 
munity  and  adult  education  in  Taos  County  $43,000 


(Payable  in  varying  amounts  1939-42) 

McGill  University,  rural  adult  education  pro¬ 
gram  1 5,000* 

(Payable  ^5,000  annually  1939-42) 

Canadian  Association  for  Adult  Education, 

administrative  expenses  12,000* 

American  Philosophical  Society,  program  in 

adult  education  and  science  8,500 

University  of  Saskatchewan,  extension  work  in 

adult  education  5,000* 

Total  for  Adult  Education  Interests  $218,000 


THE  ARTS 

This  section  includes  grants  for  museums  and  related  enterprises. 


Art  Enterprises  $61,500 

American  Council  of  Learned  Societies,  re¬ 
search  and  publication  in  art  $15,000 

New  York  Historical  Society,  program  in 
American  painting,  to  be  conducted  in  co¬ 
operation  with  New  York  University  15,000 

(Payable  $5,000  annually  1939-42) 

School  of  Design  (Chicago),  support  10,000 

Hanover  College,  arts  teaching  equipment  7j5oo 

University  of  Chicago,  union  catalogue  of  art 

material  in  the  Chicago  region  6,000 

(Payable  $2,000  annually  1939-42) 

Cooperative  colored  slide  project,  experimental 
program  5,000 

Baltimore  (Md.)  Department  of  Education, 

grants-in-aid  in  arts  for  talented  pupils  3)000 

(Payable  $1,500  annually  1940-42) 

Arts  Equipment  46,000 

For  educational  institutions: 

United  States  $30,000 

For  purchase  on  cooperative  basis  10,000 

British  Dominions  and  Colonies  6,000* 


Sets  of  equipment  valued  at  $2,000  each 
were  allocated  to  the  following: 

Brooks  Memorial  Art  Gallery,  Memphis, 

Tenn.;  Fort  Hays  Kansas  State  College; 

*  From  British  Dominions  and  Colonies  Fund. 
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Fort  Valley  (Ga.)  State  College;  Fort 
Worth  (Tex.)  Public  Library;  Graham- 
Eckes  School,  Daytona  Beach,  Fla.;  Hast¬ 
ings  (Neb.)  High  School;  Hawaii,  Depart¬ 
ment  of  Public  Instruction;  Lakeside  School, 
Seattle,  Wash.;  Long  Beach  (Calif.)  Junior 
College;  Museum  of  New  Mexico,  Santa  Fe; 
Oglebay  Institute,  Wheeling,  W.  Va.;  Uni¬ 
versity  of  South  Carolina,  Extension  Divi¬ 
sion,  Columbia;  South  Dakota  Free  Library 
Commission,  Pierre;  Topeka  (Kan.)  High 
School. 

Scots  College,  Sydney,  Aus.*;  South  African 
National  Gallery,  Cape  Town*. 


Museum  Enterprises 

New  York  Museum  of  Science  and  Industry, 

support  $40,000 

American  Association  of  Museums,  general 

expenses  37>5oo 

(Payable  $12,500  annually  1939-42) 

American  Museum  of  Health,  studies  in  field  of 

health  education  30,000 

Museum  of  Modern  Art,  support  25,000 

Museum  of  the  City  of  New  York,  educational 

program  i9>50O 

(Payable  in  varying  amounts  1939-42) 

Cincinnati  Art  Museum,  preparation  of  dupli¬ 
cates  of  exhibits  on  art  education  and  their 
circulation  to  other  institutions  17,000 

Worcester  Art  Museum,  experimental  exhibi¬ 
tion  in  techniques  of  visual  education  10,000 

Cleveland  Museum  of  Art,  emergency  6,000 

Brooklyn  Museum,  library  development  5,000 

San  Francisco  Museum  of  Art,  program  of 
visual  individual  art  instruction  by  micro¬ 
film  5,000 


Allocations  from  funds  previously  appro¬ 
priated  for  grants-in-aid  for  museum  workers 
or  art  teachers  in  the  New  York  region,  for 
special  training,  were  made  to  the  following: 

New  York  University,  $4,213;  Columbia 
University,  $1,787.50. 

Allocations  from  funds  previously  appro¬ 
priated  for  museum  development  in  South 
Africa,  were  made  to  the  following:  Durban 

*  From  British  Dominions  and  Colonies  Fund. 
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$195,000 
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Museum,  $4,500*;  South  African  Museum 
(Cape  Town),  $4,500*;  Transvaal  Museum 
(Pretoria),  $4,500*;  South  African  Fine  Art 
Gallery  (Cape  Town),  $3,500*;  Grahams- 
town  Museum,  $3,000*;  Natal  Museum 
(Pietermaritzburg),  $3,000*;  Orange  Free 
State  Museum  (Bloemfontein),  $3,000*; 
Johannesburg  Art  Gallery,  $2,2,50*;  East 
London  Museum,  $2,000*;  Kimberley  Mu¬ 
seum,  $1,500*;  Kingwilliamstown  Museum, 
$1,500*;  Port  Elizabeth  Museum,  $1,500*; 
South  African  Museums  Association,  ad¬ 
ministrative  expenses,  $2,581.50*. 


Music  Enterprises 

Metropolitan  Opera  Association,  emergency  $50,000 
Union  Theological  Seminary,  toward  endow¬ 
ment  of  School  of  Sacred  Music  25,000 

Berkshire  Music  Center  of  Boston  Symphony 
Orchestra,  equipment  12,000 

Association  of  American  Colleges,  circulating 

library  of  choral  music  5,000 

Oratorio  Society,  support  5,000 

National  Orchestral  Association,  support  2,500 

Pan  American  Union,  concerts  in  Latin  Ameri¬ 
can  music  ii50o 

Music  Study  Material 
For  educational  institutions: 

United  States  $35,000 

British  Dominions  and  Colonies  7,000* 


From  funds  previously  appropriated,  a  set  of 
equipment  valued  at  $1,325  was  allocated  to: 

University  of  California,  at  Davis 

Sets  of  equipment  valued  at  $1,150  each 
were  allocated  to  the  following: 

(Ala.)  State  Teachers  College;  Bucknell  Uni¬ 
versity  Junior  College  (Pa.);  Canberra  (Aus.) 

High  School*;  Central  Missouri  State  Teach¬ 
ers  College;  Cimarron  (Kan.)  Consolidated 
School;  Coker  College  (S.  C.);  Dayton 
(Ohio)  Art  Institute;  Frances  Shimer  Junior 
College  (Ill.);  Georgia  Teachers  College, 
Collegeboro;  Graceland  College  (Iowa); 

*  From  British  Dominions  and  Colonies  Fund. 


$101,000 


56,000 
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Louisiana  State  University,  Northeast  Cen¬ 
ter;  University  of  Mississippi;  Newark 
(N,  J.)  Museum;  North  Park  College  (Ill.); 
Rochester  (N.  Y.)  Athenaeum  and  Mechan¬ 
ics  Institute;  University  of  Rochester;  Salt 
Lake  City  (Utah)  Public  Schools;  Shawnigan 
Lake  School  (B.  C.)*;  Southern  Methodist 
University  (Tex.);  (Tenn.)  State  Teachers 
College;  Tennessee  Wesleyan  College;  Uni¬ 
versity  of  Toronto*;  Wells  College  (N.  Y.); 

West  Georgia  College,  Carrollton;  Winthrop 
College;  Woodberry  Forest  School  (Va.). 

Sets  were  also  allocated  to  the  following,  on 
a  cooperative  basis  (recipient  paying  one- 
half  of  the  cost) : 

DePauw  University;  Finch  Junior  College 
(N.  Y.);  University  of  Illinois. 

Partial  sets  were  allocated  to  the  following: 

American  Museum  of  Natural  Llistory 
(N.  Y.).;  Cleveland  (Ohio)  Public  Library; 
Fondation  des  Etats-Unis. 

Supplementary  material  for  educational  insti¬ 
tutions  in  the  United  States  ^10,000 

For  International  Houses  at:  University  of 
California,  University  of  Chicago,  and  Co¬ 
lumbia  University  4,000 

Total  for  the  Arts 


RESEARCH,  STUDIES,  AND  PUBLICATIONS 


Carnegie  Foundation  for  the  Advance¬ 
ment  OF  Teaching 

Graduate  examination  project  in  cooperating 

institutions  of  higher  education  ^83,100 

Study  of  education  in  State  of  Pennsylvania  12,000 
Preliminary  expenses  in  development  of  pro¬ 
gram  in  mental  hygiene  and  education  5,000 

Study  of  honors  work  in  American  colleges  and 

universities  5,000 

Teacher  testing  program,  under  direction  of 
Committee  on  Measurement  and  Guidance 
of  American  Council  on  Education  10,000 


$459,500 


$123,600 


*  From  British  Dominions  and  Colonies  Fund. 
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Research  program  on  primary  human  abilities, 
under  direction  or  American  Council  on 


Education  l5,ooo 

Revision  of  cumulative  personal  record  forms 
and  related  materials  of  American  Council 
on  Education  3>5oo 

Carnegie  Institution  of  Washington  $982,000 

Emergency  support  $750,000 

(Payable  $150,000  annually  1939-44) 

Construction  of  a  cyclotron  150,000 

Studies  of  cosmic  rays  24,000 

High-pressure  studies,  at  the  Geophysical 

Laboratory  8,500 

Work  on  the  vertebrate  paleontology  of  Brazil  7j5oo 
Prolactic  research  7,000 

Studies  on  polyploidy  7,000 

Emergency  grant  for  Barro  Colorado  Island 

Laboratory,  Panama  5,000 

Research  in  genetics  5,000 

Mayan  research  at  Copan,  Honduras  3>5oo 

Investigation  on  leukemia  3jOOO 

Research  in  relation  of  food  to  longevity,  at 

Columbia  University  3>ooo 

Spectrographic  studies  in  the  region  of  the 

ultra  violet  3, 000 

Program  on  radio  distance  finding,  at  Massa¬ 
chusetts  Institute  of  Technology  2,500 

Genetical  studies  of  natural  populations  2,000 

Astronomical  studies,  at  University  of  Virginia  1,000 

Universities  and  Colleges  29,550 

Institute  of  Educational  Research,  Teachers 
College,  Columbia  University,  study  of 
young  workers  in  a  metropolitan  area  $9iS5o 

Johns  Hopkins  University,  research  in  embry¬ 
ology  7,500 

(Payable  $2,500  annually  1940-43) 

Institute  for  Advanced  Study,  study  of  mili¬ 
tary  and  foreign  policies  of  the  United  States  6,500 

Massachusetts  Institute  of  Technology,  high 

voltage  nuclear  research  project  6,000 

Various  Agencies  678,297 

National  Research  Council,  3  grants  totaling  $105,000 

Projects  in  field  of  scientific  aids  to  learning, 

$75,000 
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Support  of  Committee  on  Scientific  Aids  to 
Learning,  125,000 

Expenses  of  Committee  on  Human  Heredity, 

$SyOOO 

American  Law  Institute,  support,  2  grants 
totaling 

Social  Science  Research  Council,  2  grants 
totaling 

Administrative  expenses,  ^75,000 
(Payable  ^25,000  annually  1939-42) 

Study  of  foster  children  with  particular 
reference  to  heredity  and  racial  character¬ 
istics,  $7,500 

Australian  Council  for  Educational  Research, 
educational  service  and  administrative  ex¬ 
penses 

(Payable  ^25,000  annually  1939-42) 

Brookings  Institution,  economic  research 
National  Academy  of  Sciences,  support 
American  Council  of  Learned  Societies,  5  grants 
totaling 

Publication  of  meritorious  works  by  Ameri¬ 
can  scholars  in  fields  of  humanities, 
$20,000 

Grants-in-aid  of  research,  $15,000 
Program  in  training  in  archival  administra¬ 
tion,  in  cooperation  with  National  Archives, 
$10,800 

(Payable  $3,600  annually  1940-43) 

Preparation  and  publication  of  supplemen¬ 
tary  volume  of  Dictionary  of  American 
Biography,  $10,000 

Travel  expenses  of  delegates  to  Eighth 
American  Scientific  Congress,  $3,697 
National  Bureau  of  Economic  Research,  2 
grants  totaling 

Maintenance  and  for  support  of  its  program 
of  research,  $25,000 

Grants-in-aid  of  economic  research  for  se¬ 
lected  individuals,  $15,000 
Council  on  Foreign  Relations,  research  and 
publication 

South  African  Council  for  Educational  and 
Social  Research,  support  over  3-year  period 
beginning  1939-40 


$95,000 

82,500 


75,000* 

50,000 

50,000 

59,497 


40,000 


30,000 


30,000* 


*  From  British  Dominions  and  Colonies  Fund. 
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American  Foundation  for  the  Blind,  produc¬ 
tion  of  a  flexible  phonograph  disc  $10,000 

Australian  National  Research  Council,  anthro¬ 
pological  research  10,000’ 

Community  Service  Society,  emergency  grant 

for  research  in  problems  of  youth  10,000 

Society  for  the  Advancement  of  Education, 
support  of  magazine  School  and  Society, 

2  grants  totaling  10,000 

Advisory  Board  for  Medical  Specialties,  sup¬ 
port  of  program  of  Commission  on  Graduate 
Medical  Education  7>50O 

Milbank  Memorial  Fund,  preliminary  study  of 
personal  and  social  factors  affecting  repro¬ 
duction  7>5oo 

National  Advisory  Council  on  Radio  in  Educa¬ 
tion,  study  of  listening  groups  by  Federal 
Radio  Education  Committee  3>3oo 

American  Neurological  Association,  research  on 

heredity  of  mental  diseases  3, 000 


Dental  Research,  etc. 

University  of  Rochester,  Medical  School,  train¬ 
ing  dental  fellows  $21,^00 

University  of  Minnesota,  School  of  Dentistry, 

fellowships  in  dental  research  6,000 

University  of  Illinois,  College  of  Dentistry, 

fellowships  in  dental  research  4,000 

University  of  California,  College  of  Dentistry, 

fellowship  in  dental  research  2,000 

University  of  Louisville,  College  of  Dentistry, 

fellowship  in  dental  research  2,000 

University  of  Pennsylvania,  School  of  Den¬ 
tistry,  fellowship  in  dental  research  2,000 

Washington  University,  School  of  Dentistry, 

fellowship  in  dental  research  2,000 

See  also  Harvard  University,  page  77 


Various  Projects 

Comprehensive  Study  of  the  Negro  In  America, 
expenses  ^165,000 

Grant-in-aid  for  study  of  motion  picture  in¬ 
dustry  8,000 

Total  for  Research,  Studies,  and  Publications 


140,500 


173,000 


^2,026,947 


*  From  British  Dominions  and  Colonies  Fund. 
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GENERAL 

Carnegie  Endowment  for  International  Peace, 
support  of  educational  program 
Church  Peace  Union,  support  of  educational 
program 

Universities,  Colleges  and  Schools 
Harvard  University,  endowment  of  School  of 

Dental  Medicine  ^650,000 

Dartmouth  College,  development  fund  1 50,000 

Kenyon  College,  development  fund  60,000 

Teachers  College,  Columbia  University,  ex¬ 
penses  of  Congress  on  Education  for  Democ¬ 
racy  50,000 

Connecticut  College,  development  fund  40,000 

Sarah  Lawrence  College,  development  fund  35>ooo 

Carnegie  Institute  of  Technology,  support  of 

social  relations  program  32,500 

(Payable  in  varying  amounts  1939-46) 

Pennsylvania  College  for  Woman,  program  of 


Adjustment  Institute  of  Pittsburgh  30,000 

(Payable  ?  10,000  annually  1939-42) 

University  of  London,  Institute  of  Education, 
support  of  Department  of  Oversea  Students 
with  regard  to  British  Dominions  and 
Colonies  22,500* 

Sweet  Briar  College,  Carter  Glass  Foundation  15,000 

Western  Reserve  LIniversity,  support  of  Cleve¬ 
land  program  for  leisure-time  pursuit  of 
scholarship  and  letters  10,000 

University  of  Adelaide,  lectureships  in  chem¬ 
istry  and  mathematics  6,000* 

University  of  Chicago,  Law  School,  for  experi¬ 
mental  tutorial  fellowship  system  5,600 

(Payable  ^2,800  annually  1939-41) 

Knox  College,  endowment  of  John  Finley 
Professorship  5,000 

University  of  Toronto,  support  of  Institute  of 

Child  Study  5,000* 

Princeton  University,  program  in  fine  printing  3,000 

Princeton  Theological  Seminary,  for  J.  Ross 

Stevenson  Memorial  i>5oo 


$100,000 

20,000 

1,121,100 


*  From  British  Dominions  and  Colonies  Fund. 
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General  Agencies 

New  York  Law  Society,  support  $j 5,000 

Villita  Street  Project  (San  Antonio,  Tex.), 

toward  organization  1 5,000 

Association  of  American  Rhodes  Scholars, 
emergency  grants  to  American  Rhodes 
Scholars  I3>7i5 

National  Conference  of  Judicial  Councils,  sup¬ 
port  12,500 

National  Peace  Conference,  support  12,500 

National  Committee  of  the  U.S.A.  on  Inter¬ 
national  Intellectual  Cooperation,  expenses 
of  Committee,  2  grants  totaling  11,000 

Canadian  Institute  of  International  Affairs, 

establishment  of  information  service  9,000* 

(Payable  $3,000  annually  1939-42) 

National  Committee  for  Mental  Hygiene,  sup¬ 
port  8,000 

American  Documentation  Institute,  support  7>5oo 

Canadian  Universities’  Conference,  visiting 

lecturer  to  Canadian  universities  5,000* 

Foreign  Policy  Association,  support  5,000 

National  Committee  on  Maternal  Health,  ad¬ 
ministrative  expenses  5,000 

National  Urban  League,  support  4)5oo 

National  Tuberculosis  Association,  to  facili¬ 
tate  international  standardization  of  tuber¬ 
culin  3  >000 

American  Peace  Society,  emergency  support  ^>500 


Also  an  allocation  of  $6,000*  from  funds 
previously  appropriated  for  other  purposes, 
but  not  now  required,  was  made  to  National 
Council  of  Y.M.C.A.’s  (Africa),  for  support 
of  training  school  for  social  workers  among 
non-Europeans 

Various 

Grants-in-aid: 

United  States,  3  grants  totaling  $146,400 

British  Dominions  and  Colonies,  2  grants 

totaling  20,000* 

Grant-in-aid  for  worker  in  field  of  interna¬ 
tional  peace  1,000 

(Payable  $500  annually  1939-41) 


$129,215 


243,400 


*  From  British  Dominions  and  Colonies  Fund. 
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Development  of  programs  of  Corporation,  Inci¬ 
dental  allotments: 


United  States,  2  grants  totaling 

^40,000 

British  Dominions  and  Colonies 

Exchange  of  visits  between  the  United  States 
and  British  Dominions  and  Colonies,  or 

10,000* 

within  the  British  Empire 

Experimental  program  in  human  biology,  in 

1 6,000* 

North  Carolina 

10,000 

Total  for  General  Interests 

11,613,715 

Total  Appropriations 

14,692,682 

RECAPITULATION 


Library  Interests 

^374,520 

Adult  Education 

218,000 

The  Arts 

459,500 

Research,  Studies,  and  Publication 

2,026,947 

General 

1,613,715 

Total  Grants 

^4,692,682 

From  Main  Endowment  Fund 

Income 

Reserve 

From  British  Dominions  and  Colonies  Fund 

^3,581,182 
700,000 
41 1,500 

*  From  British  Dominions  and  Colonies  Fund. 


8o 


CARNEGIE  CORPORATION  OF  NEW  YORK 


CORPORATION  MEETINGS 

During  the  fiscal  year,  meetings  of  the  Board  of  Trustees  were 
held  October  19,  November  14, 1939,  and  February  i,  March  21, 
April  18,  1940. 

Meetings  of  the  Executive  Committee  were  held  November  2, 
December  19,  1939,  and  March  14,  April  4,  May  14,  July  ii, 
July  25,  September  17,  1940. 

Meetings  of  the  Finance  Committee  were  held  October  3, 
November  9,  December  5,  1939,  and  January  2,  February  6, 
February  14,  March  5,  April  2,  May  7,  May  21,  June  7,  June  21, 
July  2,  July  16,  September  6,  September  19,  1940. 

PROPOSALS  CONSIDERED,  1939-1940 

During  the  fiscal  year,  1,206  proposals  were  considered  by  the 
Corporation.  Of  these,  196  received  favorable  action,  845 
were  declined,  155  were  carried  over  for  consideration  in 
1940-41  or  later,  3  were  referred  to  other  organizations,  and  7 
were  withdrawn. 

Of  the  845  declinations,  1 17  were  for  public  libraries  or  church 
organs,  22  were  for  personal  or  scholarship  aid,  480  were  out¬ 
side  the  fields  of  Corporation  activity,  121  received  adverse 
recommendations  from  the  Corporation’s  advisers,  48  appar¬ 
ently  lacked  significance  beyond  meeting  the  immediate  needs 
of  the  proposers,  36  were  outside  the  limits  of  the  Corporation 
Charter,  and  21  were  for  renewals  of  grants  previously  made  by 
the  Corporation  without  intention  of  continuation. 

Below  is  a  comparison  of  the  number  of  proposals  considered 
yearly,  covering  the  period  1935  to  1940. 


Proposals 

Unfavorable 

Carried 

Year 

considered 

Grants 

consideration 

over 

1935-36 

1,675 

251 

964 

405 

1936-37 

1,639 

291 

895 

413 

1937-38 

1,329 

224 

910 

152 

1938-39 

1,634 

279 

1,191 

105 

1939-40 

1,206 

196 

845 

155 

REPORT  OF  THE  PRESIDENT 


8i 


In  addition  to  the  above  proposals,  49  art  and  music  sets  were 
allocated,  and  174  allocations  were  made  from  discretionary 
funds,  including  grants-in-aid  and  visitors’  grants.  There  are 
carried  forward  129  requests  for  grants-in-aid  and  126  requests 
for  visitors’  grants. 


GRANTS-IN-AID 

During  the  year  under  review  the  Corporation  made  grants 
for  research,  study,  or  travel  to  129  individuals  resident  in  the 
United  States  or  in  one  of  the  British  Dominions  or  Colonies 
as  compared  with  138  grants  offered  during  the  previous  year. 
While  the  total  devoted  to  these  purposes  was  substantially  less 
than  in  1938-39  ($238,000  as  against  $286,000),  it  represents  a 
slightly  higher  proportion  of  the  sum  available  for  appropria¬ 
tion  this  year.  In  addition,  324  allocations,  chiefly  for  resident 
study,  were  made  by  eighteen  universities  and  operating  agen¬ 
cies  from  funds  provided  by  the  Corporation.  In  most  in¬ 
stances,  these  latter  grants  were  charged  to  appropriations 
made  and  paid  to  the  appointing  institution  or  agency  in  prior 
years. 

The  decline  both  in  the  number  of  grants  and  in  the  aggregate 
sum  is  explained  partly  by  a  decline  in  income  which  of  neces¬ 
sity  was  reflected  in  all  Corporation  operations,  partly  by  the 
concern  of  many  scholars  with  matters  relating  to  national 
defense,  and  partly  by  restrictions  on  travel  imposed  by  the 
war.  The  latter  factor  necessitated  almost  complete  suspen¬ 
sion  of  the  program  of  exchange  of  visits  between  the  British 
Dominions  and  Colonies  and  the  United  States.  Virtually  all 
of  the  grants  reported  this  year  in  this  category  represent 
commitments  from  prior  years  or  allocations  to  men  or  women 
who  were  already  in  this  country  or  in  Europe  in  Septem¬ 
ber,  1939. 

The  war  has  had  other  influences  upon  the  program.  Con¬ 
sideration  of  all  proposals  from  American  scholars  involving 
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foreign  travel  has  had  to  be  postponed,  and  the  administrative 
attention  normally  given  to  helping  men  to  go  abroad  has  been 
devoted  to  getting  others  home  with  all  possible  speed.  Many 
foreign  fellowships,  normally  open  to  Americans,  have  been 
canceled  or  suspended.  Most  seriously  affected  by  this  fact 
were  the  American  Rhodes  scholars  whose  residence  in  England 
was  to  have  begun  last  fall.  Under  the  terms  of  Cecil  Rhodes' 
letter  of  gift,  these  fellowships  are  tenable  only  at  Oxford.  Hence 
the  eleventh  hour  decision  of  the  American  Committee  of  the 
Trust  against  sending  the  men  abroad  left  a  highly  selected 
group  of  young  scholars  virtually  stranded.  A  Corporation 
grant  of  $25,000,  of  which  $11,285  later  refunded,  enabled 
the  Committee  to  place  all  of  the  men  affected  in  American 
graduate  and  professional  schools,  some  of  which  generously 
granted  tuition  scholarships  to  the  more  needy  members  of  the 
group. 

The  Corporation  has  not,  in  planning  its  annual  operations, 
allocated  arbitrary  percentages  of  its  budget  to  specific  interests 
on  the  theory  that  to  do  so  involves  unwarranted  assumptions 
as  to  the  kind  and  quality  of  proposals  which  it  will  receive.  It 
is  interesting,  nevertheless,  to  compare  the  amounts  allocated 
in  various  fields  during  the  past  two  years: 


^93^-39 

1939-40 

Social  Sciences 

36% 

32% 

Natural  Sciences 

22% 

31% 

Humanities  (including  library  interests) 

35% 

33% 

Unclassified 

7% 

4% 

The  marked  increase  occurring  this  year  in  the  allotment  to 
the  natural  sciences  is  largely  accounted  for  by  the  fact  that 
for  the  present  the  Corporation  program  in  human  biology  is 
being  carried  on  principally  through  grants  to  individual  scien¬ 
tists  rather  than  by  appropriations  to  institutions  or  agencies. 
It  may  be  pointed  out,  incidentally,  that  the  investigations  in 
this  new  field  have  large  implications  for  the  social  disciplines, 
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although  for  the  moment  the  chief  emphasis  is  on  human 
genetics. 

Two  series  of  grants  offered  for  the  first  time  during  1939-40 
have  had  most  satisfactory  results.  The  seven  young  college 
officers  receiving  allowances  for  travel  in  this  country  have  by 
their  own  testimony,  as  well  as  by  the  testimony  of  their  admin¬ 
istrative  chiefs,  profited  greatly  by  their  experiences,  as  have 
likewise  the  two  recipients  of  grants  for  cross-training  in  the 
social  sciences.  Additional  appointments  in  both  these  fields 
have  already  been  made  for  the  coming  year.  Further  grants, 
seven  in  number,  have  also  been  made  for  the  appointment  of 
resident  artists  in  various  colleges.  These  appointments  are 
normally  made  for  a  minimum  period  of  one  year  but,  as  an 
experiment,  one  large  university  and  one  small  college  were  this 
year  enabled  to  invite  men,  a  sculptor  in  the  first  instance  and 
an  etcher  in  the  second,  for  somewhat  shorter  periods.  While 
both  the  students  and  the  artists  enjoyed  these  interludes,  and 
while  the  stimulus  of  the  artists’  personalities  seemed  to  live 
on  at  least  briefly  after  their  departure,  the  weight  of  evidence 
is  still  in  favor  of  the  longer  appointment. 

On  the  recommendation  of  the  universities  concerned,  grants 
were  made  to  permit  the  appointment  of  four  displaced  scholars 
to  academic  posts  in  the  British  Dominions.  The  total  of  such 
appointments  to  date  is  twenty-three.  Corporation  assistance 
in  these  instances  is  limited  to  a  maximum  period  of  two  years. 
The  scrupulous  care  exercised  by  the  responsible  university 
officers  in  recommending  men  is  evidenced  by  the  fact  that  all 
but  one  of  the  expatriates  has  made  a  permanent  place  for 
himself  in  the  new  environment. 

As  in  past  years,  the  grants-in-aid  program  has  served  a  use¬ 
ful,  if  incidental,  purpose  as  a  means  of  keeping  in  touch  with 
more  than  twenty-five  institutions  not  reached  by  the  larger 
programs  of  the  Corporation. 
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This  year  is  the  third  during  which  the  major  portion  of  the 
time  of  an  officer  of  the  Corporation  has  been  given  to  admin¬ 
istration  of  grants  to  individuals.  The  program  is  still  at  the 
experimental  stage,  although  the  experience  of  administering 
several  hundred  grants  is  making  it  possible  to  carry  on  with 
more  confidence. 

AUDIT  OF  EXPERIENCE 

The  studies  of  Corporation  activity  over  a  period  of  years  in 
particular  fields,  prepared  chiefly  by  the  Secretary  and  issued 
under  the  title  The  Review  Series,  and  forming  a  part  of  the 
Audit  of  Experience  authorized  by  the  Trustees  in  1930,  now 
extend  through  thirty-one  numbers. 

During  the  year  two  additional  numbers,  the  first  of  which 
is  reprinted  in  this  Report,  have  appeared  as  shown  below; 

30.  The  Corporation  and  Its  Review  of  Grants.  1940.  ao  p. 

31.  The  Corporation  and  Its  Counsel.  1940.  56  p.  {o.p.) 

NOTABLE  GIFTS 

As  in  past  years,  many  large  benefactions  have  again  been 
reported  in  the  press.  A  new  foundation  with  a  capital  of 
$8,000,000  has  been  established  through  the  will  of  the  late 
Charles  E.  Culpeper  of  New  York  for  the  support  of  charitable, 
religious,  and  educational  organizations.  Significant  additions 
to  the  resources  of  existing  foundations  have  been  made  as 
follows:  to  the  Kresge  Foundation,  $7,650,000  from  S.  S.  Kresge 
of  Detroit;  to  the  Kress  Foundation,  $1,000,000  from  Samuel 
H.  Kress  of  New  York;  and  to  the  Murry  and  Leonie  Guggen¬ 
heim  Foundation,  $5,000,000  by  bequest  of  Murry  Guggenheim 
to  enable  its  dental  division  to  erect,  equip,  and  operate  a  dental 
clinic  for  the  children  of  Greater  New  York.  Eventually,  a 
large  part  of  the  estate  of  Edward  S.  Harkness  will  go  to  the 
Commonwealth  Fund. 

Many  of  the  largest  gifts  of  the  past  year  for  educational  pur- 
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poses  have  centered  about  the  Chicago  area.  From  the  estate 
of  Mrs.  Clara  A.  Abbott  $1,500,000  has  been  left  to  Northwest¬ 
ern  University,  and  $1,000,000  to  the  University  of  Chicago, 
for  the  advancement  of  medical,  chemical,  and  surgical  science. 
The  University  of  Chicago  has  also  received  $2,000,000  through 
a  bequest  of  the  late  Orson  C.  Wells  for  medical  education 
and  research.  From  the  estate  of  Mrs.  Margaret  Gray  Morton 
$2,000,000  has  been  given  for  the  erection  and  endowment  of 
a  hospital  for  medical  research,  to  be  the  fourth  unit  of  the 
Northwestern  University  Medical  School  at  Chicago.  Wesley 
Hospital  is  now  constructing  on  this  campus  the  third  unit, 
made  possible  by  a  gift  of  $1,660,000  from  G.  Herbert  Jones. 
The  Field  Museum  of  Natural  History  during  1939  received 
gifts  totaling  over  $700,000.  In  addition  to  these  benefactions, 
large  gifts  of  real  estate  have  been  made  by  Albert  D.  Lasker 
and  Marshall  Field,  iii,  to  the  University  of  Chicago. 

Omaha’s  art  museum,  the  Joslyn  Memorial,  has  received  a 
further  gift  of  $2,500,000  from  Mrs.  Sarah  H.  Joslyn.  Among 
other  large  gifts  reported  are:  from  the  estate  of  Frederick  W, 
Vanderbilt,  over  $1,500,000  to  Vanderbilt  University;  from  the 
estate  of  Dr.  John  M.  Vincent,  $1,500,000  to  Johns  Hopkins 
University;  from  the  estate  of  R.  Wistar  Harvey,  an  estimated 
$1,000,000  to  be  divided  between  the  Philadelphia  Museum  of 
Art  and  the  Pennsylvania  Hospital;  and  from  the  estate  of 
Mrs.  Cora  Ligett  Fowler  of  St.  Louis,  $1,000,000  for  a  hospital. 

Announcement  has  recently  been  made  in  Cape  Town  of  pro¬ 
vision  for  a  trust  fund  valued  at  about  $1,000,000  under  the  will 
of  the  late  Sir  Abe  Bailey,  leading  citizen  of  South  Africa  and 
one  of  the  principal  mine  owners  of  the  Transvaal.  Its  purpose 
is  to  encourage  the  teaching  of  Afrikaans  in  English  schools,  to 
send  students,  particularly  Afrikaans,  as  visitors  to  England 
and  other  parts  of  the  Empire,  and  to  assist  the  Salvation  Army. 
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USEFUL  PUBLICATIONS 

The  influence  of  the  Corporation  in  bringing  useful  publications 
into  being  is  often  indirect.  It  is  difficult  to  make  a  complete 
list  for  any  one  fiscal  year.  The  books  listed  below,  selected 
from  those  issued  during  the  past  year,  may  be  regarded  as 
typical  of  those  in  which  the  Corporation  has  had  a  part.  The 
list  does  not  contain  the  titles  of  books  issued  directly  or  indi¬ 
rectly  through  Corporation  grants  to  such  agencies  as  the 
Brookings  Institution,  the  National  Bureau  of  Economic  Re¬ 
search,  the  Food  Research  Institute  of  Stanford  University,  or 
the  Carnegie  Institution  of  Washington,  all  of  which  regularly 
issue  lists  of  their  publications.  Publishers  are  noted  in  each 
instance. 

UNITED  STATES 

Education 

Adult  Education 

Adult  Education  Councils.  Ruth  Kotinsky.  American  Associa¬ 
tion  for  Adult  Education.  172  p. 

The  Agrarian  Revival.  Russell  Lord.  American  Association  for 
Adult  Education.  236  p. 

The  Church  and  Adult  Education.  Bernard  E.  Meland.  Amer¬ 
ican  Association  for  Adult  Education.  114  p. 

Education  for  Social  Understanding.  Gaynell  Hawkins.  Amer¬ 
ican  Association  for  Adult  Education.  207  p. 

Motion  Pictures  in  Adult  Education.  T.  R.  Adam.  American 
Association  for  Adult  Education.  94  p. 

Training  for  the  Job.  Frank  E.  Hill.  American  Association  for 
Adult  Education.  160  p. 

The  Worker’s  Road  to  Learning.  T.  R.  Adam.  American  Asso¬ 
ciation  for  Adult  Education.  162  p. 

Correctional  Education  Today.  Walter  M.  Wallack.  American 
Prison  Association.  378  p. 

Forgotten  People.  George  1.  Sanchez.  University  of  New  Mexico. 
98  p. 
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Aids  to  Learning 

Central  Sound  Systems  for  Schools.  Committee  on  Scientific 
Aids  to  Learning.  National  Research  Council.  69  p. 

Sound  Recording  Equipment  for  Schools.  Committee  on  Scien¬ 
tific  Aids  to  Learning.  National  Research  Council.  52  p. 

A  Study  of  the  Radio  and  Phonograph  as  Instructional  Aids 
IN  the  Teaching  of  Science  in  the  Rochester  Schools. 
Ronald  Mueller.  Committee  on  Scientific  Aids  to  Learning. 
National  Research  Council.  68  p. 

Survey  of  School  Experience  with  Motion  Picture  Projection 
Equipment.  Committee  on  Scientific  Aids  to  Learning.  National 
Research  Council.  108  p. 


Improved  Weaving  Devices  for  the  Blind.  Charlee  H.  Burnside. 
Columbia  University.  33  p. 

Learning  By  Listening.  Berthold  Lowenfeld.  American  Printing 
House  for  the  Blind.  52  p. 

Loom  Accessories  for  Blind  Handweavers.  Charlee  H.  Burnside. 
Columbia  University.  24  p. 

Higher  Education 

The  American  Colleges  and  the  Social  Order.  Robert  L.  Kelly. 
Macmillan.  380  p. 

American  Universities  and  Colleges.  Clarence  S.  Marsh.  Amer¬ 
ican  Council  on  Education.  1120  p. 

Educational  Yearbook  of  the  International  Institute  of 
Teachers  College,  Columbia  University,  1939.  1.  L.  Kandel, 
Ed.  Columbia  University.  364  p. 

Graduate  Medical  Education.  Report  of  Commission  on  Gradu¬ 
ate  Medical  Education.  University  of  Chicago.  304  p. 

Present  Status  and  Trends  of  Engineering  Education  in  the 
United  States.  Dugald  C.  Jackson.  Engineers’  Council  for 
Professional  Development.  177  p. 

Studies  in  Early  Graduate  Education.  W.  Carson  Ryan.  Car¬ 
negie  Foundation.  167  p. 

What  College  Presidents  Say.  Edgar  Knight.  University  of 
North  Carolina.  377  p. 
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General 

An  Analysis  of  Performance  Test  Scores  of  a  Representative 
Group  of  Scottish  Children.  Godfrey  H.  Thomson.  University 
of  London.  58  p. 

English  Teaching  in  the  Southwest.  Algernon  Coleman  and 
Clara  B.  King.  American  Council  on  Education.  307  p. 
English  Word  Lists.  Charles  C.  Fries  and  A.  A.  Traver.  American 
Council  on  Education.  109  p. 

European  Policies  of  Financing  Educational  Institutions. 

Fletcher  H.  Swift.  University  of  California.  971  p. 

The  First  Five  Years  of  Life.  Arnold  Gesell,  et  al.  Harpers. 
393  P- 

The  Foundations  OF  English.  Edward  D.  Myers.  Macmillan.  301  p. 
Fundamentals  of  Democratic  Education.  Robert  Ulich.  Amer¬ 
ican  Book  Co.  362  p. 

Guidance  in  Public  Secondary  Schools.  Arthur  E.  Traxler. 

Educational  Records  Bureau.  329  p. 

Handbook  for  American  Students  in  France.  Horatio  S.  Krans. 

Institute  of  International  Education.  144  p. 

New  Aims  in  Education.  Gove  Hambidge.  McGraw  Hill.  226  p. 
Occupational  Adjustments  of  Vocational  School  Graduates. 
Committee  on  Research.  American  Vocational  Association. 
132  p. 

Remedial  Reading  at  the  College  and  Adult  Levels.  G.  T. 

Buswell.  University  of  Chicago.  72  p. 

Report  of  a  Survey  of  the  New  York  City  Board  of  Examiners. 

1.  L.  Kandel.  Carnegie  Foundation.  91  p. 

Semantic  Frequency  List.  For  English,  French,  German  and 
Spanish.  Helen  S.  Eaton.  University  of  Chicago.  440  p. 

Publications  Following  Grants-in-Aid 
Founding  of  the  American  Public  School  System,  Vol.  I  (Vol.  II 
on  microfilm).  Paul  Monroe.  Macmillan.  520  p. 

New  England;  Indian  Summer,  1865-1915.  Van  Wyck  Brooks. 
Dutton.  557  p. 

Organizing  and  Memorizing.  George  Katona.  Columbia  Univer¬ 
sity.  318  p. 


BOOKS  OF  THE  PAST  YEAR  TYPICAL  OF  THOSE  FOR  WHICH  THE 
CORPORATION  HAS  BEEN  WHOLLY  OR  IN  PART  RESPONSIBLE 
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The  Philosophy  OF  John  Dewey.  Paul  A.  Schilpp,  Editor.  North¬ 
western  University.  708  p. 

Race,  Language  and  Culture.  Franz  Boas.  Macmillan,  647  p. 

Historical  and  Political 

Bedae  Venerabilis  Expositio  Actuum  Apostolorum  et  Retrac- 
TATio.  M.  L.  W.  Laistner.  Mediaeval  Academy.  176  p. 

The  English  Government  at  Work,  1327-1336.  James  F.  Willard 
and  William  A.  Morris.  Mediaeval  Academy.  467  p. 

Financial  Relations  of  the  Papacy  with  England  to  1327.  Wil¬ 
liam  E.  Lunt.  Mediaeval  Academy.  759  p. 

loHANNis  ScoTTi  Annotationes  IN  Marcianum.  Cora  E.  Lutz. 
Mediaeval  Academy.  244  p. 


The  Cod  Fisheries.  Harold  A.  Innis.  Carnegie  Endowment.  520  p. 
Conference  on  Canadian-American  Affairs,  Albert  B.  Corey. 
Carnegie  Endowment.  250  p. 

The  Mingling  of  the  Canadian  and  American  Peoples.  Marcus 
Lee  Hansen.  Carnegie  Endowment.  274  p. 


Political  Handbook  of  the  World.  Walter  H.  Mallory.  Council 
on  Foreign  Relations.  209  p. 

Some  Regional  Views  on  Our  Foreign  Policy,  1940.  Francis  P. 
Miller.  Council  on  Foreign  Relations.  246  p. 

Law  and  Legal  Interests 

The  Annual  Handbook  of  the  National  Conference  of  Judicial 
Councils,  Vol.  11.  Paul  B.  DeWitt.  National  Conference  of 
Judicial  Councils.  143  p. 

The  Bill  of  Rights  Review.  Quarterly  magazine.  Vol.  I,  No,  i. 

91  p.  Bill  of  Rights  Committee.  American  Bar  Association. 
Criminal  Appeals  IN  America.  Lester  B.  Orfield.  Little.  321  p. 
The  Forgotten  Adolescent.  New  York  Law  Society.  59  p. 
Organization  of  Courts.  Roscoe  Pound.  Little.  322  p. 
Restatement  of  the  Law  of  Torts.  American  Law  Institute.  830  p. 
The  Restatement  in  the  Courts.  American  Law  Institute.  560  p. 
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Library  Interests 

A  Bibliography  of  Periodical  Literature  in  Musicology  and 
Allied  Fields  and  a  Record  of  Graduate  Theses  Accepted. 
D.  H.  Daugherty.  American  Council  of  Learned  Societies.  135  p. 
Books  About  the  Blind.  Helga  Lende.  American  Foundation  for 
the  Blind.  215  p. 

Census  of  Medieval  and  Renaissance  Manuscripts  in  the  United 
States  and  Canada.  Seymour  De  Ricci  and  W.  J.  Wilson. 
Wilson.  222  p. 

A  History  of  Stone  &  Kimball  and  LIerbert  S.  Stone  &  Co. 

Sidney  Kramer.  University  of  Chicago.  379  p. 

Library  Personnel  and  Training  Agencies  in  Michigan.  John 
S.  Cleavinger.  American  Library  Association.  106  p. 

A  List  of  Books  for  College  Libraries,  1931-38.  Charles  B.  Shaw. 

American  Library  Association.  284  p. 

A  Metropolitan  Library  in  Action.  Carleton  B.  Joeckel  and  Leon 
Carnovsky.  University  of  Chicago.  466  p. 

1000  Books  for  Prison  Libraries,  1936-39.  Mildred  L.  Methven. 
Dawson.  71  p. 

The  Origins  of  Printing  and  Engraving.  Andre  Blum,  translated 
by  Harry  M.  Lydenberg.  Scribner.  226  p. 

The  Practice  of  Book  Selection.  Louis  R.  Wilson.  University 
of  Chicago.  368  p. 

Study  of  Cost  Accounting  in  Public  Libraries.  Committee  for 
the  Study  of  Cost  Accounting  in  Public  Libraries.  75  p.  priv. 
print. 

Tables  of  Contents  of  the  Journal  of  Aesthetics  and  Science 
OF  Art.  Translated  by  Leopold  Levis.  Cleveland  Museum.  146  p. 
Teaching  With  Books.  Harvie  Branscomb,  American  Library 
Association  and  Association  of  American  Colleges.  239  p. 


Music  and  Art 

America’s  Symphony  Orchestras.  Margaret  Grant  and  Herman  S. 
Hettinger.  Norton.  326  p. 

Four  Centuries  of  Venetian  Painting.  Hans  Tietze.  Toledo 
Museum.  60  p.  text.  71  illus. 
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Music  in  the  Secondary  School.  Vincent  Morgan.  Worcester  Art 
Museum.  71  p. 

Studies  in  the  Psychology  of  Art,  Vol.  III.  Norman  C.  Meier. 

American  Psychological  Association.  158  p. 

The  Surviving  Works  of  Sharaku.  Harold  G.  Henderson  and 
Louis  V.  Ledoux.  E.  Weyhe.  337  p. 

General 

Another  Twelve  Years  of  Governmental  Research.  Report  of 
the  Institute  of  Public  Administration.  144  p. 

The  Chinese  Army.  Evans  F.  Carlson.  Institute  of  Pacific  Rela¬ 
tions.  139  p. 

Mobilizing  Civilian  America.  Harold  J.  Tobin  and  Percy  W. 
Bidwell.  Council  on  Foreign  Relations.  2,76  p. 


Do  You  Know  Labor?  James  Myers.  National  Home  Library. 

139  P. 

A  Search  for  a  Happy  Country.  Marion  Foster  Washburne.  Na¬ 
tional  Home  Library.  269  p. 


Common  Ground.  Quarterly  magazine.  Vol.  I,  No.  i.  104  p. 

Common  Council  for  American  Unity. 

Mathematical  Reviews.  Monthly  magazine.  Vol.  I,  No.  i.  32  p. 
Sponsored  by  the  American  Mathematical  Society  and  the 
Mathematical  Association  of  America. 


Human  Nature  and  the  Social  Order.  E.  L.  Thorndike.  Mac¬ 
millan.  1019  p. 


BRITISH  DOMINIONS  AND  COLONIES 

Education 

African  Village  Schools.  J.  G.  Steytler.  Sheldon,  London.  266  p. 
Education  in  the  Windward  and  Leeward  Islands.  Report  of 
the  Education  Commissioners,  1938.  His  Majesty’s  Stationery 
Office,  London.  66  p. 
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Cost  of  Primary  and  Secondary  Education.  V.  Serfontein.  South 
African  Council  for  Educational  and  Social  Research.  34  p. 

Educational  Studies  and  Investigations.  Summaries  of  investi¬ 
gations  by  students  at  the  University  of  Melbourne.  Melbourne 
University.  240  p. 

Farm  Labour  in  the  Orange  Free  State.  Report  of  an  investiga¬ 
tion.  South  African  Institute  of  Race  Relations.  46  p. 

The  Native  Student  Teacher.  P.  A.  W.  Cook.  South  African 
Council  for  Educational  and  Social  Research.  69  p. 

Physique  AND  Nutrition.  Harding  LeRiche.  South  African  Coun¬ 
cil  for  Educational  and  Social  Research.  158  p. 

Review  of  Education  in  Australia,  1938.  K.  S.  Cunningham, 
G.  A.  McIntyre,  and  W.  C.  Radford.  Australian  Council  for 
Educational  Research.  253  p. 

Studies  in  Apprenticeship.  W.  S.  LaTrobe,  G.  E.  M.  Keys,  and 
A.  A.  Kirk.  New  Zealand  Council  for  Educational  Research. 

88  p. 

Technical  Schools  of  New  Zealand:  An  Historical  Survey. 
John  Nicol.  New  Zealand  Council  for  Educational  Research. 
250  p. 

The  Transvaal  Native  Teacher.  P.  A.  W.  Cook.  South  African 
Council  for  Educational  and  Social  Research.  138  p. 

Vocational  Guidance  in  New  Zealand.  H.  C.  McQueen.  New 
Zealand  Council  for  Educational  Research.  143  p. 


General 

Across  Africa.  Margaret  Wrong.  International  Committee  on 
Christian  Literature  for  Africa.  104  p. 

Capital  Investment  in  Africa.  S.  Herbert  Frankel.  Oxford  Uni¬ 
versity.  487  p. 

Europe  and  West  Africa.  Part  11.  W.  M.  Macmillan.  Oxford 
University.  143  p. 

The  Flowering  Plants  of  South  Africa.  Quarterly.  Nos.  76-79. 
10  plates  each.  Edited  by  1.  B.  Pole  Evans  and  E.  P.  Phillips. 
Reeve,  Pretoria. 
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A  Journey  to  Parts  of  the  West  Indies  and  the  United  States 
FOR  THE  Study  of  Soils,  A  Report  on.  G.  Milne.  Government 
Press,  Dar-es-Salaam.  78  p. 

The  Kingdom  of  the  Zulu  of  South  Africa.  Max  Gluckman.  In¬ 
cluded  in  African  Political  Systems,  edited  by  M.  Fortes  and 
E.  E.  Evans-Pritchard.  Oxford  University.  301  p. 

The  Mackenzie  Collection:  A  Study  of  West  African  Carved 
Gambling  Chips.  Morris  Siegel.  American  Anthropological 
Association.  81  p. 

The  Moths  of  South  Africa,  Vol.  III.  A.  J.  T.  Janse.  National 
Research  Grant  Board,  Union  of  South  Africa.  435  p. 
Problems  of  Urban  Bantu  Youth.  Ellen  Hellmann.  South  Afri¬ 
can  Institute  of  Race  Relations.  151  p. 

Some  Economic  Problems  of  the  Bantu  in  South  Africa.  D.  Ho¬ 
bart  Houghton.  South  African  Institute  of  Race  Relations.  55  p. 

Another  interesting  study  of  South  African  problems  may 
properly  be  mentioned  in  this  connection  although  the  Cor¬ 
poration  had  no  part  in  its  publication: 

South  African  Native  Policy  and  the  Liberal  Spirit.  R.  T. 
Alfred  Hoernle.  University  of  Cape  Town.  190  p. 
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For  the  Year  Ended  September  30,  1940 

PURSUANT  to  the  By-Laws  of  the  Corporation  and  at  the 
direction  of  the  Trustees,  there  are  submitted  herewith  the 
financial  statements  of  the  Main  Endowment  Fund  and  the 
British  Dominions  and  Colonies  Fund  for  the  fiscal  year  ended 
September  30,  1940.  These  have  been  examined  by  Messrs. 
Price,  Waterhouse  &  Co.,  independent  public  accountants,  who 
have  reviewed  in  detail  all  transactions.  Their  report  appears 
on  page  105. 

The  statements  of  Cash  Receipts  and  Disbursements,  Ex¬ 
hibit  5  for  the  Main  Endowment  Fund  and  Exhibit  9  for  the 
British  Dominions  and  Colonies  Fund,  which  were  included  in 
former  years,  have  been  eliminated  since  the  figures  appear  in 
other  parts  of  the  report. 

A  comparative  analysis  of  the  items  covered  by  the  assets  of 
both  Funds  combined,  on  September  30,  1940,  and  at  the  close 
of  the  previous  year,  follows: 


September  30, 1^40  September  30,  /p3g 

Endowments  and  legacy  ?I35>336,867.89  ?i35>336,867.89 

Reserves  for  protection  of 

endowments  and  legacy  ^13, 930,525.71  ^18,022,790.44 

Reserves  for  advances  to  the 

Carnegie  Foundation  4,380,000.00  _ 

18,310,525.71  18,022,790.44 

Total  unpaid  appropriations  ^I5,973>3i6.57  ^16,001,976.65 

Less,  Payable  out  of  future 

income  (M.  E.  Fund)  4>305»05i-69  4,214,089.90 

11,668,264.88  11,787,886,75 

Unappropriated  Income 

(B.  D.  &  C.  Fund)  202,919.08  263,801.67 

^165,518,577.56  ^165,41 1,346.75 
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An  inspection  of  the  above  analysis  shows  that  the  only  sub¬ 
stantial  changes  during  the  year  were  the  establishment  of  the 
reserves  for  the  commitment  for  advances  to  the  Carnegie 
Foundation  for  the  Advancement  of  Teaching,  as  is  mentioned 
in  more  detail  subsequently,  and  a  corresponding  decrease  in 
the  reserves  for  protection  of  the  endowments  and  legacy. 
Nevertheless  there  were  the  following  important  changes  in 
the  unpaid  appropriations  payable  out  of  future  income  of  the 
Main  Endowment  Fund: 


September  jo, 
1940 

Scheduled  charges  to  future  income  ?3, 640, 000.00 

Miscellaneous  charges  to  future  income  through 

appropriations  in  excess  of  current  income  665,051.69 

^4,305,05 1 -69 


September  30  y 

m9 

?4,  160,000.00 

54,089.90 

^4,214,089.90 


Approximately  98%  of  the  total  assets  consisted  of  cash 
or  marketable  securities  as  follows:  U.  S.  Government  di¬ 
rect  and  guaranteed  securities  1102,961,073.09,  other  bonds 
^25,284,569.87,  preferred  stocks  ^3,280,580.13,  and  common 
stocks  129,814,419.64.  The  investment  in  common  stocks  is 
limited  by  resolution  of  the  Board  to  a  maximum  of  $35,000,000 
at  cost,  not  more  than  5%  of  this  amount  to  be  in  the  common 
stock  of  any  one  company  and  not  more  than  1%  of  the  issued 
common  stock  of  any  company  to  be  included.  The  current 
market  value  of  these  securities  is  slightly  greater  than  their 
cost.  The  Corporation  assets  at  the  close  of  the  year  (a)  cover 
the  endowments  and  legacy  and  all  unpaid  appropriations  in 
both  funds  other  than  those  scheduled  as  charges  to  future  in¬ 
come  except  $665,051.69  in  the  Main  Endowment  Fund,  and 
(b)  leave  reserves  for  protection  of  endowments  and  legacy. 
The  latter  are  the  Depreciation  Reserves,  formerly  designated 
as  the  Reserves  against  Possible  Depreciation. 
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Main  Endowment  Fund 

As  set  forth  in  the  Balance  Sheet,  Exhibit  i,  the  total  assets  on 
September  30, 1940  were  $152,743,550.98,  which  was  an  increase 
of  $56,005. 29  over  the  total  at  the  end  of  the  previous  year.  The 
source  of  this  increase  is  indicated  in  the  following  summary: 


Total  Assets,  September  30,  1939  ^152, 687, 545.69 

Add 

Net  profit  for  the  year  on  securities 

redeemed  or  sold,  Exhibit  2  ?445)543-53 

Total  income  for  the  year.  Exhibit  ^  4,405,862.25 
Refunds,  Exhibit  s  11,567.40 

^4,862,973.18 

Less 

Annuities  purchased.  Exhibit  2  ^500,8 55.24 

Administration  expenses.  Schedule  E  266,660.33 
Appropriations  paid.  Schedule  F  4,039,451.32 

Housing  Improvement,  notes  and 

stock  written  off.  Exhibit  2  i.oo 

4,806,967.89 

Net  increase  in  assets  56,005.29 

Total  Assets,  September  30,  1940  ^152,743,550.98 

In  spite  of  the  small  change  in  the  total  assets  during  the  year, 
the  offsetting  liabilities  were  considerably  altered  in  character. 
As  shown  in  Exhibit  2,  Analysis  of  Reserves,  the  following 
major  changes  were  made: 

(a)  The  General  Reserve  was  eliminated  through  the  trans¬ 
fer  of  its  small  balance  to  the  Depreciation  Reserve; 

(b)  The  Depreciation  Reserve  was  further  increased  by  the 
addition  of  $445,543.53,  net  profit  on  securities  redeemed  or 
sold,  but  this  was  more  than  offset  by  the  (i)  transfer  of 
$3,000,000,  to  the  new  Special  Reserve — Carnegie  Foundation 
Pensions,  and  (2)  the  transfer  of  $700,000  to  the  amount  avail¬ 
able  for  appropriation; 

(c)  The  balance  in  the  Special  Reserve — Professors’  Annui¬ 
ties,  was  increased  by  the  addition  of  the  scheduled  charge  to 
the  year’s  income,  but  was  reduced  by  the  cost  of  annuities 
purchased,  resulting  in  a  net  reduction  of  $340,285.10; 
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(d)  There  was  the  scheduled  transfer  of  $520,000  from  the 
year’s  income  to  the  balance  in  the  Special  Reserve — Carnegie 
Institute  of  Technology-1946; 

(e)  The  Special  Reserve — Housing  Improvement,  was  elim¬ 
inated  by  writing  off  the  nominal  value  at  which  its  assets 
were  carried. 

Furthermore,  although  the  balance  in  Exhibit  3,  Appropria¬ 
tions  in  Excess  of  Income  to  Date  Payable  Out  of  Future  In¬ 
come,  which  is  deducted  from  the  liabilities,  changed  only 
slightly  in  total  from  the  same  item  last  year,  it  reflected 
materially  increased  miscellaneous  appropriations  payable. 

On  September  30, 1940  the  Main  Endowment  Fund  securities 
cost  $148,775,378.48.  This  compares  with  securities  costing 
$147,709,714.74  at  the  end  of  last  year,  after  adjustment  to  re¬ 
flect  the  transfer  during  1939-40  of  real  estate  mortgages  from 
Securities  at  Cost  to  Other  Assets.  This  increase  in  invest¬ 
ments  was  approximately  offset  by  a  decrease  of  $1,009,657.45 
in  the  cash  balance  on  hand  at  the  close  of  the  year  as  com¬ 
pared  with  the  previous  year.  As  shown  in  Schedule  A, 
Summary  of  Securities  Held,  the  market  value  of  the  securities 
held  on  September  30,  1940  was  $149,927,978.99.  This  is 
approximately  0.8%  greater  than  the  cost,  whereas  at  the  close 
of  the  previous  year,  the  market  value  exceeded  the  cost  by 
approximately  2%.  In  connection  with  the  cost  of  the  securi¬ 
ties  held,  it  is  important  to  note  that  it  includes  net  bond 
premiums  of  $3,210,000.  This  is  the  difference  between  the 
par  value  and  the  cost,  in  Schedule  A.  In  lieu  of  amortizing 
these  premiums,  the  Corporation  has  relied  on  the  Depreciation 
Reserve  to  protect  the  Fund’s  assets  against  depletion  through 
loss  of  the  premiums  on  bonds  involved,  as  well  as  through  the 
depreciation  of  all  securities  in  market  value. 

As  set  forth  in  Exhibit  4,  the  income  for  the  year  1939-40  was 
$4,405,862.25.  This  is  a  drop  of  only  $85,462.82  from  the 
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previous  year  but  establishes  another  new  low,  continuing  the 
trend  of  recent  years  as  indicated  in  the  following  table: 


Year  Ended  September  jo 


Total  Income 

?5, 519,511.25 
5,920,783.48 
4,761,908.47 

4,491,325.07 

4,405,862.25 


1936 

1937 

1938 

1939 

1940 


After  deducting  the  administration  expenses  of  $266,660.33,  as 
shown  in  Schedule  E,  the  net  income  available  was  $4,139,201 .92. 
The  Corporation  made  a  commitment  to  the  Carnegie  Founda¬ 
tion  for  the  Advancement  of  Teaching  to  advance  during  the 
years  1943-67,  amounts  not  to  exceed  $15,000,000  from  the 
Main  Endowment  Fund  and  the  British  Dominions  and  Col¬ 
onies  Fund  combined.  As  mentioned  above,  a  Special  Reserve 
— Carnegie  Foundation  Pensions  was  established  for  the  Main 
Endowment  Fund  by  providing  for  the  transfer  from  the  De¬ 
preciation  Reserve,  and  in  addition  a  schedule  of  annual 
charges  to  income,  amounting  in  1939-40  to  $500,000.  There¬ 
fore,  after  deducting  this  and  other  scheduled  charges  for  in¬ 
creases  in  Special  Reserves,  the  balance  remaining  available 
for  appropriation  was  $2,958,631.78.  Total  appropriations  of 
$4,28 1  ,i  8 1 .97  were  voted,  including  two  major  appropriations — 
Harvard  University,  School  of  Dental  Medicine,  $650,000 
and  Carnegie  Institution  of  Washington,  $750,000,  of  which 
$600,000  is  payable  in  the  future.  Although  this  total  was 
slightly  less  than  the  appropriations  of  the  previous  year,  it 
was  considerably  greater  than  the  balance  available.  The  dif¬ 
ference  was  made  up  by  transferring  $700,000  from  the  Depre¬ 
ciation  Reserve  to  the  balance  available,  and  scheduling  the 
remainder,  $622,550.19  as  a  charge  to  future  income.  This  was 
added  to  other  similar  charges  of  former  years.  Exhibit  3.  After 
adjustments  for  appropriations  not  required  and  for  refunds,  the 
result  was  a  total  deficit  of  $665,051.69,  which  has  been  sched¬ 
uled  as  a  charge  to  the  income  of  1940-41. 
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British  Dominions  and  Colonies  Fund 
As  shown  in  the  Balance  Sheet,  Exhibit  5,  the  total  assets  on 
September  30,  1940  were  $12,775,026.58,  which  was  an  in¬ 
crease  of  $51,225.52  over  the  total  at  the  end  of  the  previous 
year.  The  source  of  this  increase  is  indicated  in  the  following 
summary: 


Total  Assets,  September  30,  1939 
Add 

Net  profit  for  the  year  on  securities 
redeemed  or  sold,  Exhibit  6 
Total  income  for  the  year.  Exhibit  7 

Less 

Administration  expenses.  Exhibit  7 
Appropriations  paid.  Schedule  K 

Net  increase  in  assets 

Total  Assets,  September  30,  1940 


^12,723,801.06 


?i2,19I.74 

383,349.47 

^395,541.21 

$2,732.06 

341,583.63 

344,315.69 

51,225.52 

$12,775,026.58 


As  shown  in  Exhibit  6,  Analysis  of  Reserves,  the  following 
major  change  was  made  in  the  liabilities  offsetting  these 
assets:  The  Depreciation  Reserve  was  increased  by  the  addition 
of  $12,191.74,  net  profit  on  securities  redeemed  or  sold,  but  was 
materially  decreased  through  the  transfer  of  $850,000  to  the 
new  Special  Reserve — Carnegie  Foundation  Pensions. 

On  September  30,  1940  the  British  Dominions  and  Colonies 
Fund  securities  cost  $12,565,264.25.  This  compares  with  se¬ 
curities  costing  $12,470,395.65  at  the  end  of  last  year,  after 
adjustment  to  reflect  the  transfer  during  1939-40  of  the  real 
estate  mortgage  from  Securities  at  Cost  to  Other  Assets.  This 
increase  in  investments  resulted  partially  from  a  decrease  of 
$42,443.08  in  the  cash  balance  on  hand  at  the  close  of  the  year 
as  compared  with  the  previous  year,  and  partially  from  the  in¬ 
crease  in  the  total  assets  held,  noted  above.  As  shown  in 
Schedule  G,  Summary  of  Securities  Held,  the  market  value  of 
the  securities  held  September  30,  1940  was  $12,690,146.17. 
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This  was  approximately  1%  greater  than  the  cost,  whereas  at 
the  close  of  the  previous  year  the  market  value  was  approxi¬ 
mately  0.6%  less  than  the  cost.  As  in  the  case  of  the  Main 
Endowment  Fund,  it  is  important  to  note,  in  connection  with 
the  cost  of  the  securities  held,  that  net  bond  premiums  of 
$263,000  are  included.  This  is  the  difference  between  the  par 
value  and  the  cost  in  Schedule  G.  In  lieu  of  amortizing  these 
premiums,  the  Corporation  has  relied  on  the  Depreciation  Re¬ 
serve  to  protect  the  Fund’s  assets  against  depletion  through 
loss  of  the  premiums  on  bonds  involved,  as  well  as  through 
the  depreciation  of  all  securities  in  market  value. 

As  set  forth  in  Exhibit  7,  the  income  for  the  year  1939-40  was 
$383,349.47.  This  is  a  drop  of  $25,796.49  from  the  previ¬ 
ous  year  and  establishes  another  new  low,  continuing  the  trend 
of  recent  years  as  indicated  in  the  following  table: 


Year  Ended  September  jo  Total  Income 

1936  ^498,390-55 

1937  480,360,41 

1938  438,870.71 

1939  409,145.96 

1940  383>349-47 


After  deducting  the  administration  expenses  of  $2,732.06,  di¬ 
rectly  applicable  to  this  Fund,  the  net  income  available  was 
$380,617.41.  To  cover  this  Fund’s  share  of  the  commitment  to 
make  advances  to  the  Carnegie  Foundation  for  the  Advance¬ 
ment  of  Teaching,  a  Special  Reserve — Carnegie  Foundation 
Pensions  was  established  by  providing  for  the  transfer  from  the 
Depreciation  Reserve  mentioned  above,  and  in  addition  a 
schedule  of  annual  charges  to  income  amounting  in  1939-40  to 
$30,000.  Appropriations  of  $411,500  brought  the  total  charges 
to  $441,500,  which  was  $60,882.59  in  excess  of  the  net  income 
available.  This  was  charged  to  the  Surplus,  Balance  Sheet, 
Exhibit  5,  and  the  balance  therein  was  reduced  to  $202,919.08. 
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Professors’  Annuities 

A  slightly  greater  number  of  annuities  supplementary  to  the 
retiring  allowances  of  the  Carnegie  Foundation  for  the  Advance¬ 
ment  of  Teaching  was  purchased  during  1939-40  than  in  any 
previous  year.  As  shown  in  the  cumulative  analysis  below,  113 
such  annuities  were  purchased.  Their  cost  was  ^500,855.24,  as 
given  in  Exhibit  2,  Special  Reserve — Professors’  Annuities.  After 
adding  interest  for  the  year,  the  balance  in  this  Special  Reserve 
was  reduced  to  $4,247,433.28. 

Removals  from  the  list  of  possible  eligibles  for  causes  other 
than  retirements  total  43.  As  a  result  the  list  which  originally 
totalled  2,968  has  been  reduced  to  1,799  September  30, 
1940; 


Prior  to  Year  Ended 


Cause  of  Removal 

Oct,  /,  /pjp 

Sept. 30,  ig40 

Total 

Retiring  Annuities  Purchased 

526 

113 

639 

Died  before  Age  65 

260 

20 

280 

Died  at  Age  65  or  over  before  Retirement 

59 

14 

73 

Resigned 

139 

6 

145 

Retired  before  Age  65  on  Disability  Allowance 
of  Carnegie  Foundation 

29 

3 

32 

Totals 

1,013 

156 

1,169 

Robertson  D.  Ward, 

Treasurer 


November  6,  1940 


To  THE  Board  of  Trustees, 

Carnegie  Corporation  of  New  York; 

We  have  examined  the  books  and  accounts  of  Car¬ 
negie  Corporation  of  New  York  and  of  the  ex¬ 
hibits  and  schedules  comprised  in  the  Treasurer’s 
report  for  the  year  ended  September  30,  1940. 

The  cash  and  security  investments  at  September 
30,  1940  were  confirmed  by  certificates  obtained  from 
the  depositaries  or  by  inspection.  We  have  reviewed 
in  detail  the  transactions  for  the  year  and  have  satis¬ 
fied  ourselves  by  examination  of  accounting  records  of 
the  Corporation  and  other  supporting  evidence  that 
the  income  from  investments  and  other  cash  receipts 
were  properly  accounted  for  and  that  the  expenditures 
and  security  investment  transactions  were  duly  au¬ 
thorized  and  supported  by  proper  vouchers. 

In  our  opinion,  the  accompanying  balance  sheets. 
Exhibits  1  and  5,  and  the  related  exhibits  and  sched¬ 
ules  are  in  accordance  with  the  books  and  present 
fairly  the  position  of  the  Carnegie  Corporation  of 
New  York  at  September  30, 1940  and  its  transactions 
for  the  year. 

Price,  Waterhouse  &  Co. 
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Exhibit  1 


MAIN  ENDOWMENT  FUND 
BALANCE  SHEET 
SEPTEMBER  30,  1940 


ASSETS 


Cash  in  Banks 

Securities  at  Cost,  Schedule  A 
Bonds 

U.  S.  Government 
Others 
Stocks 
Preferred 
Common 
Total 

Reversionary  Interest 
Annuitants  Trusts 

Other  Assets 

Home  Trust  Co.,  Capital  Stock 
Real  Estate  Mortgages 
Advances  (Resolutions  F41  and  F69) 
Total 

Total 


5697,602.67 


594,822,657.82 

22,663,980.66 

2,966,537.63 

28,322,202.37 

148,775,378.48 

2,563,111.18 


5332,443.05 

325,000.00 

50,015.60 

707,458.65 

5152,743,550.98 


5152,743,550.98 
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MAIN  ENDOWMENT  FUND 
BALANCE  SHEET 
SEPTEMBER  30,  1940 


Exhibit  1 


LIABILITIES 


Endowment 

Legacy 

Total 

Depreciation  Reserve,*  Exhibit  2 

Special  Reserves,  Exhibit  2 
Carnegie  Foundation  Pensionsf 
Carnegie  Institute  of  Technology — 1946 
Professors’  Annuities 
Total 


$115,000,000.00 

10,336,867.89 

$125,336,867.89 

12,674,225.72 


$3,500,000.00 

4,360,000.00 

4,247,433.28 


12,107,433.28 


Appropriations  Payable,  Schedule  F 

Conditional  Appropriation  Payable, 

Due  in  1945-46 

Carnegie  Institute  of  Technology 
Less,  Special  Reserve  Established 
Balance 


$3,290,075.78 


$8,000,000.00 

4,360,000.00 


3,640,000.00 


Total  Appropriations  Payable  After  Applying  Special  Reserve 
Total 


6,930,075.78 

$157,048,602.67 


Less,  Appropriations  in  Excess  of  Income  to  Date, 
Payable  Out  of  Future  Income,  Exhibit  3 


4,305,051.69 


$152,743,550.98 


*  This  Reserve  is  to  provide  for  possible  losses  from  sale  or  redemption  of  securities  and 
possible  loss  of  premiums  in  lieu  of  amortization. 

t  This  Special  Reserve  with  future  additions  and  the  similar  reserve  of  the  British  Dominions 
and  Colonies  Fund  are  to  provide  for  the  commitment  to  the  Carnegie  Foundation  for  the 
Advancement  of  Teaching  to  advance  amounts  as  needed  over  the  period  1943-67  to  a  total 
not  to  exceed  $15,000,000. 
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Exhibit  2 

MAIN  ENDOWMENT  FUND 
ANALYSIS  OF  RESERVES 
FOR  YEAR  ENDED  SEPTEMBER  30,  1940 


DEPRECIATION  RESERVE* 


Balance,  October  1,  1939 
Add, 

Net  Profit  on  Securities  Redeemed,  Sold  or  Exchanged, 
Schedule  C 

Transferred  from  General  Reserve  (Resolution  B1764) 
Total 
Total 

Less, 

Amount  Made  Available  for  Appropriation 
in  1939-40  (Resolutions  B1785,  X2135  and  F178) 
Transferred  to  Special  Reserve 
Carnegie  Foundation  Pensions  (Resolution  B1763(a)  ) 
Total 

Balance,  September  30,  1940 


$15,894,107.40 


$445,543.53 

34,574.79 

480,118.32 

$16,374,225.72 


$700,000.00 

3,000,000.00 

3,700,000.00 

$12,674,225.72 


GENERAL  RESERVE 


Balance,  October  1,  1939 

Less,  Transferred  to  Depreciation  Reserve  (Resolution  B1764) 


$34,574.79 

34,574.79 


SPECIAL  RESERVES 

Carnegie  Foundation  Pensions 
Received  from. 

Depreciation  Reserve,  Exhibit  2  $3,000,000.00 

Income,  Exhibit  4  500,000.00 

Balance,  September  30,  1940,  Accumulated  for  the  Commitment 

to  the  Carnegie  Foundation  for  the  Advancement  of  Teaching  $3,500,000.00 

Carnegie  Institute  of  Technology— 1946 

Balance,  October  1,  1939  $3,840,000.00 

Add,  from  Income,  Exhibit  4  520,000.00 

Balance,  September  30,  1940,  Accumulated  to  Pay  Conditional 
Appropriation  Due  in  1945-46  $4,360,000.00 


*  Name  changed  from  Reserve  Against  Possible  Depreciation  to  Depreciation  Reserve 
(Resolution  B1764). 
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Exhibit  2  {continue^ 


MAIN  ENDOWMENT  FUND 
ANALYSIS  OF  RESERVES  (Continued) 
FOR  YEAR  ENDED  SEPTEMBER  30,  1940 

SPECIAL  RESERVES  (Continued) 


Professors’  Annuities 

Balance,  October  1,  1939  $4,587,718.38 

Add,  from  Income,  Exhibit  4  160,570.14 

Total  $4,748,288.52 

Less,  Annuities  Purchased  500,855.24 

Balance,  September  30,  1940,  to  Purchase  Annuities  for  Professors  $4,247,433.28 


Housing  Improvement 

Balance,  October  1,  1939  $1.00 

Less,  Written  off  (Resolution  X2132)  1.00 


Exhibit  3 

MAIN  ENDOWMENT  FUND 

APPROPRIATIONS  IN  EXCESS  OF  INCOME  TO  DATE 

PAYABLE  OUT  OF  FUTURE  INCOME 

Balance,  October  1,  1939  (Scheduled  charges  to  future  income  of 
$4,160,000,  Carnegie  Institute  of  Technology  and  $54,089.90, 

Miscellaneous)  $4,214,089.90 


Add,  Excess  of  Appropriations  over  Income  Available  for 
the  Year,  Exhibit  4 
Total 

Less, 

Application  of  Special  Reserve 

Carnegie  Institute  of  Technology — 1946 
Adjustments  of  Appropriations,  Schedule  F 
Not  required 
Refunds 
Total 


622,550.19 

$4,836,640.09 


$520,000.00 


21.00 

11,567.40 

531,588.40 


Balance,  September  30,  1940  (Scheduled  charges  to  future  income 
of  $3,640,000,  Carnegie  Institute  of  Technology  and  $665,051.69, 

Miscellaneous)  $4,305,051.69 
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Exhibit  4 


MAIN  ENDOWMENT  FUND 
SUMMARY  OF  INCOME  AND  APPROPRIATIONS 
FOR  YEAR  ENDED  SEPTEMBER  30,  1940 

Income, 

Dividends  and  Interest  on  Securities,  Schedule  A 
Interest  on  Real  Estate  Mortgages 
Pension  Trusts,  Excess  over  Pensions 
Total 

Administration  Expenses,  Schedule  E 
Net  Income 

Less, 

Transferred  to  Special  Reserves 
Carnegie  Foundation  Pensions 
Carnegie  Institute  of  Technology — 1946 
Professors’  Annuities 
Total 

Income  Available  for  Appropriations 

Appropriations  Authorized,  Schedule  F  $4,281,181.97 

Less,  Amount  Made  Available  for  Appropriation 
Transferred  from  Depreciation  Reserve 

(Resolutions  B1785,  X2135  and  F178)  700,000.00 

Balance 

Excess  of  Appropriations  over  Income  Available 
for  the  Year 


$500,000.00 

520,000.00 

160,570.14 


$4,393,524.75 

2,250.00 

10,087.50 


$4,405,862.25 

266,660.33 

$4,139,201.92 


1,180,570.14 

$2,958,631.78 

3,581,181.97 

$622,550.19 
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Alabama  Power  Co., 

1st  &  Ref.  4Ks,  Dec.  1,  1967  140,000  113,225.00  144,725.00 

American  Telephone  &  Telegraph  Co., 

Deb.  3Xs,  Oct.  1,  1961  850,000  859,619.88  928,625.00 

Deb.  3Xs,  Dec.  1,  1966  500,000  510,000.00  545,000.00 
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Long  Island  R.  R.  Co., 

Ref.  4s,  March  1,  1949  82,000  78,042.50  77,490.00 

Ref.  4s,  March  1,  1949  (Stamped)  18,000  17,143.75  16,987.50 

Louisville  &  Nashville  R.  R.  Co., 

Paducah  &  Memphis  Div.  1st  4s,  Feb.  1,  1946  49,000  53,215.00  51,940.00 
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t  Principal  in  default. 
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Southern  California  Edison  Co.,  Ltd., 

1st  &  Ref.  3}4sy  May  1,  1960  250,000  246,250.00  264,375.00 

*  Interest  in  default, 
t  Principal  in  default. 
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Commonwealth  Edison  Co,  16,000  439,494.20  494,000.00 

Consolidated  Edison  Co.  of  New  York,  Inc.  10,000  466,961.71  266,250.00 

Continental  Can  Co.,  Inc.  7,400  331,975.00  292,300.00 

Continental  Oil  Co.  17,000  455,926.50  297,500.00 
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Rights  Rights 

Dow  Chemical  Co.  5,000  $412.50  $17,500.00 

Totals,  Common  Stocks  and  Rights  $28,322,202.37  $27,940,312.50 


MAIN  ENDOWMENT  FUND 


u 

u 

.4 

t3 

Q 

u 

W 

o 

c/3 


s  .5 
S  ^ 

O' 


o 

ON 


o 

o 

o 

o' 

«-o 


o 

o 

o 

o 

o 

o 

o 

p 

o 

o 

d 

o 

o 

o 

d 

o 

VO 

r-i 

co^ 

p^ 

o 

ccT 

'o' 

srT 

o' 

cf 

ICN 

CS 

CO 

o 

CO 

Pd 

w 

P5 

s 

w 

W 

c/3 

Q 

W 

Q 

Z 

W 

Pi 

< 

w 

o 

:zi 

Pii 

;□ 

p 

Q 

W 

O 

:z; 

< 

X 

u 

>< 

w 

o 

Q 

P 

o 

c/3 

r\ 

P 

P 

P 

P 

P 

P 

P 

c/3 

P 


P 

P 

U 

P 

c/3 


CJ 


<3 


R 

o 

P 


o 

CO 

o 

so 

o 

Os 

p 

o 

00 

cs 

o 

VO 

so 

On 

d 

d 

d 

d 

On 

oo 

o 

o 

CO 

c^ 

<N^ 

o\ 

crT 

vo' 

o' 

OO 

cT 

O 

CO 

<N 

60. 

LO 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o" 

d" 

co" 

no' 

<s 

d' 

cs' 

CO 

o 

CO 

o 

CO 

w- 

CO 

Os 

CO 

ON 


O 

u  ^ 

X  cj  r 

c  t;  (ii 
^  p 


S  <N  JJ 

cS 
hJ 


ON 

CO 

ON 


c 

o 


o  o 

CU  ^ 
ON 


o 

u 


ta 
S 

Ui 
Ui 
Q 
Cl) 

Pi  < 


(U 
CU 

H  6  ^ 

H  " 


*-\  tjJ 


cs 


cJ 

M  c/5 


o 

. 

IS  ^ 


u 

<D 

s 

<U 

CO 

CO 

(U 

P3 


CJ 

i  Z  c^'' 

■  -i  -“■ 

P  ^  P 


« 


O 

U 

U 

•n 

o 

lU 

s 

CO 

c3 

o 

cJ 

G 

C 

'u 

C 

0 


'O 

so 

On 


O 

CJ 

U) 

•S 

Cj 

C 

*S 

o 


u 


o 

U 

X 

Pi 


CO 

O 

CL,  o 
a>  rfi 

Q 


<  - 

rt 


"3 


o 

PU 


LO 

Os 


CO 


CJ 

> 

(U 


s 

3 

"o 

U 


bx) 

D 

o 

z  u 


CO 


<u 


CJ  pH 

c 

CO 


u 

CJ 


o 

U 

4-1 

-C 

bD 

1-, 

CJ 

o 

PU 

G 

o 

4^ 

cS 

Q 


(  126) 


1st  &  Ref.  3Ks,  Oct.  1,  1960  196,000  195,020.00  204,827.50 

Dow  Chemical  Co., 

Deb.  3s,  Dec.  1,  1951  405,000  412,972.50  415,125.00 

Elgin,  Joliet  &  Eastern  Ry.  Co., 

1st  5s,  May  1,  1941  43,000  47,622.50  43,000.00 
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Philadelphia  Electric  Power  Co., 

1st  5Ks,  Feb.  1,  1972  1,000  1,109.27  1,060.00 

Rochester,  N.  Y.  (City  of), 

2Xs,  March  1,  1940  200,000  201,936.42  200,000.00 
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2Ks,  Ser.  G,  July  1,  1942-44  5,100,000  5,317,342.45  5,320,203.16 

Reconstruction  Finance  Corporation  Notes 

Is,  Ser.  S,  July  1,  1942  3,050,000  3,078,962.16  3,081,109.38 

}is,  Ser.  N,  July  20,  1941  500,000  502,375.00  504,125.00 
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U.  S.  Government, 

Treasury  Notes 

ly^s,  Ser.  B,  June  15,  1940  $2,500,000  $2,513,689.35  $2,513,689.35 

l^s,  Ser.  B,  Dec.  15,  1939  1,400,000  1,412,812.50  1,412,812.50 

Convertible  Bonds  Into  Common  Stock, 
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Common  Stocks 

Sold: 

Allis-Chalmers  Manufacturing  Co.  4,900  $219,125.27  $186,605.25 

Humble  Oil  &  Refining  Co.  5,600  245,314.36  344,305.95 
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MAIN  ENDOWMENT  FUND 


w 

.-j 

p 

a 

u 

s 

o 

CT) 


a 

<3  <a 


o 

On 


tn  O  ^ 

<N  »0  CS 

^  r4 
00  'O  o 
CS  O  ^ 
^  ocT  oC 
cs  Tf  ^ 
vr^  O  »-• 

cn'  cs'  »-r 


000 

^  o 

Q 

00  00  o 

l-H  W-i 

r^''  r-*'' 

CO  00  CO 
W-V  o 


000 

q  o  q 

0*^0 

O  <s  o 

O  'O  »-o 

^  ^  n 

Tf 

VO  n 

00  CN  W1 

■vf 


00  VO 
00  Ol 


o 
o 

o  vd 

VO  Ov  ro 

■  r' 


cs 


»o 


VO  — I  Tt< 
to  CO  VD 
TjH  VO  O 


8  VO  O 
CS  O 

d  ^  d 
VO  00  o 
CS  VO  o 
vo'"  vo”  d' 
VO  O 
O  VO  00 


-H  cs  «s 


o 

to 

Pi 

w 

M 

<5 

w 

H 

(X, 

W 

c/3 

Q 

w 

Q 

w 

ix 

c 

w 

o 

z 

t— ( 

Pi 

pi 

Q 

Q 

W 

o 

z 

< 

p 

u 

z 

w 

Pi 

o 

Q 

« 

<73 

X 

o 

Pi 

D 

X 

C7) 

w 


Pi 

D 

U 

w 

c/3 


<3 

fX 


R 

o 

05 


c 

u 

S 

••  £ 

Q  U 

u  > 

(A  o 

S  O 

S  <73* 
Co  • 

Ph  P 


o  o 
o  o 
o  o 
d"  o" 
o  o 
to  OV 

<N  ^ 
(ft- 


OOQOOOOOOOOOO 

0000000000000 

0000000000000 

0000000000000 

0000000000000 

O^O'oooO'o^w-iOO'^co 

1-H  ^  Tf  f-H  CS 


!5: 

T  t 
2  ^ 


^  t; 


cs 

NO 

1 

NO 

j 

CO 

CO 

cs 

CO 

NO 

NO 

00 

NO 

NO 

NO 

NO 

1 

NO 

NO 

1 

ON 

00 

Tf 

NO 

On 

1 

I 

i 

00 

NO 

1 

On 

0 

1 

'i 

Tf* 

1 

NO 

NO 

NO 

NO 

NO 

ON 

NO 

On 

ON 

ON 

0\ 

On 

On 

ON 

On 

a^ 

Ni-T 

NO 

ntT 

NtT 

ntT 

ntT 

ntT 

NO 

ntT 

nzT 

-C 

-C 

»-H 

o 


3  ^ 

>>  ' — i  o 

is  ^ 

D  CO  c/5 

C/3  \M 

w  CO  c^ 


u 

lU 


^  <D  ^ 

Q  c  <5 

-s  3 

CO  H-v  CO 
CD  CO  Cv| 


v3  y 

CL.  oi 
U  ivr< 
C/3  <5 


o 

<L> 

Q 


S'  “ 
c^  P 


« 

Vcf 


cs  cs 


CO  CO  CO  CO 
f/K  mX  tp\ 

oi  CS  (N  ts 


->  s 

o*'  Q 


ts  oi  cs  cs 


(  133  ) 


Treasury  Notes 

IK'S,  Sen  A,  March  15,  1942  500,000  516,250.00 

l^s,  Sen  C,  Dec.  15,  1940  1,500,000  1,521,679.70 

l^s.  Sen  B,  Dec.  15,  1939  1,400,000  1,412,812.50 
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>^s,  Ser.  N,  July  20,  1941  300,000  301,875.00 

pis,  Sen  R,  Jan.  15,  1942  700,000  703,500.00 

U,  S.  Housing  Authority  Notes 

l^s.  Sen  B,  Feb.  1,  1944  1,700,000  1,739,875.00 

Totals  357,850,000  $59,620,323.49 


Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 

Adj.  4s,  July  1,  1995  (Stamped)  $10,000  $8,720.00 

Carolina,  Clinchfield  &  Ohio  Ry.  Co., 

1st  4s,  Ser.  A,  Sept.  1,  1965  200,000  205,143.75 

Chesapeake  &  Ohio  Ry.  Co., 
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Ref.  4s,  March  1,  1949  (Stamped)  18,000  17,143.75 

Louisville  &  Nashville  R.  R.  Co., 

1st  &  Ref.  4s,  Ser.  D,  April  1, 2003  50,000  45,057.50 

1st  &  Ref.  3Ks,  Ser.  E,  April  1, 2003  54,000  46,782.50 
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Prior  Lien  &  Land  Grant  4s,  Jan.  1,  1997  141,000  103,633.75 

Pacific  Gas  &  Electric  Co., 

1st  &  Ref.  4s,  Ser.  G,  Dec.  1,  1964  38,000  43,068.75 

Pacific  Telephone  &  Telegraph  Co., 

Ref.  3Xs,  Ser.  B,  April  1,  1966  25,000  27,500.00 
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Is,  Ser.  B,  March  15,  1944  $1,400,000  $1,412,812.50 

^s,  Ser.  A,  March  15,  1945  2,500,000  2,513,689.35 

Totals  $3,900,000  $3,926,501.85 

Totals,  Bonds  $65,064,000  $66,799,992.84 
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Sperry  Corporation  4^400  181,284.00 

Standard  Oil  Co.  (N.  J.)  1^500  52,077.50 

Standard  Oil  Co.  of  Ohio  4^700  166,789.00 

Texas  Corporation  3^100  129,052.50 

Timken  Roller  Bearing  Co.  I^OOO  45,318.00 
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MAIN  ENDOWMENT  FUND 
ADMINISTRATION  EXPENSES 
FOR  YEAR  ENDED  SEPTEMBER  30,  1940 


Annuity  Contributions 

$7,280.93 

Auditing 

1,500.00 

Custody  of  Securities  and  Safe  Rent 

18,242.82 

Furniture,  Fixtures  and  Renovating 

2,978.28 

Group  Insurance 

1,448.39 

Incidental  Expenses 

7,166.96 

Investment  Advice 

3,375.00 

Legal  Services  and  Expenses 

18,618.49 

Printing  and  Distribution  of  Annual  Report 

4,732.19 

Printing  and  Distribution  of  Publications 

7,012.97 

Rent  (including  Electricity) 

22,700.10 

Salaries 

150,275.41 

Stationery  and  Office  Supplies 

1,443.21 

Study  of  Proposals 

9,613.35 

Telegraph  and  Cable  Service 

344.13 

Telephone  Service 

3,471.22 

Travel 

4,637.15 

Trustees’  Expenses 

619.73 

Total 


Add, 

Foskett,  H.  J.,  Pension 
Total 


Schedule  E 


$265,460.33 

1,200.00 

$266,660.33 
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for  adults  15,000.00  15,000.00 

Experimental  community  project  in  the  Red  Hook 
Housing  Project  5,000.00  5,000.00 
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X2048  (f)  Film  program  5,000.00  5,000.00 

San  Francisco  School  of  Social  Studies, 

B1726  (d)  Support  of  program  3,000.00  3,000.00 

United  States  Office  of  Education, 

X1803  (c)  Field  service  in  occupational  education  5,000.00  5,000.00 


MAIN  ENDOWMENT  FUND 
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APPROPRIATIONS  PAYABLE  DURING  YEAR  ENDED  SEPTEMBER  30,  1940 

Balance  Balance 


I 

Os 

Co 


ft. 


0 

0 

0 

0 

0 

0 

0 

0 

d 

d 

d 

0 

0 

0 

0 

0 

0^ 

o„ 

0^ 

00 

fT 

•cl*" 

ro' 

rT 

««■ 

o  o 
o  o 
d  d 
o  o 
o 

w- 


o 

o 

d 

o 

oT 


000 

0  0 

0 

0 

0 

0  0 

0 

000 

0  0 

0 

0 

0 

0  0 

0 

d  d  d 

d  d 

d 

d 

d 

d  d 

d 

000 

0  0 

0 

0 

0 

0  0 

0 

0^  0^  0^ 

u-> 

00 

0 

0^ 

0^0^ 

0^ 

crT  r4'  fT 

r-T  ^ 

cf 

o" 

rd 

vo"  o' 

tT 

ts 

o 

o 

d 

o 

o 

VO 


^s 

"C 

O 

a 


0 

0  0 

0 

0 

8 

0 

0 

0 

0  0 

0 

0 

0 

0 

d 

d  d 

d 

d 

d 

d 

d 

0 

0  0 

0 

0 

0 

0 

0 

VO 

0^0^ 

VO 

VO^ 

0 

0^ 

0^ 

o'  vo"" 

voT 

d' 

r^’' 

vo'' 

««• 

«s 

o 

o 

d 

8 

ts 


o 

o 

d 

o 

w-> 


O 

o 

d 


O 

o 

d 


o 

o 

d 


<7\ 


c 

o 

•a 

rt 

Ih 

t)  _ 

CU  CIS 

B  S 

O  -2 

.S< 

■n  S 
S  S 

C  t-r 

B  3 

C  pQ 


5  ’« 
o  u 

•C  « 

CCS  ^ 

Oh'P 


N 

p::) 


bO 

O 


c 

o 

"rt 

CL. 

o 


ci 

cj 

*43 

cj 

rt 


-C 


o 

c 


c 

o 

*Sb 

kN 

o 

bo 

u 

IH 

U 


6  X 

S  H 

-Q 


•T^  rti 


|o 

'o  - 
■a  -c 

D  P 

4-« 

W5 


-3  O 

O 

t3  .t; 
>  i2 
S  "  ^ 

O  j;  > 

•C  «  -g 

^  c  ^ 

-3  §» 

3  u  bO 
P-l  O  cs 

^  •- 
^  JS 

u 


£  t> 

>  O 


■w 


rt 


O 

>v  O 

*  C4) 


CO  o 

b-^ 


•c  ' 

TO  zi 

C  ^ 
.z:  a; 
p  cu 
.5  o 

1  8' 

Oh 


Er\^^  t-t 
bp^  rt 
O  4>  U 

-5:2 

rt  ' 
u 


'  rt 


U|  CTj 
.ii  O  3 
c  D-ta 
3  o.  03 

<  O 


s 

cC 

U|  CJ 
^  Cj 
O  qj 

lx  w 
IH 

ft  v2 
o  _r 
■520 

«  cs  o 
.S:!  3  -3 

—  .HH  u 

.0  gc/D 

e?  ^  > 

ft,  CA)  > 

CS 


d 

o 

cJ 

u 

D 


V 

CO 

£ 

4^ 

U 

rt 

"o 

0 

J3 

V 

c 

CO 

CJ 

CO 

"o 

4^ 

CO 

>> 

CO 

0 

<0 

4-t 

C 

0 

CO 

>> 

Im 

0 

p 

rt 

•JZ 

cu 

4^ 

CO 

4-* 

Im 

rs 

*T3 

CJ 

(O 

>> 

IS 

CO 

IS 

X 

V 

*43 

CO 

.s 

C 

8  3*' 
0  0 

Im 

Jd 

5 

1> 

4^ 

Im 

-C 

> 

'•C 

« -c 
bO  rt 
c  CJ 

t*M 

4-> 

rt 

.5a  3 

c 

rt 

0 

0 

Im 

a 

0 

*c 

CO 

V 

4-* 

0 

CU 

CO 

0 

4^ 

G 

1m 

4J 

-C 

4-* 

3 

4-» 

^  rt 
£  £._2 

G 

0 

•n 

< 

0 

CJ 

bp  0 

*5 

rt  C 

ft-i 

ElD 
•c  t> 
u  u 

ft*  S 

X  ^ 

u  ft, 

3  j3 

<  Sii 

3 

u 


bD 

O 


3  Td 


Oh  C^ 

3 


rt  *5 

CJ  C 

3  3 

•O 

W 


C  u 

.2-0 

t5-£ 

)-( 

CCS  Ta 
O-  3 
«J  CCS 


P, 


u 


3  C 

ft  ? 

QJ  1m 

CO  bO 

T}  lU 

3  £? 

^  s 

V  UJ 

0 


£ 

ca 

>_ 

be  .r- 

£  bO 

ft.JJ 

TO  "o 

H^U 

2  ^ 

u 


r  s's 

.£=  £ 

e  r2  ft- 
£  U  o 

3  t)  <0 

girt  t 

^  -2  5a 

• »“'  O  C5 

^  ^  ^ 

3  1m  ^ 


°  S 

■<:  so 

x 


f-H  r^ 

00  cs 

o 

CS  (N 

X  X 


cs 


0 

cs 

so 

CO  0 

cs 

CO  r- 

cs 

SO 

r-  ^ 

CO 

0  00 

r-' 

0  tn 

cs  *-• 

cs 

CN 

5 

XX 

X 

CO 

s 

X  CO 

( 148 ) 


CO 

00 


to 

CN 


o 

o 

d 

o 


T-H 

o 

o 

VO 

o 

o 

o 

d 

o 

d 

VO* 

r-* 

o 

o 

W) 

vr> 

CO 

oo 

oo 

rf 

cs 

CN 

O 

o 

o 

o 

o 

o 

O 

o 

o 

VO 

o 

O 

o 

O 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

O 

o 

VO 

d 

d 

d 

d 

d 

d 

d 

d 

d 

d 

d 

d 

d 

CO 

o 

o 

VO 

o 

o 

o 

o 

o 

o 

Ov 

o 

o 

o 

VO 

o^ 

VO 

o^ 

o^ 

o^ 

VO 

o 

o^ 

VO 

o^ 

VO 

O^ 

00 

wT 

o'' 

OV 

o'' 

o'' 

VO*' 

o" 

o'' 

co' 

VtT 

VO*' 

oo 

VO 

»-H 

CO 

VO 

CO 

VO 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

d 

d 

d 

d 

o 

d 

o' 

d 

d 

d 

o 

VO 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

VO 

o 

o^ 

o^ 

VO 

o 

o 

o 

o^ 

o' 

oC 

o" 

o'' 

vo'' 

o" 

o'" 

o" 

VO*' 

Vo'' 

VO 

Tf 

CO 

VO 

o 

o 

o 

o 

o 

o 

cs 

o 

o 

vo 

d 

^* 

o 

o 

vo’ 

ro 

o 

VO 

o 

o 

Os 

o^ 

o^ 

o^ 

oo 

o'' 

cf 

r 

vo" 

vo*' 

*— t 

CO 

bO 

C 

*S 

G 

cd 


C 

o 


D 

t-. 

3 

>v  t: 

*-»  a> 

*<«  .t: 
SJ'S 
'c  < 

o 
o 

3  o 
^C/5 

U 


o 


u 

ct 

}-> 

o 

O 

s 

a; 

Q 

c 

.2 

*3 

(j 

3  • 


LU 

(L) 
C 

o 

CO 
CO 


CO 

(U 

Pi 


c 

aj 


O 

Cu 

o 

Ui 

4^ 

V 

s 

rt 

a 


£ , 


^  rt 

*-<  e 

^.2 

u  S 

-rt 

qj  jU  ^ 

2  60^  w 

«U  S  2 

0  2^5 

a,  u  i>  -5 

3-5  S^s 

W  2  W  HH 

H 


a> 

o 

bf) 

3 

3 

O 

>> 


3 

O 

o 

>N  W 

s 

<u 


o 

Wi 

a. 


u 

o 

'o^ 

i-i 

Pi 

V 

*3 


S  s 

c/5  2 


T3 

bD  ^  ^  - 
4>  .  3 


c 

o 


cj 

(U 


O 

<J 


c  O 


T3 

3 

•w 

C/5 


C/5 
^_G 

.2-5 

r4 

2  V 
C  CO 

£  n/ 
O  ^ 

U 


o 

U 


c  cj 


'M  C  o 

3 

t5 

u  «  S 

a>  >  qj  Oh 
C  V  a. 

C  Q  O  rj 

U  U 


T3 

3 

3 

’U 

CJ 

HH 

>:2 

S  ^ 

j-i  C 

^‘3 
.i  bO 
3  O 

4-» 

3  ^ 
O)  <J 
3  -y 
u  cti 
o 

U 


V 

Pi 


u 

3  r3 

,5P  “  iP 

4>  — ' 
U  Vh 


bo 

o 


3 

5  &H 


o 

o 

j=: 


3 

&>2 

-  S  £ 

=*  Dh  l3 

0^3 

Q 


U 


3  '-' 
<u  -«-> 

^  o’ 

9J  O; 

P  t 
Q 


a 

CJ 


.2 

1) 

£ 

*3 

< 

3 

2-1 

c 

o 

3 

Cu 

4-> 

.2 

u 

CO 

*3 

O 

*C 

3 

U 

-3 

U 

tn 

u 

3 

3 

Oh 

4-> 

O 

4-) 

3 

£ 

Urn 

O 

Vi 

9J 

T3 

3 

cs 

v> 

£ 

4-» 

-2 

-3 

CJ 

u 

rt 

3 

-3 

u 


3 

a> 


> 

O 

CJ 

O 

H 


3 

O 


2  ^  ^ 
3  'O  CJ 

g-5--§ 

u 

C 


cS 


bo 


»-  u:i 
<i>  r3  <u 

nd  jj  vh 
<u  O 

Pi  Pi 


0) 

3 

<3 


£ 

rt 

bb 

£  2 

Vi  0^ 

S'  .5 

^  .'o 

CO  2:> 

■*-»  bn  3 

«  qj  G  ^ 
*~^ 

O  O  ^ 

4^  u  cu 
^  o 

o,  <U  4> 

S-G  > 

3  U  <L) 


3.^ 

3 


c/i  g  P  2 

O  O 


>v 

-n 

1) 

CJ 

3 

3 

•w 

2-1 

o 

iX 

£ 


^  s 

^.2 

^  2 
O  3 


c« 

2-1 
O 

3 

1)  o 

o  u 


qj  CO 

S-*’5 


':^ 

oo 


CO 

n 


cs 

M 


cs 

X 


fO 

cs 

cs 

X 


On 

r- 

r-' 


r^ 

r^ 

o 

cs 

X 


fS 

CO 

O 

(N 

X 


On 

r- 


r^ 

<N 


cs 

VO 


cs 

o 

<N 


CO 

r^ 

C7^ 


mX^ 

vcToC  cs 

rs  CO  VO 

^  o 
^  cs  ^ 


M  m  p3  m  03  X  X  P3  M  ><! 

(  H9  ) 


v> 

a 

•S 

o 


U 

D 

U 

u 

c/3 


Q 

iz; 

H 

iz; 

w 

o 

Q 

Z 

W 

Z 

HH 

< 


o 

■4f 


o 

n 

Pi 

w 

CQ 

S 

w 

H 

CL, 

W 

cn 

Q 

W 

Q 

Z 

w 

cc 

< 

w 

o 

z 

HH 

P 

Q 

U 

P 

ca 

< 

< 

Ph 

C/l 

Z 

o 

HH 

H 

< 

5 

CIh 

o 

cc; 

CL, 

Ph 

< 


<:b 

0 

0 

0 

0 

Q 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Vi 

0 

0 

d 

0 

8 

8 

d 

0 

d 

0 

d 

0 

5  ^ 

W1 

0 

0^ 

0^ 

0 

0^ 

««■ 

0" 

lcT 

P' 

d' 

d" 

cs' 

Vi 

CO 

ts 

* 

0 

0  0 

0  0 

0 

0  0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0  ^ 

0  0 

0 

0  0 

0 

0 

0 

0 

0 

0 

0 

0 

d 

0 

0  d 

d 

d  d 

d 

d 

d 

d 

d 

d 

d 

d 

'5 

0 

cs  0 

0  0 

0 

0  0 

0 

0 

0 

0 

0 

0 

0 

0 

vo^ 

0 

LO 

0  0 

0^ 

0 

0^ 

0 

0 

0 

Ul 

cf 

vo" 

00' 

0"  d' 

w-T 

o" 

Ob' 

rb 

d" 

d 

d 

r^'' 

cn 

VO 

I* 

Vi 

0  0 

0 

0  0 

0 

v! 

d  d 

d 

0  0 

0 

0^0^ 

LO 

2S 

ocT  d 

r'”' 

to- 

u 

u 

rt 


a 

f/i 

c 


o 

o 


o 

VO 


o 

o 

d 

o 

o 

d" 


Os 

0 

0 

0  0 

0 

0 

0 

0 

Vi 

Vi 

Os 

q 

w-» 

0  0 

0 

0 

0 

0 

SJ 

d  d 

d 

d 

d 

d 

CS 

cq 

g 

NA 

c4^ 

<N 

q^ 

no'' 

0  0 

0  0 
0"  0" 

d' 

0 

0^ 

cs' 

0 

0 

o' 

0 

0^ 

d 

Vi 

0 

-H  Tt, 

rb 

cs 

c 

o 

*5b 

CJ 


o 

<u 

-C 


u 

rS 

D 


0.^ 

Ui 

O 

S 

s 

a> 

CO 

3 


o 

>%  s 

t!  Ci. 

CO  *—• 

3  c3 
C3 

C  .2 

•  *X3 

t;  *= 

3  Ln 

4-»  O 

u  *-» 

*a..S 

J-S 

•u  jp 
O  lu 

6^ 


a> 

2 


O  u 
'T3 

3  ^O 


c/: 


C 
D 

£ 

.&■ 
*3 

cr* 
(u  ' 

bD  bX) 

jj  c 

"o  ^  ' 
p  rt 

u  i> 
<u 

>  CO 

g 

g< 

X 


> 

’£ 


CO 

0^ 

*n 

n3 

ti 


C 

.SP 

C  <D  0) 
bJD’T3  C 


<U 

>> 

tl  ^ 

CO  O 
1^ 

<U  C 

>  o 


c 


'ra  ^3 
rt  o 

>  o 

X 


1) 

«  0 
(U  Vk_ 

i| 

^  <-, 
■Ebc/3 
^  <u 

c  ^ 
.5  D 

p  ’T3 

.5 

u  o 


.3 

ij  ^ 

T3  ^ 

C  rt 

is  5 
eS  I 

rt  ^ 


qj 

c 

VC 

'T^ 

C 


3 

E 


o 


W  V 
bD 
^  , 

"o 

U 


o 

bXi— .  ^ 

o  o  ^ 
u.  o  ^ 
Ph  PC 
o 
C/) 


o  "p 


c 

(U 

S 

CL, 

. .  o 

i£  "u 


rt  rt 

•  S  P 
"o  t: 

rt  < 

P-C 

"S  rt 
O  >> 
Z  rt 

.s  :2 

e  ^ 

rt  r 

£  >' 
«  ^  c 

So  s  E 
o  c  „ 
o  n 
S  o 

bO 

cue 

rt  CL,.— 
C  Cr  *j 

^  c 


rt 

C 


O 

o 

o 

8 


p= 

u 

u 

rS 

(U 

CO 

(U 


'  C 
'  <u 


O 

O 


vr> 

r^ 


c 

o 


n3 

cs 

>> 

t-i 

c« 


>>  $2  -s 


CP  .5 


^  CO 

O  u 

tH  V 

a.  > 
j=  *5 
£  P 


c 

D 

Q 


SW  3 

E  E 


OJ  O 

c^.£ 


o 

Lh 

a., 
bO  o 
c  ^ 

•13  bJ} 
J:> 
O  O 

P5  U 


(j 

S  _rE 

«  O  D 

CL,  o  CL, 

S  O 

«  r/1  o 

o  _  ^ 

rt  i  vu  C 

U  4J 

P 


C/J 

>> 


-Q 

P 


C/l 


K 

o 

• 

■a  43 

O  oo 


ON 

ss 

cT'^  o® 

^  CO  «s  cs 

^  ^  o  o 

^  (S  CS  CS 

M  X  X  X 


o 

oo 

O 

cs 

X 


oo  »— • 

VO 

vr>  so 


C4 

On 

OO 


(  150  ) 


ON 

O 


cs 

NO 


pp  CQ  X  CP  CP 


o 

X 


Os 

W-) 

VO 


VA 

NO 


p:;  p:^ 


r-- 

o 

CN 

X 


Os 

CO 

o 

<N 

X 


8 

8 

vrT 


O 

o 

o 

o 

tN 


8 


o 

o 


88 
O  ^ 
r-.  r-. 


0 

0  0 

0 

0 

0 

fs 

0 

0  0 

0 

0 

0 

q 

8 

Q  0 

0 

d 

d 

NO 

2 

0 

0 

0 

cs 

VO 

0^0^ 

0 

00 

VO 

vo'' 

cT  vrT 

VO  r-< 

o' 

<s 

cs 

0' 

CO 

8 

O 

o 

VO 


o 

o 

d 

o 

VO 


0 

0  0 

0 

0 

0 

0 

0  0 

0 

0 

0 

q 

d 

2 

o' 

d 

d 

NO 

0 

2  <=> 

0 

0 

0 

ts 

q^ 

0^0^ 

0^ 

0 

1-^ 

0  wrT 

oT 

oT 

cP 

0  ■ct' 

0 

NO 

0 

1> 

rJ 

in 

•o 

D 


1) 


HD 

>>  CO 

'O  — 

2  ^ 

oo  tj 

u  u 
o 

s  ^ 

>  'i. 

<•1 

v2.S 

o  «2 

S  rt 

‘ScB 

c 


u  ** 

C 

o  o 

w  Pi 

C  u 

SP  3 

*C 

w 


«  .2 

•4-> 

>%  rt 

S3  ^ 

C3  1^ 
•w  4> 
4-1 

’b>^ 


CO 

C 

o 


>> 


V 

JZ 

o 


V 

u 

c 

o 


>w 


Vh  ^ 


^  u 

>  4J 

D 


C  _ 
*2 


CO 


C  C 
rs  HI  c« 

.  C 

*t-  rt 

4)  o  iJ 

£  *2  c 

3  .S2  — 

^  4-> 

fl»  CS  (— 

-c  ^  - 


O  4-»  4-* 


C/5 , 

*rt 

C 

o 


rt 

a-i 

ci 

*T3 

u 

4^ 

CJ) 

O 


^  3 

3  w 

*-»  ‘C 
C/5  CO 
C 


O 

a- 

cu 

D 


cyo  c/5 


O 

CO  O 

V  Tf 

S2: 

O-  C 

X  •- 


i> 

c 

VC 


o  .  .  •? 

U 


? 

ON 

O 

ON 


c  ^ 

5  j) 

E-l 

Cu^ 

_9  3 


2 

'  ^  S 
;  o 

;  hJ  ^ 


V 


r? 

8 

U, 

^  -O 

o  £ 

4.* 

>  e  =  e  4>  « 

o  .£  ^  .S  cuo  52 

o'  §- 2  "o  ^ 
S^  S, 

^  CO  ^ 

J  ^  Q  c  H  ft. 

O  3 


1) 

bX) 

'o 

U 


i& 


V 

to 

9J 


<J 

bb  -M 

V 


o 


U  d 
U  u 
.2  CO 

V  c 


V 

to 


bJD 

U 

4^  33 
to  O 

-2  U 


1) 

bO 

•2 

"o 

U 

!_ 

.2 

’E 

3 


CU^  — 
E  o  o 

oU^ 
o 


CO 

— 

— .  CO 

C  C 


:S-ic3 

u  ^  >  S 

tC  •>■  D 

a  v> _ _ _  ^ 

C  c-<  ftj 
OK?:-* 

s  'S  2 

^  V 


CJ  >— 

So  ,0 


1 3 

3  2 

— .  O 


s 

bi5.2 
^  X 
=  o 


1) 

bO 

<D 


—  4J 

O 

U  ^ 
u.  "o 
o  u 

•c  u  8^0 
D  O  =3  7 
*~»'c  O  fe 

c  a  0.2 

2  ’->  c  a 

bo 

•S  ifc  S  ^  (X 

"u  os  ’n  r2  E  ‘x  05  •-  c 

ts  s  u  cc:  a  v  ^  D-CJS  o  0*S  c«t3is 
O  .2  O  «  <  <mcQpqcQP9UU!JUQWWE 


V 

sz 

-£  5 
K  -o 


o  o 

D  ti£) 

«-/  o 

u  3? 

o  o 
EO 

3  u, 

o 


bX)  c 

^  3 


c<  J3 


O 

SC 

><!  S 


oo 

ro 

NO 


o 

o 

On 

X 


00  oo 

VO  r-*  1— I 

Os  On  ^ 

X  XX  m 


o 

VO 


(  151  ) 


« 


Appropriation  not  required. 


MAIN  ENDOWMENT  FUND 


a 

s 

• 

R 

o 

Vo 

Pu 

W 

hJ 

O 

w 

ffi 

(J 

CO 


Vo 

R 

<3 


Ov 

•v, 

cT 

■vC 

Vo 


o 

OV 


o 

ri 

pS 

w 

m 

S 

w 

H 

Oh 

W 

CO 

Q 

W 

Q 

Z 

W 

< 

u 

>H 

O 

iz; 

DS 

P 

Q 

P 

P 

P3 

< 

>H 

<: 

CO 

:z; 

o 

l-H 

H 

< 

HH 

ec5 

Ph 

o 

psi 

CL, 

Ph 

< 


R 

R 

cq 


•v* 

R 

CL, 


C 

■§ 

a 

N 


cx 


■r  *> 


c 

u 

6 

o 


3^55 

.o|.§| 

iloll 


c 

o 


X  rt 
#\  •  J3 

«U  f  O 
Ui  O  C 

1>  O  4-J  w 

Ph  Ph  ^  Ph  C/}  CO 


V 

tc 

JJ 

'o 

U 

Sh 

.2 

^  *S 

O  3 

o  ^ 

"S  “ 

CO  3 

</i  ^ 
(A 

^  it 
u  o 

So: 


s: 

o 


o 


( 152 ) 


8 


o 

O 

so 


o 

o 


0 

0 

0 

0 

0 

0 

0 

d 

0 

0 

VO 

0 

VO 

OO 

0 

r-T 

o' 

««■ 

<N 

0 

VO 

0  Q 

0  0 

8 

8  8 

8 

TtT  ^ 

cT 

o 

VO 

tA 


O 

o 

d 


o 

oC 


o 

rt 

-ra 

HH 

o 

i  r*> 


tiO 

Jh 

'o 

U 

"rt 

cj 

*H 

-C 

u 

a> 


a> 

> 

’c 

(U 


s?> 

"3  § 

S 

CJ  C 

w)  £ 

c  S 

<  m 

c  c 

rt  rt 

C/}  CA) 


«L)  o 

-u>  U 

w  C 

O  i_ 

c  d 

P  *rl 


T3 

c 

a 

4>  _ _ 

^2 
-3  S 
u 


1) 
b£) 
V  Ji 
£?  o 
!U 


<u 


o 

U 


^  g 

u  O 

C/^  CO 


3 
u  ^ 
O  *fc- 

s  to 


n3  ^ 

bfi^ 
G  O 
-w 
k  cS 
Cu  4^ 
CO  CO 


1> 

bO 

O  33 
bO  O 

jii  U 

*0  ■*-» 

U  tJ 

to  S 
C  C 
S  (u 
^  CQ 
S“  jj 

•M  3 
CO  CO 


t-l 

o 

c:*5  ?;> 

-H  c'o 

I  2'^ 

w  ^  ‘c 

<U  -3  ^ 

CO  ^  ^ 

CO  ^ 

c  "  b 

c  X  -r 

(U  l)  >% 

HHH 


<u 
bx) 
jj 

U 

Ui 

.2  a>- 

G  S 
3  O 

1)  u 
03  O 
CO  .3 
CO  £2 
03  3 

c  h2. 

c  ^ 

H  c 

u,  G 

°i 

4-» 

*co 

b  "H 

S'  ‘hr 


W  ^ 
bC^ 
"O 

■oO 
CJ  M 
«♦  ^3 
2  o 
*bb  P 

^  I 


03 

bO  03 
bX) 
33  03 
O  33 

U  o 

O  u 

•S.2 

3  C 
I— >  3 

Ji  S" 


.3  bD 

3  .is  ‘'i  -» 

^  ^ 


03  73 


T3 
G 

A 

ni'  4j 

M  c  . 

tu  QJ  CJ 

:3  5  bfl 

o  3  1) 

O  &■=! 

-2  o 

3  1)  CJ 

o  > 

X  C  X 
C  Q  P 


a. 

IS 


o 

1^ 

pL. 

JJ 

iS 

c 

J3 

o 

03 


c 

.2 

■? 

Q 


03 

CO 

03  t-l 

^  v2 

3 

w  .2 

.2  £ 

^  03 


CO 

03 

Ui 

to 

c 

o 

u 


03 


G 

b> 


CO  HH 
CO  , 

(U 

t-l  O 

to  4_, 
c  c 
o 
U 


03 

6 

u  c 

_Q  Q  P-l 


O 

03  ^ 

CO  r« 

o  5 

CU.2 

O  *3 

u  cs 
CL  *-• 

«.-a 

.3  03 
c«  •*-» 

C  -3 

3  03 

T3  C 
C 
c^ 


03 

s 
a 

o 
u 

O'  3 


c 

03 

6 

o 

'T^ 

C 

W 

c^ 

"O 

O  03 

•5 

00  g 
>.:3: 

t-i  C^ 

G  C 


l-i 

03 

4^ 

c 

03 

u 


> 

CO 

*3 

o 

H-1 


OO 

ON 

OO 

Os 

0 

cs 

ON 

NO 

0 

OO 

r-- 

NO 

C4 

CO 

s 

X 

><l 

PQ 

P3 

PQ 

( 153 ) 


XI 897  Support  of  the  art  workshop  3,000.00  1,800.00  1,200.00 

Louisville,  University  of.  College  of  Dentistry, 

X2108  Fellowship  in  dental  research  2,000.00  2,000.00 

Maryland  Institute, 

X1977  Grants-in-aid  in  art  3,600.00  900.00  2,700.00 


V) 

« 

R 

R 

o 

Vo 

u 

D 

O 

u 

33 

o 

cn 


o 

ON 


o 

r~> 

ttJ 

W 

pa 


< 

cu 

c/: 

Z 

o 

H 

< 

CL, 

o 

PC 

CL, 

CL, 

< 


c 

>3 

oa 


I 

•n 

a'* 


,N 

W 

O 

•S 

St 


oo 


O  O  O 


s 

w 

0 

<Vn 

8 

HL 

w 

R  ^ 

cs  -> 

g 

c/2 

Q 

D 

so 

:d 

Uli 

W 

Q 

Z 

u 

0 

H 

PC 

< 

W 

w 

IS 

X 

CA 

U 

0 

Q 

0 

IZi 

HH 

PC 

'e 

rt 

C 

>% 

•0 

Z 

D 

0 

u 

W 

Q 

l> 

HH 

< 

W 

►J 

pa 

< 

M  ^  .s 

■2'o'r: 

c 

O 

o 


•^i  ^ 

^  o 


a; 

H 


9J  CO 

SS-^ 

t-i 

^  C 

cJ  r3 


4> 

4-> 

D 


4^ 

CO 

D 

-C 

u 

cS 


rt 

"u 

D 

C 

V 

b£) 

cS 

4-» 

"o 

> 

JS 

bX) 


a> 


QJ 

E 

rt 

-n  c 
c  w 
.3  ^ 

rt 


u 

o 

CO 

CO 

< 

ci 


O 

o 

8 

U-) 

r>‘'' 


o 

o 


w-^ 

r>‘'' 


8  8  8 


viT 


-C 

CL, 

rt 

bD 

O 


£  t; 

s  o 

bb  ^ 
O  CL 

c/2 


c 

5 

^  s 

O  t>D 

C  >-' 

u  C 
iS  u 
O  M 
CL  It! 
o  ^ 
*1  C 

tJ  w 


o 

•w 

*55 

u. 

V 

> 

'c 

D 


Oh 

o 

w 

u 

'e 

c 

."*E  i 


CO 

Ih 

o 

u 


u 

O 

CO 

C 


C 

Q 


rt 

C 

o 

CO 


*-  3 
bCfc 
o  _ 

a..5 

_ _  u. 

c  s 
3  g  « 
->  E  2 

rt  Lh  ^ 

•SPo^g 

-C  l><  ^ 
■ii  W 


o 
o 
-C 
U 

fl.)  C  .  #N 

o-.2'3 

O  y  X 

•o  O 

3  u  a> 

z:  cu  > 
CO  a;  -s 

^  boD 


U 

rt 

o 

CO 

Q> 


8  8 
O 


vr> 


Ov 


O 

O 

12. 


Os  O 
o 

Os  O 
wr>  o 

O 


Os  ^ 
r-  cs 

^  d 
^  a\ 


n 


u 

^  _ 
c  -r; 


c< 

<1>  C 

b 

.H'g 


S  _-r 

ci  cJ 


cl 

C 

CO  .2 

flj  -w 

bo 

a>  u 
S  3 
O  ns 
u 


w  2  .2  o  o  o 
^  tv  u  ^ 


t*r  o 


^  b 


u 

JiZ 


rs  ■■  ^ 


ci 


£  b  o 
^§bt:  S 
u  C3  c 


S  IS  S 


O  4^  O  s  4^ 


3 

Uli 


O 

CX 

Dm 

a 

CO 


CO 


c^ 
u 
3 

•o 

S  U  3 

IS  s 


Z;  .X;  4^ 


O  fcN 

Eo  O 

Uh 


r-' 

CO 

vq^ 

oT 


to 

Os 

to 

OS 

A 

VO 


Os  0 

^  0 

cq 

d 

CO 

CO  Q 

0 

0  0 

SO^ 

^  o' 

d' 

09 

c 

o 

•§  8 
2  3 

c  ^ 

• 

,  C« 

c 
o 


1) 

o 

_ _  c 

H  .2 

.-  u 

8  c/i 

i  ° 

t  £ 

!c  «j 
■T3 

PS 
<J 
< 


c 

09 


CL 

CL 

S 

C/2 


I-, 

w  o 
C  CL 
O  CL 

•z  3 
rt  c/3 

;z; 


R 

o 


o 

\> 

QC 


PS  JD 


2 

^  VO 

O  \o 
cs 


oo 

oo 


o 

fvl 

o 

<N 

Os 


<s 

CO 

8 


X  m  cQ  X  M 


( 154 ) 


Os 

O 

?3 

M 


CO 

r^ 


P5  W 


to 

f-- 

s 


to 


rt 

^  ^ 
Os  Tt^  to  Tf  wr> 

SO  VO  O  so  O 
T-H  ^  cs  ^  cs 

X  pa  X  pa  X 


o 

so 

CQ 


o' 


O 

o 

d 

o 

o 


o 

o 


u-i 

ci' 


o 

o 

d 


8  8  888 


rf 


cT 


88 
d  d 
o  o 

vo'  w-T 

«S  T-l 


o 

o 

d 


o 

o 

d 

o 

o 


o 

o 

o 


0-1 

ts' 


o 

o 

0-1 

cs" 


o 

o 


0-1 

rf 


bC 

c 


c 

2 

rS 

<J 

3 

•O 

u 

c  tT 

u 


"O  c 

« I 

^  .2 

3  W 

<31 

xW 
o  o 

•r  ■'5 

<  ^ 
•M  CQ 

a  U 
C  ^ 

.2’S 


&0 
•g  <=^ 

u  Vi 
^  w 

4) 

V> 

0)  O 

Pi 


O 

Cu 

a. 

3 

CO 


CO  <-> 

Ci--3 
3  S 
O  O 

E  Vs  "O 
V  ®  c 
3 


u 

l-l 

rt 

CO 

o 

Sm 


1) 

C 

4J 

’Sb 

>> 

ffi 

"rt 

4i^ 

c 


•gs 


..  S 

o 


rt 

C 

.2 

C 

a> 


c 

o 


C/D 


to 


^  - 
IS  0^ 

Fi 

•3  — .  ii 
3  2c 

c/3  O 


O 

c 
o 
u 

1> 

o 

J=  ■« 
u  ■« 

2.S 

IS  «.  — !  fe  -- 


§3  u 

s  ^ 

D-tJ 


E  2  E 
EC  E 

O  O  o 
U  4-  U 


o  «s 


«  o 


S 

«  <5 


n!  O  rt 
c  ^  c 
.2  §'.2 
'rt  ^  'rt 


u 

Cl, 

O 

O 

U 

3 

4-» 

u 

«.> 


<rS 

V 

ffi 

"«3 

c 


rt 

S 

C 

o 

V 

4> 


U 

c 

3 

O 

U 


c  .2 


z 

n3 
3 


CO 

V 

V) 


a 

CO  P 

^  s 
»-2 
c  U 

4>  _ _ 

w  W  O 
c  -z: 


c 

O-  g. 

X  J} 
c 

1>  o 
>  ^ 
w  Vfc« 

rt  C 

t-  o 
«  U 


S  c: 


rj 

T3 

C 

3 

O 

E^ 

w  4.) 

C  E 

Sk 
— 
O  rt 
Cu  {- 
Oh  o 
3  -c 

rt 


rt 

^  c 

3  .2 

3  ^ 

o-  2 

—  *u 

c5  O 

C  CO 

.2  4S 
S  3 

*T3  CO 

o 

o  t: 
£0 


rt 

o 


&£)  C 

2.2 


i> 

u 

c 

D 


c 

o 
U 

AJ 
CJ 

4^ 

>-  _ 
S  3 
^  c 
Cu  o 
3  -c 
^  rt 


Su 

C 

cJ  3 

^CJ 
o  ^ 

^-C 

CJ 

CO  ^ 

•w  rt 

•  —  o 

Vi.«  (O 

O  4.> 

^  — 
2  3 

ri 

CU  o 
3  -S 

^  n 


'O 

4> 

U 
A) 

ffi 
c 

c« 

£ 

3 

ffi  ^ 

3 

o  -x: 
u  c 

^  4^ 

r  t;  *u 

.M  CO 

I  ° 

O  2 
U  "S 

4> 

-3  V 


4> 


c 

CO  O 

o  2  '5 


rt  rs 


c 

u 


c  2 

2  5 

c  2 
C/D  .2 

S  o  3 
o  CO  c 


o  c  ^ 

CO 

t>  CO 
CO  -M 

C  tJ 

4>  4> 

^‘2 
U  Ph 


.is 

u  <.  C 

■gob 

B'a  ^ 

o  o  .5 

CJ  u  u 
15 

0  3  2 

4-1  H  ic 


§".2  o 
c«  UH 

:z; 


u-> 

oo 

O 

cs 

><1 


oo 

VO 


o 

cs 

>< 


oo 

o 

<s 


o 

cs 

XI 


VO 

o 

<s 


oo 


<s 

o 

<s 


VO 

vrj 


r4 

g^  ts  w-> 
p  r- 
cs 


oo 

W-> 

O 

r4 


><1  CQ  «  X  P3  XpacQ  X 


(  155) 


tuberculin  3,000.00  3,000.00 

National  Urban  League, 

X2051  Support  of  its  program  4,500.00  4,500.00 

Nebraska,  University  of, 

B1646  Art  exhibition  programs  of  the  Extension  Division  2,500.00  1,500.00  1,000.00 


v> 

a 

« 
•  ^ 

S 

o 

Vj 


M 

£3 

Q 

U 

K 

u 

c/) 


Ov 

o" 

CO 

(4 

U 

pa 


<a> 

r4 

0 

0 

0 

S’ 

'sO 

0 

0 

0 

Vj  Vv, 

On 

0 

8 

d 

0 

8 

_ 

»3  & 

0\^ 

0^ 

0^ 

0^ 

wM 

crT 

oT 

o' 

voT 

CO 

CH 

0 

CO 

0 

CO 

0 

0 

0 

0 

CN 

CO 

0 

r— 1 

0 

0 

0 

0 

•  v» 

ON 

0 

CM 

8 

Tt^* 

0 

8 

8 

d 

0 

d 

0 

NO 

0 

SO^ 

0 

0^ 

0 

0^ 

A 

'O 

c-T 

cC 

o” 

u-T 

CM 

V 

N 

V. 

C5 

a 


««. 


o 

o 

o 

o 

o 


§ 

o' 

o 

o 

o' 


o 

o 

o’ 

o 

o 


o 

o 

d 

o 

o^ 

co” 


o 

o 


o 

cs 


oo 

CO 

od 

o 

oo 

co” 

o 

VO 


Q 

:z; 

D 

Ui 

H 

z 

w 

o 

Q 

w 


u 

w 

c/3 

Q 

u 

Q 

;z: 

w 

Pi 

< 

u 

O 

'Z 

Pi 

O 

a 

U4 

pa 

< 

< 

Oh 

c/3 

iz; 

o 

HH 

H 

< 

5 

Oh 

o 

Oi 

CL, 

eu 

< 


2^ 

VO 

CO 

^  0\ 

w-v 

p 

»-H 

R 

w-> 

r4 

^  < 

% 

CO 

0^ 

0 

oq  < 

CO 

Os 

Os 

0 

S. 

•a 

3 


u 

> 

c 

u 

-3 

o 

l-c 

CL, 

s 

o 

N  O 

c4 

u, 

.O  • 


u 

.> 

'5 


C  rt  o 
^  c  X 

C  £3  T  <U 
S  hJ  C 

O  o-  O 

S->  Lh  L. 

bDrjj  bfit-H  > 

fi)  ^  “  flj 

;z;  ;z; 


c 

3 

O 

U 

&> 

o 

a 

H 

c 

c 

.2 

CS 

u 

3 


-S  ^ 

^  £ 

^:s 

^  ’T3 

.tl 

C  O 
3  ^ 

1  6 

5  o 

°  V 

U  c3 

ii 
o  < 

6  -X 

2  o 
g)>H 

ci  > 

U 

12^ 


9J 

*U 

O 

C/D 

'll 


a> 

4^ 

u 

3 

T3  X 
C 

p  *oo 
U  u 
d) 

o  ^ 
SP-^ 

c  t_ 

v° 

^  c  !>h 

Ig 

y  -c 


rt 

bDi-]H 
OJ  P-H 


s 

< 

c 


•4-> 

d> 

u 

o 

c/2 


o  ^ 

n  3 
rt  hJ 


£ 


o 

.2  o 

'Td  >H 
d) 

•s?  ^ 

d> 

:2i 


d>  ^ 

w  Oh  ^ 

bv  o  .  o 
bfi  o 
p  u 

d) 


Q-, 


3 

'O 

C 


d> 

u 

C 

d) 

3 

C  C/2 

2 

tX)  O 

o  C2 

2  § 


O 

o' 


c 

*2 

*3 

o 

d> 

"o 

u 

o 

*c 

o 


N  C 
u. 
d> 
-3 

>  w 

3 

O 

C/J 


_  t-i  rt 

g  O  o  (J 
CL  CL 

CLJ3 

3  f 


CLi 

5^0 


c/2 


O 

•!-»  ^ 
3  -M 
C  fl) 
d^  .3 

§  ° 
CL  c/3 

-5.2 

2 

Q  3 

O 


•t3 
C 
rt 

tT 
d> 

4.J 

G 
^  d) 
C  <-> 

13 

o  ' 
O  ^ 
CO  rt 
CO  L. 

C  tiD 
^  O 
!oL3 

J3:| 

U  M 

r2  « 
I-J 

^  O 

CO  4^ 

> 

>  d> 

3:  g 

»-  ^ 
4J  O 

0/^3 

^  (j  cS 

3  .  — 

c/3  ^  W 

CL 


oo 

CO 

CXD 

O 

<x> 

co" 

O 

VO 


1) 

3 

bC 

O 


2  S 


O  C  cci 

c  D  M 

°  -  2 

CL 

bfl 
C 


W  ^ 

2  .y 

CTS  u, 

Cl  d>  — 

JJ  £  ^ 

S  M 

TO 

Oh 


cs 

5 

Oi 


pa 

■^’' 

o 

o 

(S 

X! 


oo 

oo 

o 

CN 

X 

CO 

fs 

c^ 


XJ  pa 


X 


CO 

oo 

tt 


O 

CN 

O 

CN 

X 


<N 

cs 

CO 

o 

<s 

X 


( 156 ) 


r- 

P3 


CO 

NO 

VO 

^co 

CM 

CM 

VO 

ViO 

r-- 

CO 

0 

r^  CO 

CM 

vrs  »-H 

X 

X 

CQ 

CQ  CQ 

X2025  Concerts  in  Latin  American  music  1,500.00  1,500.00 


0 

0 

0 

0 

8 

0 

0 

0 

0 

0 

0 

0 

0 

0 

d 

0 

d 

0 

0 

0 

8 

0 

0 

0^ 

0 

0 

0 

0^ 

oT 

o' 

0“ 

0" 

ro 

cs 

tN 

VO 

VO 

0 

0 

0 

0 

0 

0 

0  0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0  0 

0 

0 

0 

0 

0 

d 

d 

d 

d 

d 

d  d 

d 

d 

d 

d 

0 

0 

0 

0 

0 

0 

0  0 

0 

0 

0 

0 

0^ 

0 

0^ 

0^ 

0 

VO 

0^0^ 

0 

0^ 

0^ 

VO 

rf 

0'' 

cs^ 

cf 

d^ 

vrT  d" 

vO" 

vrT 

o" 

oT 

fS 

cs 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

d 

d 

d 

d 

d 

0 

0 

0 

0 

0 

0 

0^ 

0 

VO 

o’' 

CO 

d 

CO 

<S 

CS 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

P 

p 

0 

0 

d 

d 

d 

0 

0 

d 

8 

8„ 

0 

0 

^5 

0 

o_ 

0 

0 

0 

0^ 

0^ 

d 

o" 

rf 

voT 

vrT 

CO 

rt 

> 

t-. 

t>  Vi 
Vi  ^ 

C  g 
O  O 

u  -S 

4>  « 

^  V 

O  c 

^  'Z 

O 

^  o 
w  6 
•£  x: 


c 

c  E 


c  ^ 

5  o 


c 

4> 

E 

o 


X- 

T3 

Ph 


a.  y 

O  C 


ta 

u 

D 

•£> 

v> 


V^  1) 

®  Q 

3  O 

4-»  ^ 

•C  O 

C/5  O 

C  jC 

HH  (J 

4-»  C/D  ' 
C  .  ^ 


V 


o 


1> 

bD 

Jj 

*0 

U 


C/) 

-^3  fc  ^ 
<  >  c 

*5 

V  C 


0 

b£) 

O 


-C  rt 

iiU 

ci 

rt 

! 


c 

c5 

C 

C 

a> 

CL, 


d  .5 

c  ^ 

oi  > 

b£)  >> 

o  52 
u  C 
On  c 

^  qj 

Ph 


c 
o 

c  '2 

.5 

^  IS 

^  -S" 

^  'n 

QJ 

^:h 

Oh 


c« 


1> 

C 

1> 

*5b 

r'^  5 

s|  >c| 

s  s  fs 

«  C  c  c 

^  "g  'e  « 

c  5  1)  c 
^  rt  U 

<  -S?  . 

kT  ^  OT 

pj:  ^  « 

E  a-  o  ^ 

-S 

S'c^^ 

a.  bb  S  *" 

g^S  2  g 


rj 

3 

'ra 

u 

bo 

u 

n3 


bJD  e' 

"  -  E 


1) 

4-» 

3 


V) 

o 

'H 

rt 

u  . 

D 

S 

3 


> 

t: 

Vi 

V 


•C  §  ^ 

.5  &)E 

^03 


o 

> 

*s 

' 

c 

o 

4-> 

V 

u 


E 

3 
u, 

to 

O 

.S  Oh 


S  'I 

o  i;  5 

w  Sg  O,  « 

«  <  2  s 

C  t!  u.<  3 

-  -5  o  <- 


qj 

*0 
3 
3  ' 
O 

CO 

t-i 


O 

U 

3 

D 


u.  u 
O  C/D 


3  ^ 

?.  -f=  > 


E  Oh  « 

213  O  2 

g^g  §:J 

■  -  •?*  !•  J 


bO 

PS 


C/D 


3 
O 

^  •T^  ’cO 

&-•«  «  ^ 
4>  qj  •*• 

">22 

jc<  § 

^  'o  "3 

i  i  s.| 

rJi>3 

Ph  gU 

PS 


3 

O 

n3 

bo 

3 


3 

O 

*3 

u 

3 

u 

4-> 

(O 

3 


♦-»  rt 
T3 


cl 

Ui 

1^ 

Cl 

*3  ^ 

cl  Kn 


E  c 

3  •" 

'3 

3  3 
M  <n 

^  •> 
O  <*. 
^  ° 

'5  6 
C  rt 
rt  I-. 
I-,  bc 

o 

c  Oh 

rt 

CAl 


CO 

0 

0\ 

os 

r'  2 

1-- 

VO 

VO 

fS 

SO  0 

w-> 

lo 

0 

0 

0 

VO 

W-> 

VO 

<s 

C-S  cs 

<s 

cs 

2 

X 

2 

X 

PQ  X 

CQ 

m 

PQ 

X 

X 

(  157  ) 


microfilm  5,000.00  5,000.00 

Sarah  Lawrence  College, 

B1780  Development  fund  35,000.00  35,000.00 

School  of  Design,  Chicago,  Ill., 

B1758  Support  10,000.00  10,000.00 


MAIN  ENDOWMENT  FUND 


v> 

a 

s 

• 

R 

C5 

<o 

CX4 

u 

Is 

a 

u 

X 

u 

CAJ 


o 

OS 


o 

CO 

Pi 

u 

CQ 

IS 

w 

H 

Dh 

W 

c/2 

Q 

W 

Q 

IZi 

w 

Pi 

< 

w 

o 

»-H 

Pi 

D 

Q 

W 

H-1 

pa 

< 

< 

Oh 

c/2 

z 

o 

H 

< 

HH 

Pi 

Ph 

o 

a 

Oh 

Oh 

< 


<s 

Q 

0 

0 

VO 

0 

0 

0 

0 

0 

VO 

0 

0 

V> 

0 

d 

d 

On 

d 

d 

Cj  -’N 

0 

0 

00 

0 

0 

^  s 

0^ 

0^ 

C\ 

0^ 

0^ 

0 

cs" 

ts" 

to" 

««■ 

so 

r-. 

r-^ 

Co 

0  0 

0 

0 

to 

0  0 

0 

0 

Os 

0 

0 

0 

0  0 

0 

0 

cs 

0  0 

0 

0 

ON 

0 

0 

0 

d  d 

d 

d 

r-4 

d  d 

d 

d 

ri 

d 

d 

d 

’3 

0  0 

0 

0 

0  0 

0 

0 

r^ 

Q 

0 

0 

so  0 

0^ 

so 

0  0 

0^ 

0^ 

cs 

0 

0^ 

0^ 

r-~r  ^ 

so" 

R'" 

r-T 

K  d" 

so" 

fs" 

o' 

0" 

cT 

00“ 

ts 

CO 

VO 

C/i- 

0 

0 

0 

0 

0 

0 

.N 

0 

0 

0 

0 

0 

0 

0 

d 

d 

d 

d 

d 

0 

0 

0 

0 

0 

0 

■§ 

VT) 

0^ 

so 

0^ 

0^ 

0^ 

;s 

so" 

r^" 

d" 

r^" 

srT 

tfy 

R' 

R 

-2 

>a 

oq 


Os 

Ov 


o 


0 

CO 

0 

0 

VO 

0 

0 

0 

0 

CTs 

0 

0 

VO 

0 

0 

0 

d 

d 

d 

CS* 

d 

d 

d 

0 

0 

0 

VO 

0 

0 

0 

0^ 

0 

0^ 

Cs^ 

0 

0 

0^ 

c^r 

cT 

d' 

cs" 

o" 

so" 

««• 

cs 

'-H 

CO 

cs 

V 

u 

C 

V 


4-1 

cS 


u 

C 

b§ 

2U 

4J  ^  ^ 

c  —  y 

4J  ^ 

C  t-*  CTj 

c  b  ^ 

^  n .  ^  CO 
^  n  Ai  ^ 
bJ2-2  |V 

U  O  -5 
"  >  ,  V 

O  flj  Sh;  u 

^  -U  O  C 

4H  (U 

Si  b  S  -o 
o  2  §.c« 
JrS 

c/2  C/2 


3  “ 

u  o 


pj  •  — 

O-  fc 
-C  S 
.t:  rt 

s=  J3 

S  c-S 

CO  flJ  ^ 

5  T3  « 

DhITS  *o 
>«;  -c  c5 
o  o  vn 

> 


*-•  'rt 

^  e 

w 

4->  CA 

2^2 

ti 

.«  o 
c  ^  <u 

c  n3  (U 

-§3  4= 

<  c/5 


c 

.2 

*4-» 

d 

D 

.s 

‘•D 

C 

o 

cj 


c 

.2 

*•3 

f-» 

C 

8^  S2 
.5  s  .- 

rp  "S  P 

£  ~«  Hd 

M  O  ^ 

HJ  "5  t- 

.P 


c 

.2 

*4-* 

rt 

u 

D 

w 


o  c 

2  iJ 

■u  2 

^Ic 

•u  u 

4-1  -O 

iJ 

o 

>s‘32 

2  o 

-Q  >, 
:=:  -d 
3 


<L> 


T*  X 


CO 


C 

.2 

*4-* 

c« 

c 

3 

O 

CO 

CO 

c« 


Co 

^  C 

c3 

4-» 

CO 


W 


^  Ji  S)0 

O  4=  <U  . 
4-»  .  '=?  ^ 

S 

S  2-  *-  CJ 
o-  1  .2  ,, 
-2 

WO®’*-' 
W  o  w  o 
Q  to  y  fe 


c/2 


2  ^ 

>  g 
•s  ^ 
D  2 

Si  ^ 

3  W 
u  C 

t— 

1-.  A 

CO 


l-l 

Jl»  CO 

2a  o 

W  w 

=3  CO 

O 

0-8 

CO 


3 

to 

G 


V 

4= 

CJ 


3 

Ci-  O 

0-8 


c^ 

.s 

£ 

4-1 

o 

4-1 

o.  ^ 

w 

cd  ^ 

C 

2d 


4il 

tnl 

o 


CO 

u 

*Zj 

w 

4^ 

w 

'-S 

^cS 

'u 


o 

o 


u-> 

<N 


_ _  V  — 

-3  tip  C 

W 


w  ^  O 


3 

Sis 


H  S 
w  S  8 
g  C  c 
a.'-'  •- 
o  u  « 

■7*  42  « 

^  bO  i- 

>0  3 

O  ^  o 

Q 

H 


W 

u 

•> 

4.1 

«.2 

c  « 

■£  I 

^  s 

t-.  - 

.2  o 
00  « 
^  P 
o  2 
2  S 

£  ^ 

o 

O  p 

•aw 

D 


'h* 

Pi 


OO  OS 
OO 

S  X 


^  C\ 

1^  o 

U.  cs 

pa  X 


cs 

o 

cs 

><! 

rT  cs 
O  <N 

^  cs 


so 

OO 

X 

O  so 


(158) 


CO 

CO 

O 

cs 


00 

c^ 


Os 

VO 

00 


On 

VO 


O 


r^  On 
vn  00 
VO  r^ 


XpaXoaMpaMpapa 


8 

o 

o 


o 

o 


vT 


o 

o 

ts" 


o 

o 

8 

cs' 


o 

o 

o 

o 

o 


o 

o 

o 

o 

o 

o 


o 

o 

o 

o 

o 

o' 


o 

e 


8 

o 

o 

o 

o" 


o 

o 

8 

o”' 


oT 


o 

o 


o 


o 

o 

o' 

o 

o^ 

so" 


o 

o 

o 

o 

o 


o 

o 

o 

o 

o 

o" 


o 

o 

o' 

o 

o 

o" 

cs 


oo 

r'; 

r' 

o 

o" 

o 

o' 

««. 

* 

8  CM 
CN  ^ 

cT 

CO 

o 

ON 


oo 

cs 

w. 

CO 


so 

so 

CO^ 

OO*' 

co' 

tA- 


Q> 

S 


c:^ 

C) 

Ci 


9? 

0 

Cl 

Cb 

°o 

■n 

Cl 

Cl 

•S 

90 

'Ci 

ci 

nI 

0. 

N. 

*n 

<> 

<\i 

cx 

Cb 

■<3 

's' 

‘.T 

'n' 

u 

V 

> 

*c 

D 


CO 

X 

a> 

H 


c 

o 

•w 

c 

< 

C 

•1^ 

— «  ^ 
*o^, 

ti  ^ 
^  Clh 


c 

1) 

Q 


o 

o 

o 

CD 


CO 


1) 

£  tJ 
fi  a 


'O 

c 

> 


o 

^':5 


S 

£J  > 
^  'c 
boD 
o  c 

•X)  2 
£  tjo 

^  .5 

n  ^ 

CO 

cj 


j:2 
cj 

U| 

Oj 

a> 

CO 
(U 
t- 

’  1) 
c  C 

g 

U 

c  > 

iS 

« 1^ 
O  u 


4^ 

-C 


s2  ^ 

^  fcn 
d  ^ 

2  a> 
WDdJ 
O  — 
u,  'O 

0-1  c 

'*^  rt 


c 

JH  -c 


CO 

a> 

3 

CT* 

‘5 

-C 

(J 

^-^ 


Cl, 


G 

O 


V 

^  i\i 

-ii-3  S 
U  J  3 

■<-»  S^  4.  2 

n  <-• 


.ti  < 

3  u 

CO  a> 


lU 


O  .  .. 

CU  3  00 

c/3 


^  i 

u 

_  3  ^ 
d  n3  '«/) 

S  <U  * 

•c  3 

4> 


S  . 

2  S 

bo-^ 

2  3 

^cJJ 

O  _ _ 

3 

E 


Cj 


G 

o 

s 

a, 

> 

QJ 

Q 


-G 

u 

Si-. 

o 

cj 

’g 


O 


i> 

C  4^ 

f  cj  "G 
4-J 

*rt  ^ 


CO  s^  .S  2 


o 


V 
> 

- "  ri 
w 


c 

S.2 

^.2 


Ji 

c° 

cj  o 
O 


a 

JH 


0,'>  O  J3 
3  X  u 

C/3  Q  C/3 


O  ^ 

s 

rt 

I-. 

bl) 

O 

Ph 


CO 

4-» 

O 

H 


§ 

g 

fS 
o 
(iC 
ft. . 

S2 


^3 


R 

<s 


Co 


R 

_o 

•^3 

R 

« 

.0 


Ci. 

o 

<0  :5 

^  “2 
>§  5 

C  O' 

Si  >  -Q 
^3  ^  R 

^  .5  'S. 
'S  ^ 
Q  *  ftC 


»-» 

S» 

s* 

-  s: 

R  '*• 

Q 

'C 

^  2S  Q 
^  ^  Cj 
2  ^  ^ 

^ i-s 

IT^  ^ 

;3 ^ 

^  ^  •> 

Oq  rr\  S»  >N- 

o. 

^  Ov  R  s  r'  "R 

®5  cq 
rR"  'r'  is  °9  ^ 


R 
R 

S» 

ft.  -5  ^ 

^  S»  ^ 

ft 

^  ^'2 
R 

S'  ^  )9 

§  i§ 

>3^>C 


» 

I 


R 

<a 


ft 

s* 


2 


Crj  Cr^ 

!R  in  ft.  in 

*N 


ft 

’S 

cj 


S\ 

>  « 

oT^  ■! 
90 


r^ 

s 


CO 

o 

cs 

X 


cs 

so 

CO 

so 

1-H 

0 

0 

CS 

cs 

cs 

><!  >< 


CO 

CO 

ON 

00 

VC 

VC 

so 

CQ 

n 

P3 

( 159 ) 


Exhibit  5 


BRITISH  DOMINIONS  AND  COLONIES  FUND 
BALANCE  SHEET 
SEPTEMBER  30,  1940 
ASSETS 

Cash  in  Banks 

Securities  at  Cost,  Schedule  G 
Bonds 

U.  S.  Government  28,138,415.27 

Others  2,620,589.21 

Stocks 

Preferred  314,042.50 

Common  1,492,217.27 

Total 

Other  Assets 

Real  Estate  Mortgage 


$133,662.33 

12,565,264.25 

76,100.00 


$12,775,026.58 


(  i6o  ) 


Exhibit  5 


BRITISH  DOMINIONS  AND  COLONIES  FUND 
BALANCE  SHEET 
SEPTEMBER  30,  1940 
LIABILITIES 

Endowment  $10,000,000.00 

Depreciation  Reserve,*  Exhibit  6  1,256,299.99 


Special  Reserve,  Exhibit  6 

Carnegie  Foundation  Pensionsf  880,000.00 

Appropriations  Payable,  Schedule  K  435,807.51 


Surplus,  October  1,  1939  $263,801.67 

Less,  Excess  of  Appropriations  over  Income  Available 
for  the  Year,  Exhibit  7  60,882.59 

Surplus,  September  30,  1940  202,919.08 


$12,775,026.58 


•  This  Reserve  is  to  provide  for  possible  losses  from  sale  or  redemption  of  securities  and 
possible  loss  of  premiums  in  lieu  of  amortization. 

t  This  Special  Reserve  with  future  additions  and  the  similar  reserve  of  the  Main  Endowment 
Fund  are  to  provide  for  the  commitment  to  the  Carnegie  Foundation  for  the  Advancement 
of  Teaching  to  advance  amounts  as  needed  over  the  period  1943-67  to  a  total  not  to  exceed 
$15,000,000. 


(  i6i  ) 


Exhibit  6 

BRITISH  DOMINIONS  AND  COLONIES  FUND 
ANALYSIS  OF  RESERVES 
FOR  YEAR  ENDED  SEPTEMBER  30,  1940 


DEPRECIATION  RESERVE* 

Balance,  October  1,  1939  $2,094,108.25 

Add,  Net  Profit  on  Securities  Redeemed,  Sold  or  Exchanged, 

Schedule  I  12,191.74 

Total  $2,106,299.99 

Less,  Transferred  to  Special  Reserve 

Carnegie  Foundation  Pensions  (Resolution  B1763(a)  )  850,000.00 

Balance,  September  30,  1940  $1,256,299.99 


SPECIAL  RESERVE 
Carnegie  Foundation  Pensions 
Received  from. 

Depreciation  Reserve,  Exhibit  6  $850,000.00 

Income,  Exhibit  7  30,000.00 

Balance,  September  30,  1940,  Accumulated  for  the  Commitment 

to  the  Carnegie  Foundation  for  the  Advancement  of  Teaching  $880,000.00 


Exhibit  7 

BRITISH  DOMINIONS  AND  COLONIES  FUND 
SUMMARY  OF  INCOME  AND  APPROPRIATIONS 
FOR  YEAR  ENDED  SEPTEMBER  30,  1940 


Income, 

Dividend  and  Interest  on  Securities,  Schedule  G  $380,083.34 

Interest  on  Real  Estate  Mortgage  3,266.13 

Total  $383,349.47 

Administration  Expenses  2,732.06 

Net  Income  $380,617.41 

Less,  Transferred  to  Special  Reserve 

Carnegie  Foundation  Pensions  30,000.00 

Income  Available  for  Appropriations  $350,617.41 

Appropriations  Authorized,  Schedule  K  411,500.00 

Excess  of  Appropriations  over  Income  Available 
for  the  Year  $60,882.59 


*Name  changed  from  Reserve  Against  Possible  Depreciation  to  Depreciation  Reserve 
(Resolution  B  1764). 
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Schedule  i 

BRITISH  DOMINIONS  AND  COLONIES  FUND 
SUMMARY  OF  SECURITIES  HELD  SEPTEMBER  30,  1940,  AND  NET  INCOME  FOR  THE  YEAR 

(+)  Greater  or  Net 

Shares  Par  Cost  Market  Less  than  Cost  Income 
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BRITISH  DOMINIONS  AND  COLONIES  FUND 
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Dmmodity  Credit  Corporation  Notes 

Ks,  Sen  F,  May  1,  1943  150,000  150,750.00  150,843.75 

ome  Owners  Loan  Corporation 

2Xs,  Sen  G,  July  1,  1942-44  400,000  412,437.50  414,000.00 

IJ^s,  Sen  M,  June  1,  1945-47  250,000  255,781.25  255,703.13 
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BRITISH  DOMINIONS  AND  COLONIES  FUND 
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1st  &  Ref.  3>^s,  March  1,  1967  50,000  51,250.00  55,562.50 

Phillips  Petroleum  Co., 

Conv.  Deb.  3s,  Sept.  1,  1948  38,000  39,813.75  39,520.00 

Rochester,  N.  Y.  (City  of), 

2X8,  March  1,  1941  100,000  100,922.77  100,750.00 


cs 

8 

8 

§ 

8 

0 

w-> 

8 

0 

VO 

8 

0 

r-* 

VO 

0 

<N 

8 

ri 

0 

00 

00 

0 

VO 

VO 

00 

00 

VO 

00 

vC^ 

VN 

w-^ 

VO 

vo^ 

ON^ 

0^ 

viT 

T^' 

vrT 

0\ 

0" 

c^i 

vr> 

0 

fs 

cs 

cs 

^4 

cs 

0 

0 

0 

VO 

8 

VO 

8 

VO 

VO 

0 

0 

00 

VO 

VO 

r>- 

cs 

<s 

VO 

0 

<s 

c4 

00 

0 

VO 

d 

*.4 

d 

cs 

VO 

ON 

VO 

VO 

00 

cs 

VO 

VO 

VO 

0^ 

VO 

C4 

§ 

a\ 

VO^ 

8”' 

00 

vo*^ 

On'' 

CN 

cs 

VO 

cs 

VO 

CS 

o 


Cn 


8 


o 


o 


cs 


C 

•2 

'•C 

rt 

Im 

O 

cu 

o  c^ 

^  S; 

u  ^ 

%  -T 

fS  g 

tH  3 

<u 

4^ 

rt  oT 

^  X 

I-  ■f 

o 

*£ 

1-4 

IT  ^ 

^  4J 

aj  c/) 

C;  T-4 

rt 

c/: 


o 

U 

fO 
fO 
^  ON 

c  ^ 
w  ^-T 

j= 

4-> 

3 
O 

.£ 

*rt 
w 
C 
D 
O 


O) 


O 

U 

a. 

rt 

Im 

tSi 


VO 

ON 


%/ 

0 

u 

H 

1> 

C 

Q 

CO 

VO 

<N 

VO 

On 

On 

ON 

0 

-C 

Dh 

« 

1_ 

1) 

ON 

c 

0 

-r 

JJ 

c 

•u 

0 

O 

U 


CO 


> 

Q 

"5 

a 

.2 


o  ^ 


-C 

CO 


^  rs 
w  c5 

^  <  u 

oj  wT 
c  o  c 

<L)  « 

-f=,  u  -f= 


^  T.  « 

^  CQ 

CO  CO 

^  C 


«  ii 
o 
U 


3 

O 

CO 


«  i 

CO 


V  D 

^  od 

j=  4-. 
S  <— I 

o 

c/2 


O 

O 

o 

03 

Ln 

rt 

'O 

c 

C3 

<M 

CO 


VO 


O 

U 

c 

rt 

U 

6  S  « 

• 

•  Ctf  <0 
CC  ccT  fe 

•G  X  « 

(2 

^  T3 

5  W  ^ 
.2  Q  .t; 
C  *-l  c 

O  O 


»o 

ON 

<—  r 
^  o 
'-'  U 

^  u 
u  u 

s  ^ 

co'  3 


(U 

CO  Cu 

^->  4-1 

M  (fi 
^  1) 


VO 

VO 

ON 


•  CO 

C  T3 
C 
O 

U  ja 

rt 

c/3  -g 

oT  H 


(  167  ) 


«-> 

V4 

tv 


American  Smelting  &  Refining  Co.,  (cum.)  7%  300  $41,578.00  $42,900.00 

Bethlehem  Steel  Corporation,  (cum.)  7%  600  72,572.00  74,100.00 

Goodyear  Tire  &  Rubber  Co.,  (conv.  cum.)  $5.  500  49,774.50  36,500.00 

t  Principal  in  default. 
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Commonwealth  Edison  Co., 

Conv.  Deb.  3^8,  July  1,  1958  $50,000  $54,541.02  $54,541.02 

Totals,  Bonds  $4,273,000  $4,342,453.92  $4,355,562.24 

Net  Profit,  Bonds  13,108.32  _ 

$4,355,562.24  $4,355,562.24 
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Profit,  Common  Stocks  $740.02  _ 

$740.02  $740.02 
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New  York  Central  R.  R.  Co., 

Secured  S.  F.  3^s,  April  1,  1946  8,000  6,955.00 

Pennsylvania  R.  R.  Co,, 

Conv.  Deb.  3><s,  April  1,  1952  25,000  21,935.00 

Phillips  Petroleum  Co., 
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Bethlehem  Steel  Corporation,  (cum.)  7%  400  48,724.00 

Colgate-Palmolive-Peet  Co.,  (cum.)  6%  300  31,319.00 

Goodyear  Tire  &  Rubber  Co.,  (conv.  cum.)  $5.  300  29,028.50 

Ohio  Oil  Co.,  (cum.)  6%  300  30,669.00 
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General  Foods  Corporation  800  37,848.50 

General  Motors  Corporation  1,200  61,648.50 

Ingersoll-Rand  Co.  200  19,645.00 

Inland  Steel  Co.  300  27,952.50 

International  Harvester  Co.  900  47,185.00 


International  Nickel  Co.  of  Canada,  Ltd.  400  16,054.50 

Kresge  Co.,  S.  S.  1,300  33,057.50 

Liggett  &  Myers  Tobacco  Co.,  “B”  400  43,417.00 

Monsanto  Chemical  Co.  300  32,119.00 

Montgomery  Ward  &  Co.,  Inc.  400  21,672.00 
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BRITISH  DOMINIONS  AND  COLONIES  FUND 

SECURITIES  PURCHASED  OR  EXCHANGED  DURING  YEAR  ENDED  SEPTEMBER  30,  1940 
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X2062  Establishment  of  an  information  service  9,000.00  3,000.00  6,000.00 

Canadian  Museum  Programs, 

B1338  Development  5,550.00  5,550.00 

Canadian  Universities’  Conference, 

X2066  Program  of  a  visiting  lecturer  to  Canadian  universities  5,000.00  5,000.00 
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X1744  Educational  program  2,000.00  1,000.00  1,000.00 

Montreal  Botanical  Garden, 

X2065  Development  of  its  library  and  educational  program  6,200.00  6,200.00 

Montreal,  University  of, 

X2064  Development  of  the  library  of  the  Botanical  Institute  8,000.00  8,000.00 
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